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CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Meeting

Agenda for December 10,2012

3:00 p.m., Monday, December 10,2012,
City Hall, Council Chambers, I Sylvan Park" Sand City' CA 93955

AGENDA ITEMSI

CALL TO ORDER

ROLL CAL & ESTABLISHMENT OF OUOROM

John McPherson, Monterey County Office of Education
Jane Parker, Monterey County Board of Supervisors
Jerry Lomax, Monterey County Board of Supervisors (Public Member)
Stephen Ma, Monterey Peninsula College
Linda Scholink, City of Sand City Successor Agency
Steve Matarazzo, City of Sand City Successor Agency
Jayanti Addleman, Monterey County Libraries

3. PLEDGE OF LLEGIANCE

-+ COMMLINICATIONS FROM THE FLOOR: At this time . any person may comment on
any item which is not on the agenda. Please state your name and address for the record.
Action will not be taken on an item that is not on the agenda. If it requires action, it will
be referred to staff and/or placed on the next agenda. In order that all interested parties

have an oppornrnity to speak, please limit comments to a maximum of three (3) minutes.
Any member of the public may comment on any matter listed on this agenda at the time
the matter is being considered by the Board.

BOARD MEMBE R COMMENTS: Board Members may ask a question for clarification;
make a brief report or announcement on his/her activities' Board members may provide a

referral to Staff or other resources for factual information, or direct Staff to agendize a

matter of business on a future agenda. Any item not listed on the Agenda after the posting

ofthe Agenda and that must be acted upon (2/3rds vote required to place on agenda) prior
to the next Board meeting may be addressed at this time. (G.C.54954.2)

TION/ DISCUSS

Approval of Oversight Board RESOLUTION Approving the Oversight Board

Minutes of December 3, 2012
Receive Public Comment regarding Due Diligence Review and Consideration to
take action on the Due Diligence Review Current Assets being held by the Sand

City Successor Agency to the Redevelopment Agency

)

A.

B.



CITY OF SAND CITY SUCCESSOR AGENCY
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Next Scheduled Oversight Board Meeting:
Monday, December 17, 20L2

4:00 P.M.

Sand City Council Chambers
1 Sylvan Park, Sand City

ALL MEETINGS ARE OPEN TO THE PUBLIC. The city of Sand City does not discriminate against

persons with disabilities. City Hall and the Council Chambers are accessible facilities. Any

person with a disability who requires a modification or accommodation to be able to participate

in this meeting is asked to contact the office of the City Clerk at (831) 394-3054 no fewer than

two business davs orior to the meetins to allow for reasonable arrangements.

REOUEST FROM BOARD MEMBERS FOR FUTURE AGENDA ITEMS

ADJOURNMENT:



AGENDA ITEM 5A

SAND CITY SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION OB ,2012

RESOLUTION OF THE OVERSIGHT BOARD FOR THE SAND CITY SUCCESSOR
AGENCY APPROVING THE OVERSIGHT BOARD MINUTES OF

DECEMBER 3,2012

WHEREAS. the Oversight Board at its regular meeting of December 10.2012 reviewed the

Oversight Board draft minutes of December 3. 2012: and

WHEREAS, based on its review of said minutes, the Oversight Board finds the draft minutes to

be an accurate summary of the major points and actions taken during the meeting of December 3.

2012.

NOW, THEREFORE, THE OVERSIGHT BOARD hereby finds the subject minutes to be

adequate and they are hereby approved as the approved minutes ofDecember 3, 2012.

PASSED AND ADOPTED by the Sand City Successor Agency Oversight Board on this 

-day ofDecember,2012 by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
APPROVED:

Stephen Ma, Board Chair
ATTEST:

Connie Horca Board Secretary
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CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Meeting Minutes

December 3,2Ot2

The meeting was called to order by Chair Ma at 5:00 P.M.

AGENDA ITEM 2, MEMBERS PRESENT

lohn McPherson, Monterey County Office of Education
fane Parker, Monterey County Board of Supervisors

ferry Lomax, Monterey County Board of Supervisors {absent}
Stephen Ma, Monterey Peninsula College
Linda Scholink, City of Sand City Successor Agency
Steve Matarazzo, Cig of Sand City Successor Agency
layanti Addleman, Monterey County Libraries

AGENDA ITEM 3, PLEDGE OF ALLEGIANCE

The pledge of allegiance was led by Board Member Scholink.

AGENDA ITEM 4, COMMUNICATIONS FROM THE FLOOR

5:02 P.M. Floor opened for Public Comment.

There were no comments from the Public.

5:02 P.M. Floor closed to Public Comment.

Board Member Matarazzo commented that last week he hand-delivered a
check to the Monterey County-Auditor for $2.2M which should be disbursed
to all affected taxing entities soon.

AGENDA ITEM 5, ACTION/DISCUSSION ITEMS

Board Member Parker mentioned that a minor typographical error
appears on page 5 and needed correction. Motion to approve the
Resolution of the Oversight Board for the Sand City Successor Agency
approving the Oversight Board Minutes of October 75,2012, was made
by Board Member Parker, seconded by Board Member Scholink. AYES:

Board Members, McPherson, Parker, Ma, Scholinh Matarazzo,
Addleman. NOES: None. ABSENT: Board Member Lomax. ABSTAIN:
None. Motion carried.

A.
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B Board Member Matarazzo commented that the Due Diligence Review
(DDR) cannot be approved until 5 days after the Public Comment
Session occurs. He suggested that the Public Comment Session be held
on Monday, December 10 at 3:00 p.m. and the meeting for final
approval of the DDR be held Monday, December 17. Board Member
McPherson requested that the meeting time be changed to 4:00 p.m. on

Monday December 17 to avoid scheduling conflicts. The Board was in
consensus to change the time of the meeting. Board Member Parker
clarified that regular board meetings are normally held on the first
Monday of the month at 3:00 p.m., unless rescheduled by the Board'
Motion to approve the Resolution as amended, ofthe Oversight Board
for the Sand City Successor Agency approving suggested dates for
future Oversight Board meetings was made by Board Member
McPherson, seconded by Board Member Addleman. AYES: Board
Members, McPherson, Parker, Ma, Scholink, Matarazzo, Addleman.
NOES: None. ABSENT: Board Member Lomax. ABSTAIN: None. Motion
carried.

Board Chair Ma thanked Staff for providing comprehensive By-Laws'
Board Member McPherson asked for clarification regarding board
member vacancies, and repeated absences. The vacant position may be

filled by the agency that appointed that person to the Board, and

should the position need to be filled, a new appointment will be made

by that agency. Board Member Parker requested that several changes

to the ByJaws that included adding a topic listing to the Board agenda

for Board request for future agenda items' removing the language

following the word Board. under Section 6 (b) Decorum and Order,
deleting the last sentence in Section 6 [d) and (f), and to add a sentence
in paragraph (f) stating that the Chair has the discretion to limit the

amount of time of debate for the efficiency of the meeting.

Motion to approve the Resolution ofthe Oversight Board as amended,

for the Sand City Successor Agency approving the By-laws and Rules of
Procedure was made by Board Member McPherson, seconded by Board

Member Addleman. AYES: Board Members, McPherson, Parker, Ma,

Scholink, Matarazzo, Addleman. NOES: None. ABSENT: Board Member
Lomax. ABSTAIN: None. Motion carried.

Board Member Matarazzo commented that the attached Due Diligence
Review [DDR) will need a Public Comment meeting before being
approved by the Oversight Board. The State Controller's Office met at
Sand City several weeks ago to review asset transfers that occurred
within the past two years to ensure that they were appropriate per the -

D
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redevelopment dissolution act. Their report will be available sometime
after fanuary L, 2073. An email confirmation was received indicating
that all asset transfers were appropriate.

Chair Ma requested clarification of the amount shown on page 34
regarding the month end cash and cash equivalents from June 30, 2010
to June 30, 201L, and the large increase of the Due from the City
amounts. Hayashi & Wayland Consultant Therese Courtney, explained
that the amounts depict the transfer from the Redevelopment Agency
to the City of the Housing funds. These funds were transferred back to
the Successor Agency and have been turned over to the County to be

disbursed to taxing entities. She also explained that the refundable fees

of $1,455,000 are monies paid by the City to the Redevelopment
Agency as part of the Disposition and Development Agreement (DDA)
with the Developer, John King. The Oversight Board fees of $10,000 as

depicted in the Successor Agency Projected Expenses/Revenues is
budgeted for Oversight Board attorney fees. Board Member Parker
asked if loans to the City were payments for staff and overhead. Board
Member Matarazzo explained that the loan amounts has been reduced
to $3,626,057.91 due to the change in the interest rate, the Local

Agency Investment Fund (LAIF) average rate over the term ofthe loan.

Board Member McPherson excused himself from the meeting at 5:30
p.m.

There was Board discussion regarding having Oversight Board Counsel

ludd lordan interpret the "Seaside Agreement". Staff reported that
there has been no word regarding the issue between Seaside and Sand

City regarding ending payments to Seaside. Board Member Parker
received clarification regarding the COP reimbursement from Ms.

Courtney.

Board Member Matarazzo recommended that the Successor Agency

Counsel prepare an opinion on how the Seaside Agreement works and
why it is an obligation of the Redevelopment Agency to pay property
tax increment to Seaside, and have fudd Jordan review the opinion. He

suggested that Mr. )ordan present his formal opinion as part of the
December 17th meeting. Chair Ma indicated that he will review his
notes from previous Oversight Board meetings when this issue was

discussed, to research any follow up by Mr. fordan on behalf of the
Oversight Board, and to see if all the information requested from him
was received.
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Board Member Parker extended her thanks and appreciation to Ms.
Courtney for conducting the Due Diligence Review.

Motion to approve the Resolution of the Oversight Board for the Sand
City Successor Agency scheduling the Public Comment Meeting for
Review of the Due Diligence Review (DDR) of Successor Agency Assets
was made by Board Member Matarazzo, seconded by Board Member
Scholink. AYES: Board Members Parker, Ma, Scholink, Matarazzo,
Addleman. NOES: None. ABSENT: Board Members Lomax, McPherson.
ABSTAIN: None. Motion carried

Vice Chair Ma asked if there were any Board Member requests for
future agenda items. No items were requested.

AGENDA ITEM 6, ADJOUNRMENT

Motion to adjourn the Oversight Board Meeting was made by Board Member
McPherson, seconded by Board Member Matarazzo to the next scheduled
Oversight Board Meeting on Monday, December 70,2012 at 3:00 P.M. There
was unanimous consensus of the Board to adiourn the meeting at 5:43 P.M.

Connie Horca, Board Secretary
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AGENDA ITEM 58

CITY OF SAND CITY
Successor Agency Oversight Board

DATE: December 6, 2012 (for Oversight Board Meeting of December 10,2012)

TO: Oversight Board ofthe Sand City Successor Agency

FROM: Steve Matarazzo, Successor Agency staff

SUBJECT Consideration of Due Diligence Review (DDR) of Sand City Successor Agency

Assets: Public Comment Session

UPDATE

As required by law, a public comment session on the subject due diligence review (DDR)is required

at least 5 days prior to the Oversight Board's approval of the DDR. The Oversight Board had its

initial review on December 3,2012 utd will have another opportunity to review the report on

December 17,h. The accountant who prepared the report will also be available on December l7m to

answer any final questions, including any questions raised at the public comment session that cannot

be addressed by staff.

BACKGROUND

califomia Health and Safety Code sections 3a179.5(c)(1) through 34179. 5 (cX6), added by

Assembly Bill 1484, require a due diligence review (DDR) of Successor Agency assets. This DDR

has been performed by a qualified accounting firm, Hayashi & wayland and is included as

Attachment I for the oversight board's review. ln summary, the DDR finds that the Successor

Agency currently holds a total asset value equivalent to $6, 074,814. Some of that total includes
..non liquid asset s,, of $2,573,092.65 that are subject to a separate long term property management

pl- to b" upp.oved by the oversight Board sometime in the spring of2013. Land value was also

calculated at the valui when the land was purchased. (See Procedure 7 sheet of the attachment')

The main purpose ofthis due diligence review is to determine if there are liquid assets that can be

disbursed io #ected taxing entities, after consideration is given to the obligations ofthe Successor

ag"o"y. The conclusion 
-of 

the review is that there will be no funds available at this time for

diibr.[sement to taxing entities. (Property asset values are not included as liquid assets' but may be

available depending upon future disposition, subject to review and approval of the long term

property management Plan.)

A similar review of low to moderate income housing frrnd (LMIHF) assets has already been

approved by the Oversight Board and the state Department ofFinance (DOF)' That separate review

io*a ,n.r" *^ *o."1h* $2.2 million in unencumbered housing funds that have since been

transferredtotheCountyAuditorfordisbursementtotheaffectedtaxingentities.
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NEXT STEPS

By December 15,2012, the law requires the Successor Agency to provide the results of the DDR
to Oversight Board, the County Auditor, the State Controller and the Department ofFinance. Upon
the Oversight Board's (OB) receipt of the DD& the OB must convene a public comment session at

least five (5) days before formal approval (public comment session addressed in this report). The

Oversight Board may adjust any amount provided in the DDR based on any additional information

and analysis. The Department ofFinance (DOF) has until April l, 2013 to complete its review and

approval ofthe Due Diligence Review. (Relevant citations of the law are included as Attachment

2.)

ATTACHMENTS:

Independent Accountant's Due Diligence Review
Relevant Citations Including Health and Safety Code Sections 34179'5 et seq

1

2

I



Attachment 1 br^

HAYASHIT
.?)r+YIt,|J,.Q

November 28, 2012

INDEPENDENT ACCOUI\.TANT'S REPORT ON
APPLYING AGREED-UPON PROCEDT]RES

Oversight Board
Successor Agency of the City ofSand City
Sand City, Califomia

t,,.} Ltr
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We have performed the minimum required agreed-upon procedures enumerated in Attachment
A, which were agreed to by the California State Controller's Office, Department of Finance, and
the Successor Agency of the City of Sand City, for the purpose of assisting you in meeting the
requirements of Health and Safety Code Sections 34179.5(c)(l) through 34179.5(c)(6) Due
Diligence Review. Management of the successor ageucy are responsible for the accourting
records pertaining to statutory compliance pursuant to Health and Safety Code section
34179.5(c)(l) through 34179.5(c)(6). This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufEciency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose.

The scope of this engagement was limited to performing the minimum required agreed-upon
procedures as set forth in Attachment A.

Attachment A identified the f,rndings noted as a result ofthe procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the
expression of an opinion as to the appropriateness of the results summarized in Attachme[t A.
Accordingly, we do not express such an opinion. Had rve performed additional procedures,
other matlers might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Oversight Board, the Monterey
Counry Auditor4ontroller, the California State Controller's Office and the Department of
Finance and is not intended to be, and should not be used by anyone other than these specified
parties. This restriction is not intended to limit distribution of this report, which is a matter of
public record.
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Send Cit5, Successor Agency
Due Diligence Revian'

Citafion:

311 79.5(c)( 1 ) The dollar value o.f assets tronsferred.from lhe former redevelopmenl agency
to the successor ogency on or aboul Februarl' I , 2()12.

Suggested Procedure(s):

Obtain from the Successor Agency a listing of all assets that were transferred from the
former redevelopment agency to the Successor Agency on February l, 2012. Agree the
amounts on this [isting to account balances established in the accounting records of the
Successor Agency. Identi$r in the Agreed-Upon Procedures (AUP) report the amount
ofthe assets transferred to the Successor Agency as ofthat date.

Result:
Obtained listing and agred the amounts to the amounts posted in the Successor Agency
General lrdger detail. The total amount of assets transferred was $5,973,397.71.

Citation:

31179.5(c)(2) The dollar value of assels and cash arul cash equivalents transferred after
Januu4, l. 2011, through June 30, 2012. bv the redevelopment agency or the successor
agency to the ci4'. couruy^, or ciDi and counn, that .formed the redevelopment agency and
the purpose of each tonsfer. The retiev, shall provide documenlation of any eryforceable

obligation that required the tronsfer.

Suggested Procedure(s) :

2. lf the State Controller's Offrce has completed its review of transfers required under
both Sections 34167.5 and 34178.8 and issued its report regarding such review, attach
a copy of that report as an exhibit to the AUP report. If this has not yet occuned,
perform the following procedurcs:

A. Obtain a tisting prepared by the Successor Agency of transfers (excluding
pafnents for gocds and sen ices) from the former redevelopment agency to the

city, county, or city and county that formed the redevelopment agenc), for the
period from January l,20lt through January 31,2012. For each transfer, the
Sucressor Agency should describe the purpose of the transfer and describe in what
sense the transfer u,as required by one of *re Agency's enforceable obligations or
other legal requirements. Provide this listing as an attachment to the AUP repon.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding
paym€nts for goods and scwices) from the Successor Agency to the city, county, or
city and county dlat formed the rcdevelopment agency for the period from
February l, 2012 tfuough June 30, 2012. For each transfer, the Successor Agency
sllould describe &e purpose of the transfer and describe in w{rat sense the transfer
was required by one of the Agency's enforceable obligations or other legal

I
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requirements. Provide this listing as an affachment to the AUP repoc.

C. For each transfer, obtain the legal document that fomred the basis for the
enforceable obligation that required any transfer. Note in the AUP report the
absence of any such lega[ document or the absence of [anguage in the document
that required the transfler.

Resultl
A. See attached Procedure 2.
B. There were no transfers during this period.
C. Obtained the legal documents as stated in the attached Procedure 2.

Citation:

31179.5(c)(3) The dollor value of an;, cash or cash equivalenrs n'anslbrred a/ier Januan'
l. 201l. through June 30. 2012, bl,the redevelopment agenq,or lhe successor agency to
an other public agenq'or pri'ate pary,and the pwpose ofeoch tronsfer. The revieu'shall
prot'ide documentation of an ' enforceahle obligation that required the transJbr.

Suggested Proced ure(s) :

3. If the State Controller's Office has completed its review of transfers required under
botlr Sections 34167.5 and 34178.8 and issued its report regarding such review, attach
a copy of that report as an exhibit to the ALIP report. If this has not yet occurred,
perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of tansfers (excluding
payrnents for goods and services) from the former redevelopment agency to any
other public agency or to private parties for the period from January 1, 20ll
through January 31,2012. For each transfer, the Successor Agency should describe
the purpose of the transfer and describe in what sense the transfer was required by
one of the Agency's enforceable obligations or other legal requirements. Provide
this [isting as an aftachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding
payments for goods and services) from the Successor Agency to any other public
agency or private parties for the period from February l, 2012 through June 30,
2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the Eansfer was requircd by one of the
Agency's enforceable obligations or other legal requirements. Provide this listing
as an allachment to the AUP rcport.

C. For each t.rznsfer, obtain dre legal document that formed the basis for the
enforceable obligation drat requircd any tmnsfer. Note in the AUP report the
absencr of any such legal document or the absence of language in the document
that required thc transGr.

A. See attrched Procedurc 3.

B. S€e arfached Procedurc 3.

C. Obtained tlrc legal documents as stated in the attached Procedure 3.

I

Result
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Citation:

31179.5(c)11) The reviev,shall prot'ide expenditure and revenue accounting i4formation
and iclentilj' transfers and funding sources .for the 2010- I I and 201 I - I 2 .fiscal years that
reconciles bolances, assets. and liabilities of the successor agency on June 30. 2012 to
lhose rcported to the (-ontroller lbr the 2009- l0 liscal year.

Suggest'ed Procedure(s):

4. Perform the fo[lowing procedures

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the fonnat set forth in the
attached schedule for the fiscal periods indicated in the scl-redule. For purposes of
this summary, the financial fiasactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets (in tota[) and
long-term liabilities (in total) should be presented at the bottom of this summary
schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and
transfers accounts fully for the changes in equity fiom the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to
the state controller's report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fisca[ periods presented to account
balances in the accounting records or other supporting schedules. Describe in the
report the type of support provided for each fiscal period.

Result:
Obtained su$rmary of financial aansactions (see anached Procedure 4.) and verified that the
total of revenues, expenditures and transfers accounts fully for the change in equity from the
previous fiscal period and that the June 30,2010 amounts in the schedule agreed to the State
Controller's report filed for that period. The amounts in the schedule for the other fiscal
periods were compared to the general ledger and available audited financial statements.

Citation:

31179.5(c)(5) A separate accounting -fbr the balance.for the Lov' and ldoderate Income
Housing Fund for all other_funds and accounts combined shall be mude as follov's:

(A) .4 -\tdlemenl of the total tolue of each.fund as ofJune 30. 2012

Suggested Proccdur(s) :

5. Obtain from the Successor Agcncy a listing of all assets of the [.ow and Moderate
lncome Housing Fund as of June 30, 2012 for the repo* that is due October 15,2012
and a listing of all assets of all other funds of the Successor Agency as of June 30,
2012 (excluding the previously reported assets of the [ow and Moderate [ncome
Housing Fund) for the report ttat is due Deccmber 15, 2012. When this procedure is
applied to the [.ow and Moderate [ncome Housing Fund, the schedule attached as an

3
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exhibit rvill include only tiose assets of the Lorv and Moderate Income Housing Fund
that \r,ere held by thc Successor Agency as ofJune 30,2012 and will exclude all assets

hetd by the entity that assumed the housing function previously performed by the
former redevelopment agency. Agree the assets so listed o recorded balances reflected
in the accounting records of the Successor Agency. The listings should be acached as

an exhibit to the appropriate AUP report.

Result:
Obtained listing of assets of all other funds as of June 30, 2012 and agreed to the balances

recorded in the General lrdger. The listing is attached as Procedure 5.

Citation:

311'9.5(c)(5 )(B) An itemized statement listing ary amounts Ihdt are legally restricted os lo
purpose and cannot be provided to tadng entities. This could include the proceeds of ary
bonds. pyant.funds. or.funds provided bv other governmental entities that place conditions
on lheir use.

Suggested Procedure(s):

6. Obtain from the Successor Agency a listing of asset balances held on June 30,2412
that are r€stricted ior the follou,ing purposes:

A. Unspent bond proceeds:

i. Obtain the Successor Agency's computation of the restricted balances (e.g.

total proc€eds less eligible project expenditures, amounts set aside for debt
service paymens, etc.)

ii. Trace individual components ofthis computation to related account balances in
the accounting records, or to other supporting documentation (speci$r in the
AUP report a description ofsuch documentation).

iii. Obtain frorn the Successor Agency a copy ofthe legal document that sets forth
the rcstriction pertaining to these balances. Note in the AUP report the absence

of language restricting the use of the balances that were identified by the

Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties

i. Obtain the Successor Agency's computation of the restricted balances (e.g.,

toral proc€€ds less eligible project expenditures).

ii. Trace individual components af this computation to relarcd account balances in
the accounting records, or to otier supporting documentation (specifu in the
AUP report a description of such documentation).

iii. Obtain from the Successor Agency a copy ofthe grant agreement that sets lorth
the restriction pertaining to these balances. Note in the AUP report &e absence

of language restricting the use of tire balances that were identified by the
Successor Agency as restricted.

4
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C. Other assets considered to be legally restricted:

i. Obtain the Successor Agency's computation of the restricted balances (e.g.,

total proce€ds less eligibte project expenditures).

ii. Trace individual components ofthis computation to related account balances in
the accounting records, or to other supporting documentation (specify in the
AIJP report a description of such documentation).

iii. Obtain lrom the Successor Agency a copy ofthe legal document that sets forth
the restriction pertaining to these balances. Note in the AIIP report the absence

of language restricting the use of the balances that were identified by the
Successor Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit
to the AUP report. For each restriction identified on these schedules, indicate in the

report the period of time for which the restrictions are in effect. If the restrictions
are in effect until the related assets are expended for their intended purpose, this
should be indicated in the report.

i. See Procedure 6-A. attached.

ii. Traced balances to the US Bank account statements without exception.

iii. Obtained bond documents that specify the restriction.

Result:
A.

B. No grant proceeds or program income restricted.

C. No other assets considercd to be legally restricted.

D. See Procedurc 6.A. attached. The restriction is

expended for their intended purpose.

Citetion:

in effect until the related assets are

31179.5(c)(5)(C) -4n itemized statemenl of the values of anr a.csels that a,e not cash or
cash equivalents. This maf include phvsicol assets. lund. records. and equipment. For the
purpose qf lhis accounting. phvsical a:;sels mot be ralued al purchase cost or ol an!
recenth' estimated markel t,alue. The stalemenl shall list separatelt housing-relaled asset.s

Suggcsted Procedure(s):

7. Perfomr the follou,ing procedurcs:

A. Obtain from the Successor Agency a listing of assets as of June 30. 2012 that are

not liquid or otherwise available for distribution (such as capital assets. [and held

5
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for resale, long-term receivables, etc.) and as,ccrtzin if the r.,alues are listed at eitlrer
purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market rralue as recently estimated by the Successor Agency.

B. If the assets listed at 7(A\ are listed at purchase cost- trace the amounts to a
previously audited financial statement (or to the accounting records of the
Successor Agency) and note any differences.

C. For any differences noted in 7@), inspect evidence of disposal of rhe asset and
ascettain that the proceeds were deposited into the Successor Agency trust fund. If
the differences are due to additions (this generally is not expected to occur), inspect
the supporting documentation and note the circumstances.

D. Ifthe assets listed 
^t 

7(A) arc listed at recently estimated market value, inspect the
evidence (if any) supporting the value and note the methodology used. If no
evidence is available to support the value and\or methodology, note the lack of
evidence.

Result:
See listing attached as Procedure 7. The assets are listed at purchase cost, the amounts were
traced to previously audited financial st4tements without exception.

Citation:

311?9.5(c)(5)(D) An itemized listing of an! cutenl balances thar dre legallv or
contractually dedicated or restricted -for rhe .funding of an enforceable obligation that
identifies the nature of the dedication or restiction and the .specific enforceable
obligation. In addition. the ntccessor agena' shall provide o listing of all approved
e4forceable obligations that includes a proiection o.f annual spending requirements tu
satisli' eoch obligcttion and a projection of annual revenues available to fund those
requiremenls. I-f a revieu fintls that future revenues together v,ith dedicated or reslr.icted
balonces are insuficient to .fund future obligations and thus retention of current bolances
is required. it .shall identifi' the amount ol'curuent balances nece.ssarl, for retention. Ihe
reviev' shall also detail the projected properq) ttx revenues and other general purpose
revenues to be received b1, lhe successor agenq;. togelher $:ith both the amount gnd timing
of the bond debt sen'ice pdvmenls of the .successor agenc1.. .for the period in rhich the
oversight boord anti<'ipates the successor agenq. v'ill haw insufficient propern. tc:x
revenue to pa.t, the specifted obligations.

Suggesred Procedure(s):

8. Perform the following procedures:

A. lf the Successor Agency believes tllat asset balances need to be retained to satisfy
enforceable obligations, obtain from the Successor Agency an itemized schedule of
asset balances (resources) as of June 30,2Ol2 that are dedicated or restricted for
the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the
dedication or restriction, the specific enforceable obligation to which the dedication
or rcstriction relates, and the language in the legal document that is associated with
the enforceable obligation ftat specifies the dedication of existing asset balances

6
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toward payment ofthat obligation

i. Compare all information on the schedule to the legal documents that form the
basis for the dedication or restriction ofthe resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records
ofthe Successor Agency or to an altemative computation.

iii. Compare the specified enforceable obligations to those that were included in
the final Recognized Obligation Payment Schedule approved by the Califomia
Departrnent of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor
Agency. Identifu in the report any listed balances for which the Successor
Agency was unable to provide appropriate restricting language in the legal
document associated with the enforceable obligation.

B. If the Successor Agency believes that future revenues together with balances

dedicated or restricted to an enforceable obligation are insufficient to fund future
obligation payments and thus retention of current balances is required, obtain from
the Successor Agency a schedule of approved enforceable obligations that includes
a projection of the annual spending requirements to satisry each obligation and a
projection ofthe annual revenues available to fund those requirements and perform
the following procedures:

i. Compare the enforceable obligations to those that were approved by the
Califomia Departrnent of Finance. Procedures to accomplish this may include
reviewing the letter from the Califomia Department of Finance approving the
Recognized Enforceable Obligation Payment Schedules for the six month
period from January l, 2012 through June 30, 2012 and for the six month
period July 1,2012 through December 31,2012.

ii. Compare the forecasted annual spending requirements to the legal document
supporting each enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the
forecasted annual spending requirements and disclose in the report major
assumptions associated with the projections.

iii. For the forecasted annual revenues:

a. Obtain fiom the Successor Agency is assumptions for the forecasted
annual revenues and disclose in the report major assumptions associated
with the projections.

C. If the Successor Agency believes that projected property tax revenues and other
general purpose revenues to be received by the Successor Agency are insufficient
to pay bond debt service payments (considering both the timing and amount ofthe
related cash flows), obtain from the Successor Agency a schedule demonstrating
this insufficiency and apply the following procedures to the information reflected
in that schedule.

Compare the timing and amounts of bond debt service payments to the related

7

18



ll

l

bond debt service schedules in the bond agreement.

Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.

D. If procedures A, B, or C were performed, calculate the amount of current
unrestricted balances necessary for retention in order to meet the enforceable
obligations by performing the following procedures.

i. Combine the amount of identified current dedicated or restricted balances and
the amount of forecasted annual revenues to arrive at the amount of total
resources available to fund enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for
the annual spending requirements. A negative result indicates the amount of
current unrestricted balances that needs to be retained.

iii. Include the calculation in the AUP report.

Results:
A.

II,

Compared all information on the schedule to the legal documents that form the
basis for the dedication or restriction without exception.

Compared all current balances (6/3012012) to the amounts reported in the
accounting records ofthe Successor Agency without exception.

ln Compared the specified enforceable obligations to those that were included in
the final Recognized Obligation Payment Schedule approved by the Califomia
Department of Finance without exception.

iv. See attached Procedure 8. A.

B. See Procedure 8. B. & C. attached.

Compared enforceable obligations to those approved by the Califomia
Departnent ofFinance without exception, except for the City loans, which are
pending a decision by the DOF by December 15,2012.

tI. Compared the forecasted annual spending requirements to the legal document
supporting each enforceable obligation. Assumptions used are as follows:
Bond payments - based on Debt Service Schedule.
Administrative/Oversight Board fees - based on amount allowed per AB IX26
Contingency - based on prior amounts paid to the City of Seaside in prior
years.
City loans - based on various agreements between the City and the former
Redevelopment Agency and what would be affordable based on past tax
increment received.

8
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C

SERAF loan - Payment due back by June 30, 2015 pet ABx4 26.

iii. The assumptions for the forecasted annual revenues are based on what has been
received so far from the Redevelopment Property Tax Trust Fund.

See Procedure 8. B. & C. attached.

Compared timing and amounts of bond debt senrice pal,ments to the related
bond debt service schedule without exception.

The assumptions for the forecasted property tax revenues are based on what
has been received so far from the Redevelopment Propedy Tax Trust Fund.

ll.

ltl There arc no other general purpose revenues. The Successor Agency's only
source of revenue is from the Redevelopment Property Tax Trust Fund.

D. See Procedure 8. D. attached.

Citation:

31 179.5(c )(5)(E) An itemized list and onalysis qfan),amounts of current balances that are
needed to satisly obligations thot v,ill be placed on the Recognized Obligation Payment
Schedules for the cunent fiscal year.

S u ggested P rocedure(s) :

9. If the Successor Agency believes that cash balances as of June 30,2012 need to be
retained to satisS obligations on the Recognized Obligation Pa),rnent Schedute
(ROPS)fortheperiodofJuly1,2012throughJune30,2013,obtainacopyofthefinal
ROPS for the period of July l, 2012 tfuough December 31,2012 and a copy of the
final ROPS for the period January l, 2013 through June 30, 2013. For each obligation
listed on the ROPS, the Successor Agency should add columns identifying (l) any
dollar amounts of existing cash that are needed to satisfii that obligation and (2) tIe
Successor Agency's explanation as to why the Successor Agency belierres that such
balances are needed to satis8/ the obligation. Include this schedule as an attzchment to
the AUP report.

Resul(s: See Procedure 9. attached-

Citation:

31179.5(c)(6) T'he retiey shall total the net balances u,-ailable after dedttcting the total
omounts described in subparagraph.s (B) to tE). inclusive. o{ paragraph (5). The reviey
.shall add any omounts that 't,ere trans-ferued as identified in paragraphs (2) and (3) of
subdivision (c) i/ an enforceahle obligation to moke thal ffansfer ditl nol exist. The
resulting sum shall be mailable.for allocotion to affected toxing entities pursuant to
Section 31179.6. It shall be a rebuttable presumption that cash and cash equivolent
balances available to the .succes.\or agency ore available and suficient to disburse lhe

9
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omounr determined in this paragraph to taxing entilies. I-f rhe revieu,.finds thar lhere are
insulrtcienr cash balances ro rrutnsfer or thal cosh or cash equivalents are specfrcalh,
obligoted to the purposes described in subparugraphs (&. (D. and (E) of puragfapi (5) in
such omounts that there is insuficient cash to provide the full amount determinied pursuont
to this poragraph. rhar amounr shall be demon';trated in on additional itemized sc'iedule.

Suggested Procedure(s):

Result: See Procedure l0 attached.

S uggested Procedure(s) :

Result: Representation letter was obtained.

10. Include (or present) a schedule deraiting the computation of the Balance Available for
Allocation to Affected raxing Entities. Amounts included in the calcutation should
agree to the results ofthe procedures perfomred in each section above. The schedule
should also include a deduction to recognize amounts already paid to the county
Auditor-Controller on July 12, 2012 as directed by the Califomia Deparnnent of
Finance. The amount of this deduction presented should be agreed to ividence of
payment. The attached example surunary schedule may be considlred for this purpose.
Separate schedules should be completed for the Low and Moderate Income ilousing
Fund and for all other funds combined (excluding the Low and Moderate rncoml
Housing Fund).

I 1. obain a representation letter from Successor Agency management acknowledging
their responsibility for the daa provided to the practition". un-d th" aata presentei ii
the report or in any attachments to the report. Inctuded in the representations should be
an acknowledgment that management is not aware of any transfers (as defined b1,
Section 34179.5) from either the fomrer redevelopment agency or the Successor
Agency to other parties for the period from January l, 201 1 througir June 30, 2012 $at
have not been properly identified in the AUp report and lts rerated exhibits.
Management's refusal to sign the representation rettei should be noted in the AUp
report as required by attestation standards.

l0
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SAND CITY SUCCESSOR AGENCT

PROCEDURE 2.

Transfers to City for the period of January 1, 2011 through January 31, 2012

Date Amount Purpose
218/2OLl S 500,000.00 Payment on loan from the City
3/9/2077 S 300,000.00 Payment on loan from the City

Payments were made in accordance with the following:
Cooperative Agreement dated January 20, L987
Reimbursement agreements dated July 18, 1989 and J-une 25, 1996.
Resolution 10-07, 2010 Adopting the Budget for fiscaIryear 2010-2011, which provides for loan
payments to the City tt, . .r:j:1. ". " .
Resolution 77-79, 2OtL, City resolution requesting immediate payment of-unenumberedYunds from
the Redevelopment Agency for partial repayment of debt.
Resolution LL-O?,2O7l Agreeing to make partial repayment of debt in the amount of S8OO,OOO
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. ID CITY SUCCESSOR AGENCY
}\-OCEDURE 3.

Date

1t26t2011

4n1t2011

6127 t2011

6t3012011

10t21t20't1

1',tD0120't1

4t20t2012

Total

ROA & SUCCESSOR PAYiiENTS
JANUARY 1. 2OII THROUGH JUNE 30. 2012

Pavee Amount Descriotion

City of Seaside 86,989.22 Seaside Agreement - 3rd Q 2010

U.S. Bank Trust, N.A. 197,032.13 20084 & 20088 Bond Payments - May 201 1

City of Seaside 104,998.26 Seaside Agreement - 4th Q 2010

City of Seaslde 83,843.93 Seaside Agreement - lstQ 2011

U.S. Bank Trust, N.A. 532,608.63 2008A & 20088 Bond Payments - Nov 2011

City of Seaside 88,691 .74 Seaside Agreement - 2nd Q 201 1

U.S. Bank Trust, N.A. 189,987.40 2008A & 20088 Bond Payments - May 2012

1,2U,151.31

1

2

1

I

2

I

2

nents were made in accordance with the following:
'l 1989 Agreement Regarding Future lmpacts on The Provision of Public Services
2 Bond Debt Service Schedule
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S.nd City successor 
^tGn.yDue Dilig.n e R€vi.v

R.6rihti SdEdulc

12 Months End€d

6l*12010
12 Months Ended

5BOn0l]

Redev€lopment

7 Months Ended

113U2072

Successor

5 Months Ended

6l{no12

Asslts (nodifEd a..ruel basis)

C-ash and cash equivalents

Due lrom other tunds
toan to other funds
Due from th€ Gty
Rec€ivables from other governments

Restrided investments

3,014,946
1,598114

744

152,383

568,092
441,812

12,039

819,050

836565
L,fi4,557

653

248.510

585,052

2,26t,261
9,414

81&E O

ToblAJiltr
U.Hliti.! (drodifi.d ft.rual b..lr)

toan from other funds
Refundablefees

$2j43
12,039

s58,092

1,455,0(x)

244,510
9A11

645,052
1,4S5,000

ssI 1520,894
1,053,908

3,892,562
1,0s4,339

645,0s2
2,261,751

s

818,981

585,052

818,924

s 6,A7,W s 6,15s,102 S 6340,096 s

s s

5,450,977

585,052

1,455,ofl)
685,0s2

1,455,Cn0

Total liabilitiet

Total uabllltiG + Equity

5 s

I 6,607,980 S 5,46s,102 S 6340,096 s 6,450,977

s 1,917,703 s 1.830.734 S 938,865 S 310,576

s 1651381 S 2,976988 5 894,539 s 199,595

(9e5so) S 792,914 88,592 S

s s (353,340) s 132,918 S 110,881

S 6,2s8,794 s 4,420,465 S 4,6t,126 S 1,2co,U4
s 4,420,16 s 4,m7,126 s 42m,044 S 4310,925

2,t87,5\4

4,420,16

2,397,976

4067,126

2,140,O57-

4,2m,M4

2,14/J,052-

4310,925

2,573,093

22,424,339

s

Equity

Ior.l E$.ndltur€5:

Tolal Tiand.r!:

llct chrq. ln €quity

B.tinning Equity:
Endiry Equity:

Oth.r Informrtion lrhow ylar.nd balan .s fo. all thr!. years prc.Gnted):
Capit l a3r.ts as ol Gnd ol y..? S 3,055,4a9 S

LonS-t..m debt.s of end ol y..r S 72jA,1N S

2,583,132
23,139,895

5

5
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SAND CITY SUCCESSOR AGENCY

.,UNE 30, 2012 BATANCES

\- OTHER FUNDS (Excludes Low and Moderate lncome housingl
PROCEDURE 5.

ASSET

CASH:

Checking account

Tax lncrement Account
Sales and Use Tax Account

INVESTMENTS:

2008 Tax Exempt CD #6998114883
2008 Tax Exempt CD #535671579
2008A Reserve Account
2008A Debt Service Fund

2008B Reserve Account

20088 Cost of lssuance

20088 Debt Service Fund

LAND:

APN 011-194-001 (Dias/Hickory)

McDonald Coastal Property
APN 011-122-005 (South of Tioga)

Ortiz and Redwood Ave

SCULPTURE:

Cost

Accumulated Depreciation

CIry ENTRANCE SIGN LIGHTS & LANDSCAPING:

Cost

Accumulated Depreciation

IRRIGATION WELL.ROBINETTE PROPERTY:

Cost

Accumulated Depreciation

TOTAL

AMOUNT

588,355.83
812,160.00

227,94r.93
L,628,457.76

524,595.06

529,7 43.99

694,723.66

0.90
L24,t99.49

0.02

0.35

7,47 3,263.47

75,467.59

1,100,000.00

27,s00.00
L,322,7 42.!7
2,525,709.7 6

40,218.25

(20,108.ss)

2o,709.70

150,356.11
(13s,320.49)

15,035.62

32,27 4.88
(20,037.31)

12,237.57

6,O7 4,8t3.Aa
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SAND CITY SUCCESSOR AGENCY

PROCEDURE 6.A.

ACCOUNT

20084 Reserve Account

20088 Reserve Account

Total

SUCCESSOR AGENCY RESTRICTED FUNDS

AS OF JUNE 30, 2012

AMOU NT RESTRICTED PURPOSE

694,724.56 Final bond payment

L24,799.86 Final bond payment

814,924.42
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SAND CIW SUCCESSOR AGENCY

NON UQU|D ASSETS

\_ PROCEDURE 7.

ASSET

LAND:

APN 011-194-001 (Dias/Hickory)

McDonald Coastal Property
APN 011-122-005 (South of Tioga)

Ortiz and Redwood Ave

SCULPTURE:

Cost

Accumulated Depreciation

CITY ENTRANCE SIGN LIGHTS & LANDSCAPING:

Cost

Accumulated Depreciation

IRRIGATION WELL-ROBIN ETTE PROPERTY:

Cost

Accumulated Depreciation

TOTAL

All stated at cost.

AMOUNT

75,467.59

1,100,000.00

27,500.OO

L,322,7 42.L7

2,525,709.7 6

40,2L8.25

(20,108.ss)

20,709.70

150,356.11

(13s,320.49)

15,035.62

32,27 4.88
(20,037.3Ll.

12,237.57

2,573,092.65

27



g
crp
.
ar-

ID
ID

oo
E

!
.9

o
Eo

Ci

.9

(,
E

E

o

,E

op

oo
o'

o

-9

.9

Q)
Eo

.E

6

o

a

PEbP
ho<-e
e€';R
oz

a)t
ot

o
E
.!,

E
-^ lc.r

EIE

xl3-t-

o
a

otr
g.a

EO
t€
3p

E8
9E

9E€E E

E 8: F .g
e E,:; 3,
ilE# 3E<P0i i-c
s 3,;5 v:
E€iE 9-e
E3 E: .EE
drooo

;*EE EF9iI s tE
EESg gE
= Ev o .r, d

3*EE EE

H
ol
EI

olol
-tdl
.31

o

e5
OF
oE
@
oo(\l
(!
oe

E

s
F

-

IL

d)

.p

o

.9.

<o

aoo

.9)
-o

-9
-o

c

E,

q

c.t

d)co

EI
OI

dl

ol.t

bl

uJl

cl
ol
il
'=l

3lcl
;l
ol
it
il

EI

EI
'El

ol
ot

a

t

o

t

t-,

a

o)t
o

E

El

(ol

ol

2o
F
(,
loo
It

I
ato
z
(.:,

=oz
f
co
o
F(J
eF

:e
(,<<9
dogH.
Psl
H (J 

'Aiip
E 

=e^ l- (J

=frP.; <o.

28



SAND CITY SUCCESSOR AGENCY
PROCEOURE 8. B. & C.

Date

SUCCESSOR AGENCY PROJECTED EXPENSE/REVENUES

6BODO12
711n012

10DODO12
lA1DOl2

1t1DO13
1t1t2013
1t1f20',13
1t1f2013

4not2013
6t1na3

7tl12013
7t1t2013
7t1t2013
711D013

10DO2O13
1Z1nol3

1tlt20'14
111t2014
1tlt2014
1t1t2014

4t20n014
611t2014

7t1DO14
7t1t20't4
7l1nol4
7t1nol4

10DOt2014
1A1nOM

1l1no15
'1t1t2015

1t1t2015
1t1DO15

4DODO15
6t1f2015
6t1t20't5

Description
FiscalYear 2012-2013

Tax lncrement Account
City Loan to RDA (Seaside & Operating)

November 2012 Bond Payments
Tax lncrement Amount Projected

Requesting $1,022,731
Covers 11/13 bond pa@ents - ROPS 3

Administrative Fees
Oversignt Board Fees

Contingency "
City Loan to RDA (Operating Only)

May 2013 Eond Payments
Tax lncrement Amount Projected

Requesfing $635,163
Cove6 91 4 bond paymen s - ROPS 4

Total Fiscal Year 2012-2013

Fiscal Year 2013-2014
Administrative Fees

Oversight Board Fees
Contingency *

City Loan to RDA
November 20'13 Bond Payments
Tax lncremenl Amount Projecled

Reque-sting $1,020,163
Covers 11/14 bond payrnents - ROPS 5

Administrative Fees
Oversight Board Fees

Contingencl *
City Loan to RDA

May 2014 Bond Payments
Tax lncrement Amount Projected

Requesting $626,150
Covers A15 bond pawenls - ROPS 6

Total Fiscal Year 20i3-2014

Fiscal Year 20t4-2015
Administrative Fees

Oversight Board Fees
Contingency *

City Loan to RDA
November 2014 Bond Payments
Tax lncrement Amount Projected

Reguesting $1 ,026,1 50
Covers 1 1/15 bond pattments - ROPS 7

Administrative Fees
Oversignt Board Fees

Contingencf "
City Loan to RDA

May 2015 Bond Payments
Repay SERAF Loan

Tax lncrement Amount Proiecled
Requesting $616,175

Cove6 16 bond paymenls - ROPS I
Total Fiscal Year 201,t-2015

Fiscal Year 2015-2016
Administralive Fees

Oversight Board Fees

Revenues

500,000 00

400,000.00

500,000.00

400,000.00

500,000.00

ExDenses

2'16,250.00
540.181.25

'125,000.00
'10.000.00

200,000.00
88,000.00
142,731.25

125,000.00
10,000.00

200,000.00
125,000.00
522,731.25

125,000.00
'10,000_00

200,000.00
125,000.00
175,462.50

125,000.00
't0,000.00

200,000.00
125,000.00
560,462.50

125,000.00
10,000.00

200,000.00
125,000.00
'166,150.00

568,092.00

Balance

812,160.00

3i19,997.50

(368,196.25)

7 tlt2015
7 tl/2015

400,000.00

125,000.00
10,000.00

(r,682,900.75)
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711DO|s
7 n 12015

1012012015
\-. 12J1nO15

111D016
1tl12016
1t1t2016
11112016

4DOr2016
6t112016
6t1DO16

7t1no16
7t1DO16
7l1no16
7l1nol6

10r20no16
't2t1DO16

Contingency -
City Loan to RDA

November 2015 Bond Paynents
Tax lnqemenl Amount Prorected

Requesdng $1,036,175
Cove6 11/16 bond paynerrs - ROPS 9

Adminislrative Fees
Oversight Board Fees

Contingencl -
City Loan to RDA

May 2016 Bond Payments
Repay Seraf Loan

Tax lncremenl Amount Proiected
Requesfrng t606,300

Cowrs 917 bond pawonrs - ROPS ,0
Total Fkcal Yea. 2015-2016

Fiscal Year 2Ol6.2017
Administrative Fees

Oversighl Board Fees
Contingency '*

City Loan to RDA
November 2016 Bond Payments
Tax lncrement Amount Proiecled

Requesting $1,U1,300
Cov€,s 11/17 bond pawents - ROPS 11

AdministBtive Fees
Oversight Board Fees

Conlingency'*
City Loan to RDA

May 2017 Bond Payments
Tax lncrement Amount Projecled

Requesdng t595,76250
Cove,rs 918 bond paymen s - ROPS ,2

Total Fiscal Year 2016-2017

Fbcsl Year 2017-2018
Administrative Fees

Oversight Board Fees
Contingency "

City Loan to RDA
November 2017 Bond PaymenG
Tax lncrement Amount Prcjecled

Requ esd n g t 1,0 55,7 62. 50
Cov€ts 1 1/1 8 bond payments - ROPS 1 3

Administrative Fees
Oversight Board Fees

Contingency *
City Loan to RDA

May 2018 Bond Payments
Tax lnc.ement Amount Projecled

Requesling $5U,612.50
Cows 5/19 bond payments - ROPS 14

Total Fiscal Year 2017-201E

Fbcal Year 2018-2019
Adminislralive Fees

Oversighl Board Fees
Contingenc, *

City Loan to RDA
November 2018 Bond Payments
Tax lncrement Amount Projected

Requesdng $1,069,61 Z5O
Cowrs 11/19 bond paymanas - ROPS ,5

Administrative Fees

500,000.00

400,000.00

500.000.00

400,000.00

500,000.00

400,000.00

200.000.00
125,000.00
556,'150.00

'125,000.00

10,000.00
200,000.00
125,000.00
156,475.00
116,960.00

125.000.00
10,000.00

200,000.00
125,000.00
576,475.00

125,000.00
'10,000.00

200,000.00
125,000.00
'146,300.00

125,000.00
10,000.00

200,000.00
125,000.00
581,300.00

12,512,18s.7 5l

(3,285,260.7s)

|.4,022,323.251

7 t1120't7
7 tlt2017
7 t112017

? t1t2017
10n0t2017
121D017

11112014

111t2014
1tlt2014
111DO1A

4nor2018
611no18

7t1t2018
7l'tDo1a
71112014
71112014

10DOr201A
12t1t2014

125,000.00
10.000.00

200,000.00
125,000.00
135,752.50

125,000.00
10.000.00

200,@0.00
'125,000.00

595,762.50

1t1no19

500,000.00

'125,000.00
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1t1DO19
11112019

1t't 12019
4nor2019
6l't Do't9

Oversight Board Fees
Contingency "

City Loan to RDA
May 20'19 Bond Payments

Tax lncremen! Amount Projected
Requesting t573,125

Cowts Y2O bond pa@enrs - ROPS ,6
Total Fiscal Y6ar 2017-20J8

The above does not include the following:
COP Reimbursement

King DDA
Bond Paymenis from 112019lo 11no23

10.000.00
200,000.00
125,000.00
'124,612.50

11,874,858.25 (4,762,598.25)

400,000.00

6,300,000.00

1,454,766.00
1,455,000.00
6,429,422.50

"Requesting" amount is Admin Fees, OB tees, Contingency, City Loan + Bond Payments
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Balance
812,'160.00

500,000.00
400,000.00
500,000.00
400,000.00
500,000.00
400,000.00
500,000.00
400,000.00
500,000.00
400,000.00
500,000.00
400,000.00
500,000.00
400,000.00

121',1t2012

6t'v2013
121'v2013
6t1t2014
12t1DO14
6t1t2015
1Z'tD015
6t112016
12J1t2016
6t112017
12t1t2017
6t'v2018
1A1t2018
6h t201s

711t2012
10120t2012

1t1t2013
._. 'v1l2o13

1t1t20't3
1nn013

4t20t20'13
7 hnol3
7tlt2013
7t1t2013
71112013

10120t2013
1nn014
111t2014
1t1t2014
1t1t2014

4t20t2014
7t1t2014
711t2014
71'.1D014
7t1t2014

10t20t2014
1t'1t2015
1t1DO',t5
111t2015
11112015

4t20DO15
6t'tDo15
7 n n015

. 7|1t2015

- tt'ttzo'ts
711120'15

10t2012015
1t1t2016

7,112,160.OO

Forecasted annual spending requirements
City Loan to RDA (Seaside & operating)
November 20'12 Bond Payments
Administrative Fees
Oversignt Board Fees
Contingency -
City Loan to RDA (Operating Only)
May 2013 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency "
City Loan to ROA
November 2013 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency '*
City Loan to RDA
May 20'14 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency "
City Loan to RDA
November 20'14 Bond Payments
Administrative Fees
Oversignt Board Fees
Contingency "
CiV Loan to RDA
May 2015 Bond Payments
Repay SERAF Loan
Administrative Fees
Oversight Board Fees
Contingency *
City Loan to RDA
November 2015 Bond Payments
Administrative Fees

216,250.00
540,'t81.25
125,000.00

10,000.00
200,000.00

88,000.00
182,73',1.25
125,000.00

'10,000.00

200,000.00
125,000.00
522,73',1 .25
125,000.00

10,000.00
200,000.00
125,000.00
175,462.50
't25,000.00

10,000.00
200,000.00
125,000.00
560,462.50
12s,000.00

10,000.00
200,000.00
125,000.00
166,'t50.00
568,092.00
125,000.00

10,000.00
200,000.00
125,000.00
566,150.00
125,000.00
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SAND CITY SUCCESSOR AGENCY
\-PROCEDURE 8. D.

Date
6t30t20't2

Description
Dedicated/Restricted Balances
Forecasted annual revenues:
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projecled
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Projected
Tax lncrement Amount Pro.lected
Total resources available to fund enforceable obligations



1t1t2016
1t1t2016
1t112016

4t20t2016
1nu6

7t1t2016
7t1t2016
7t1t2016
711t2016

10no12016
1t1t2017
1t112017
1t1D017
1t1t2017
4nu2017
7t112017
7 tlt2017
7t1DO17
711t2017

10t2012017
1t1t2018
1nn018
1t1t2018
1t1DO1A

4t2012018
711t2018
7t1t2018
7nno18
7 t1t2014

10t20t2018
1t1t2019
1t1120'19
1t1t2019
1t112019

4120t20't9

10,000.00
200,000.00
125,000.00
156,475.00
116,960.00
125,000.00

10,000.00
200,000.00
125,000.00
576,475.O0
125,000.00

10,000.00
200,000.00
125,000.00
146,300.00
125,000.00

10,000.00
200,000.00
125,000.00
581,300.00
125,000.00

10,000.00
200,000.00
125,000.00
135,762.50
12s,000.00

10,000.00
200,000.00
125,000.00
595,762.50
'125,000.00

10,000.00
200,000.00
125,000.00
't24,612.50

11,874,858.25

Oversight Board Fees
Contingency *
City Loan to RDA
May 2016 Bond Payments
Repay SERAF Loan
Administrative Fees
Oversight Board Fees
Contingency *'
City Loan to RDA
November 2016 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency "
city Loan to RDA
May 2017 Bond Payments
Administralive Fees
Oversight Board Fees
Contingency *
City Loan to RDA
November 2017 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency'*
City Loan to RDA
May 2018 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency **

City Loan to RDA
November 2018 Bond Payments
Administrative Fees
Oversight Board Fees
Contingency *
City Loan to RDA
May 2019 Bond Payments
Total annual spending requirements

Cunent unrestricled balances needed to be retained

CheckinB account
Sales and ljse Tax Account

2008 Tax Exempt CD #6998114883

2008 Tax Exempt CD #535571579

588,355.83

227,g/.',|.93

524,595.06

529,743.99
1,870,636.81
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S.. \D CITY SUCCESSOR AGENCY
r- JCEDURE 9.

SUCCESSOR AG OBLIGATIONS
Julv 2012 to December 2012

Amount Eristino Cash as of 5/30/12

20084 Bonds
2008B Bonds
Administrative Costs

Obliqation

2008A Bonds
20088 Bonds
Administrative Costs

Total

132,650.00
50,081.25
125,000.00

347,650.00
175,081.25
125,000.00

Amount Exastinq Cash as of 5/30/12

132,650.00
50,081.25
125,000.00

SUCCESSOR AGENCY OBLIGATIONS
Januarv 2013 to June 2013

347,650.00
156,778.75

812,160.00

Explanation

Tax increment received to pay the obligation
Tax increment received to pay the obligation
Tax increment received to pay the obligation

Explanation

Tax increment received to pay the obligation
Tax increment receaved to pay the obligation
Tax increment received to pay the obligation

955,462.50

34

Oblioation



SAND CITY SUCCESSORAGENCY
DROCEDURE IO.

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Tolal amount ofassets held by the successor agency zls ofJune 30,2012 (procedure 5) s 6,074,814

Add the amount of any assets transferred to the city or other parties for which an enforceable

obligation with a third party requiring such transfer and obligating the use

ofthe transferred assets did not exist (procedures 2 and 3)

I-ess asses legally restricted for uses specified by debt

covenants, grant restrictions, or restrictions imposed by other

govemments (procedure 6) (818,924)

[,ess assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (2,s73,093)

Less balances that are legally restricted for the funding ofan enforceable

obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) (1,870,637\

Less balances needed to satis! ROPS for the 2012-13 fiscal year (procedwe 9) (8r2,160)

'€ss the amount ofpaymens made on July 12, 2012 Io the County Auditor-Controller as

.--,.rected by the Califomia Departrnent of Finance

Amount to be remitted to county for disbursement to taxing entities

Note that separate compulations are requiredfor the Low and Moderale Income Housing Fund held by the

Srccessor Agency and for all other funds held by the Successor Agenry.

NOTES: For each line shown above, an exhibit should be attached showing the composition ofthe summarized amount.

Ifthe review finds that there are insufficient funds available to provide the full
arnount due, the cause ofthe insufficiency should be demonstrated in a separate schedule

$
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AB 1484 Assembly Bill - AMENDED Attachment 2 Page 33 of58

only one oversight board was created by operation of the act adding
this part, then there wilf be no change to the composition of that
oversight board as a result of the operation of subdivision (b).

(m) Any oversight board for a given successor agency shall cease
to exist when aIl- of the indebtedness of the dissolved redevelopment
agency has been repaid.

(n) An oversiqht board nay ditect a successor aqency to ptov)de
additionaL JegaT or financiaf advice than what was given by agency
staff.

(o) An oversight board is authorized to contract with the county
or other pubtic or private agencies for administrative support'

(p) on matters within the purview of the oversight board,
decilions nade by the oversiqht boatd supersede those made by the
successor aqency or the staff of the successor agency'

SEC. 17. Section 34779.5 is added to the
Health and SafetY Code , to tead:

3417g.5. (a) In furtherance of subdivision (d) of Section 34777'
eachsaccessoragencyshallemployaTicensedaccountant,approvedby
the county auditor- controf 7er and with experience and expettise in
Tocal governnent accounting, to conduct a due diTigence review to
deternlne the unobTigated bafances avaifabfe for transfer to taxinq
entities. As an alternative, an audit ptovided by the county
auditor-cont rof 7er that provides the information required by this
section may be used to conpTy with this section with the concurtence
of the oversight board.

(b) For purposes of this section the folfowing terlns shafT have

the foffowing meanings:
(7) "Cash" and "cish equiwaTents" incTudes, but is not linited to'

cash in hand., bank deposits, LocaT Agency Investment Fund deposits'
deposits in the city or county treasury or any other pooT' marketabTe
sJcurities, commetciaf papet, tJnited States Treasury bifls' banker's
acceptances, payables on demand and amounts due from other parties
as defined in subdivis ion (c) , and any other noney owned by the
successor agency.

(2) "Enforceable obligation" incfudes any of the items -listed in
subdivision (d) of Section 34LTT, contracts detaiLing specific work

tobeperformedthatwereenteledintobytheformerredevelopnent
ugun"y prior to June 28, 2077, with a third party that is other than
the city, county, or city and county that created the fotmer
redevelopment agency, "nd ind"btedness obTigatjons as defined in
subdivision (e) of Section 34171'

(j) ,, Transf er red.,, means the transmission of tuoney to anotheL patty
that js not in pawent for goods or services or an investfient or
where the pa@ent is de minimus. Ttansfer aTso means where the
pa@ents are uftimateTy merely a restriction on the use of the noney'

(c) At a minimum, the
incfude the following:

(1) rhe doffar val-ue

review required by this section shall'

of assets transferred ftofi the former

http://leginfo.ca.gov/pub/l 1 -l2/Dilllasm/ ab_145 1 - 1 50O/ab-1484-bill-20 I 20... 6127/2012
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AB 1484 Assembly Bill - AMENDED Page 34 of58

redevelopment agency to the successor agency on or about February 7,
2n1)

(2) The dolfar val-ue of assets and cash and cash equivaTents
transferred after January 1, 20J.7, thtough June 30, 2012, by the
redevelopment agency or the successor agency to the city, county, or
city and county that formed the redeveToplnent agency and the purpose
of each transfer. The review shal7 provide documentation of any
enforceabfe obligation that requited the transfer.

(3) The doTfar vaLue of any cash or cash equivaTents transferred
after January 7, 2071, through June j0, 20L2, by the redevefapment
agency or the successo-r aqency to any other pubTic agency or private
paEty and the purpose of each transfer. The review sha77 provide
documentation of any enforceabTe obfigation that required the
transfer.

(4) The review shall provide expenditute and revenue accounting
information and identify transfers and funding sources for the
2070-11 and 2017-12 fiscaf years that reconciles baLances, assets,'
and fiabiTities of the successor aqency on June i0, 2072 to those
reported to the ControfTer for the 2009-70 fiscaT year'

(5)AseparateaccountingforthebafancefortheLowandModerate
Income nouiing Fund for a77 other funds and accounts combined shafl
be nade as f ol-Lows:

(A) A statenent of the totaT vafue of each fund as of June 30'
2012.

(B) An itenized statemenE Tisting any amounts that are Tegally
restricted as to purpose and cannot be provided to taxing entities'
This could incfude the ptoceeds of any bonds, gtant funds' or funds
provided by other governmenta-l entjties that pLace conditions on

their use.
(c)Anitenizedstatementoftheva]'uesofanyassetsthatarenot

cash or cash equival.ents. This nay include physical assets' land'
records, and equipment. For the purpose of this accounting' physical
assets may be vaLued at purchase cost or at any recently estimated

arket vaLue. The statement shaff list separa te)y housing-related
assets.

(D) An itemized listing of any current baLances that are 7ega17y

or contractually dedicated ot restricted for the funding of an

enforceab].eobligationthatidentifjesthenatureofthededication
or restriction and the specific enforceab].e obfigation. In addition,
the successor agency sha77 provide a Tisting of al7 approved
enforceabLe obligations that incfudes a projection of annuaf spending
requirements to satisfy each obTigation and a projection of annuaf
,"iunu"" avaiTable to Tund those requirements' If a review finds that
future revenues together with dedicated or restricted baLances are
insufficienttofundfutureobligationsandthusretentionofcurrent
bafances is required, it shaff identify the anount of current
bafancesnecessaryforretention.Thereviewsha].fa].sodetaifthe
projected property tax revenues and other general purpose revenues to
-be 

receivJd by the successor agency, together with both the amount

andtiningofthebonddebtservicepawentsofthesuccessoraqencyt

http://leginfo.ca.gov/publll-12/billlasmlab-1451-1500/ab-1484 bill 20120--. 6127/2012
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for the period in which the oversight board anticipates the
successor agency wiLl have insufficient property tax revenue to pay
the specified obligations.

(E) An itenized fist and anaTysis of any amounts of current
baLances that are needed to satisfy obligations that wifl be placed
on the Recognized Obligation Pawent Schedufes for the current fiscaf
year.

(6) The review shafT totaf the net bafances avaifabfe after
deducting the total amounts described in subparagraphs (B) to (E),
incTusive, of paragraph (5) . The review shaff add any amounts that
were transferred as identified in paragraphs (2) and (3) of
subdivision (c) if an enforceabLe obligation to make that transfet
did not exist. The resufting sum shafL be avaifabLe for affocation to
affected taxing entities pursuant to Section 34779.6. It shal-f be a

rebuttabl-e presunption that cash and cash equivalent baLances
avaifabfe to the successor agency are avaifabLe and sufficient to
disburse the amount determined in this paragraph to taxing entities.
If the review finds that there are insufficient cash baLances to
transfer or that cash or cash equivalents are specificaTTy ob)igated
to the purposes described in subparagraphs (B) , (D), and (E) of
paragraph (5) in such amounts that there is insufficient cash to
provide the fuTL amount determined pursuant to this paragraph, that
amount shalf be demonstrated in an additionaT itemized sclredu-Ze.

SEC. 78. Section 34779.6 is added to the
HeaLth and Safety Code , to tead:

d
34779.6. The review required pursuant to section 34779.5 shaff be

subnitted to the ovetsight board fot teview. The successor agency
shaff submit a copy of the Recognized obfigation Paytnent schedu-le to
the county adninistrative officer, the county auditor -contro l- fer , and
the Department of Finance at the same time that the successor agency
submits the review to the oversight board for review.

October 7, 2072, ea ch successor a nc shafl rovide to the

rI
,.]}

rlttti?
(a)

oversi gh t oar the count itor-controffer the Controfler, and
th epa r en o iinance the resufts of the review conducted6

,,y
pursuant to Sect ion 34 I79 J for the Low and Moderate Income Hous ing
Fu
de
Dec

a e anoun a C

ra
or

equ ava en ts
focat 70n tot axlnq entities. Bv
agency s e prova e to the

oversiqht board, the county auditor-control' fer , the Controller, and
the department the resu-lts of the teview conducted pursuant to
section 34179.5 for afL of the other fund and account bafances and
specificaTTy the amount of cash and cash equivafents determined to be

avaifabLe for afLocation to taxing entitjes. The depattment nay
request any supporting documentation and review resul.ts to assist in
iti review under subdivision (d). The department nay specify the forn
and manner information about the review shaff be ptovided to it'

(b)Uponreceiptofthereview,theoversightboardsha]]convene
a pubTic comment session to take pface at feast five business days
bifore the oversight board hofds the approva) vote specified in

http://leginfo.ca.gov/pub/11-l2lbill/asmlab-1451-1500/ab-1484-bill-20120... 612712012
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subdivision (c) . The oversig;ht board afso shaff consider any opinions
offered by the county auditor-controf ler on the review -re^su.l. ts
subnitted by the successor agencies.

(c) By October 15, 201-2, for the Low and Moderate Income Housing
Fund and by January 15, 2073, for alf other funds and

accounts, the oversight board
shafT review, approve, and transmit to the department and the county
auditor-contro.l Ter the determination of the amount of cash and cash
equivalents that are avaifabfe for disbursement to taxing entities as
determined according to the method provided in Section 34179.5. The
oversight board may adjust any amount provided in the review to
reflect additional information and analysis. The review and approvaT
shaf l- occur in public sessions. The oversight board may request fron
the successor agency any materia-ls it deems necessary to assist in
its review and approvaT of the determination. The oversight boatd
shaff be empowered to authorize a successor agency to tetain assets
or funds identified in subparagraphs (B) to (E), incLusive, of
paragraph (5) of subdivision (c) of Section 34L79.5. An oversight
board that makes that authorization also shaff identify to the
department the amount of funds authorized for retention, the source
of those funds, and the purposes for which those funds are being
retained. The deternination and authorization to retain'funds and
assets shalf be subject to the review and approval of the departnent
pursuant to subdivision (d) .

(d) The department nay adjust any amount associated with the
determination of the resuftinq amount described in paragraph (6) ot
subdivision (c) of Section 34179.5 based on its analysis and
infornation provided by the successor ageney and others. The
departnent shafL consider any findings ot opinions of the county
auditor-controf fers and the controLfer. The department shafT compfete
ts review of the determin ations rov ide ursuant to subdivision

ater than November 9, 2072, for the Low and Moderate InconeL\
I

li\
n4

HousTng Fund and a lso shafL no tify the oversight board and the

AB 1484 Assembly Bill - AMENDED

no

successor agency of its decision to overturn any decision of the
oversight board to authorize a successor agency to retain assets or
funds made pursuant to subdivision (c). The department shaff compTete
its review of the determinations provided pursuant to subdivision
(c) no fater than April L, 2013, for tbe other funds and accounts and
afso shafL notify the oversight boatd and the successor agency of
its decision to overturn any oversight board authorizations nade
pursuant to subdivision (c). The department shafl provide the
oversight board and the successor agency an expTanation of its basis
for overturning or modifying any findings, determinations, or
authorizations of the oversight board made pursuant to subdivision
(c).

(e) The successor agency and the entity or entities that created
the former redevelopment agency may request to meet and confer with
the department to resofve any disputes regarding the ataounts or
sources of funds identified as determined by the department. The
request shafL be made within five business days of the transnission,

3g
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and no fater than November 16, 2072, for the deternination regarding
the Low and Moderate Income Housing Fund, to the successor agency or
the designated locaf authority of the department's determination,
decisions, and explanations and shaTf be accompanied by an
expTanation and documentation of the basis of the dispute. The
department shalf meet and confer with the requesting party and modify
its determinations and decisions accordingly. The departnent sha71
either confirm or modify its determinations and decisions within 30
days of the request to meet and confer,

(f) Each successor agency shaff transmit to the county
audi tor-cont rof fer the amount of funds required pursuant to the
deternination of the department within five working days of receipt
of the notification under subdivision (c) or (e) it a meet and confer
reguest is made. Successor agencies shaff make diligent efforts to
recover any money determined to have been transferred without an
enforceable obligation as described in paragraphs (2) and (3) of
subdivision (c) of Section 34L79.5. The department shall notify the
county auditor-cont rof fers of its actions and the county
auditor-cont ro L fers sha77 disburse the funds received from successor
agencies to taxing entjCies pursuant to Section 34188 within five
working days of receipt. Anounts received afteL November 28, 2012,
and ApriT 70, 2073, may be hefd and disbursed urith the reguTar
pagents to taxing entitjes pursuant to Section 34783-

(S) By December 7, 2072, the county auditor-controf fer shaLL
provide the department a report specifyinq the anount subnitted by
each successor aqency pursuant to subdivision (d) for Low- and
moderate-income housing funds, and specificaTTy noting those
successor agencies that faifed to remit the fufl required amount. By
April 20, 2013, the county auditor-contro f Ler shal1 provide the
department a Leport detalTing the amount submitted by each successor
agency pursuant to subdivision (d) for aff other funds and accounts,
and specifically noting those successor agencies that faiTed to remit
the fufT required amount .

(h) If a successor agency faifs to remit to the county
auditor-controT 7er the ^sums identified in subdivisions (d) and (f),
by the deadlines specified in those subdivisions, the fo7)owing
remedies are avaifabLe:

(1) (A) It the successor agency cannot pronptTy recover the funds
that have been transferred to another pubTic agency without an
enforceable obTigation as described in paragraphs (2) and (3) of
subdivisjon (c) of Section 34179.5, the funds may be recovered
through an offset of safes and use tax or property tax al-locations to
the Locaf agency to which the funds were transferred. To recover
such funds, the Department of Finance may order the State Board of
Equalization to make an offset pursuant to subdivision (a) of Section
34779.8. If the Department of Finance does not order a sa-les tax
offset, the county auditor-contro f fer may reduce the property tax
affocations to any local agency -in the county that fail-s to repay
fuads pursuant to subdivision (c) of Section 34L79.8.

(B) The county auditor-controfLer and the department shaLL each

http://leginfo.ca.gov/pub/11-l2lbllllasm/ab_1451-l500iab_1484_bill_20120...612712012
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