
MINI]ITES
.TOINT SA}iID CITY COI'NCII., A}iID REDEVEI,OPMEMT AGENCY

City CounciL chaEber8
Regular Meeting - April 18, 2000

7:00 PM

Mayor

There

Sergeant

Present:

Pendergrass opened the meet.ing at 7:03 p.m

was no invocation.

Crisan l-ed the Pfedge of Allegiance.

Councilmember Blackwef der
Vice Mayor Kline
Counci]member Hubler
Councilmember Wishon
Mayor Pendergrass

Kelly Morgan, City Administrator
Steve Matarazzo, Community Development Director
Jim Heisinger, CiE.y Attorney
st.an Kulakow, City Engineer
Debra Taylor, City Clerk
Charles Pooler, Assistant Planner
Sergeant Crisan, PoIice Department

AGEIIDA ITEM 4, COMMIINICATIONS:

A. The additional writEen communications distributed Eo the
City Council included a revised staff report and
resolution on the Mayors' Association budgeE item for FY
2ooo/ol (item 5-C),' and staff report from City AtEorney
on the water Distrj-ct's proposed ordinance No' 95 (item
.7 -B) .

B The ffoor was opened at 7:05 P
communicat.ions .

m but Ehere were no oral

AGEIIDA ITEIII 5, CONSENT CALENDAR:
The consent Agenda consists of rouLine ltems for which city Council approval
can be taken ;ith a single motion and vote. A Councifmenber may request thaL
any item be placed on ihe Regular Aqenda for separate consideration'

A. There was no discussion of the Apri] 4, 2000 Minutes'

There was no discussion of the monthly Pol-ice Department
Activity Report, March.

There was no discussion of t.he City RESOLUIION Approval
of Annual Expenditure for lttayorB' Aeeociatsion stsaff
Suppor!. A revised staff report and resofution $'as
dillributed this evening to reflect that this will- be
budgeted for the next fiscal year and subsequent years'

B

C
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The prorated share for Sand City will be $1,000 per
f i.scal- year.

There was no discussj-on of the City RESOLETION Anending
Serwice Agreeeent with CorraultanE ileana M. Jetsts for
Periodic and Ongoing Per6onrel Management AaEigtance.
The City entered into an agreement with Ms. JetE in 1998
and the hourly and annual amount has increased from $70
per hour Eo $80 per hour, and for an amounE not tso exceed
$20, 000 per fiscal year.

There was no dj-scussion of t.he City RESOL,UTION AuEhoriz-
ing Serwice Agreements for Auditor Services by Hayaehi &

waytand. This new fiscaf Year 2OOO/01 service agreement
is not to exceed $29,OOO which is the same fee charged
for lhe last audit.

There was no dj-scussion of the CiEy FY 2000/2001 ,Joint
Powers Agency (JPA) allocation to Community Human
services lcgsi . This fj-scal yea:r 2ooo/o1 allocatlon is
$l ,4O2 which is less than a 5? increase from ]'ast year.

F

G There was no discussion of t.he City/Redevelopment Agency
Financial reports, March.

Motion to approve Consent Calendar, as amended, was made
by Councilmember Kline, seconded by Councilmember Wishon.
AVES: Al- l- members. NoEs: None. Motion carried.

AGENDA ITEI{ 5, CONSIDER,ATION OF ITEMS PI'I,LED FROM CONSENT CAI'ENDAR:

No items.

AGEI{DA ITBII 7 , OI,D BUSINESS :

A. Executive Director Morgan presented the staff report' on
Ehe proposed Grimsley lease extension on the former
Robinetie propertsy. Mr. Grimsley has leased a l-ittle
more than half of this property since June 1, 1994 Eo run
a concrete batch p1ant. ge had ceased operations until
recently and requLsts renewing the lease for another 3

years to reopen -his b"tch plant. Mr' Grimsley meE with
staff and ag:reed to 1) pay a higher rent; 2) maintain
and/or impro-ve the water usage history; 3 ) of f er a 10-15?
dj-scount to the City/Agency on concreLe purchases; 4)
allow the unused porlion of the property to be used for
other Redevelopment Agency needs; and 5) agree- t'o the
interim nature of the business. pending redevelopmenE '
Agency Pfanner l'TaLarazzo said that Mr' Grimsley should be
able to coordinat.e the scaling down of his site in
coordination wiEh the Redevelopment Agency during the
leasing Perj-od.

DAVID GRIMSLEY (Business Owner/Renter) : DistribuEed a
proposed rental schedule to Council ' He had a meeting
iriti, pot".rtial developer, Don orosco, and he feel-s that

,
COI'NCIL !{BETING - O4/LE/OO

D.

E.



he can manage his business on 1.20 acres leaving 1-50
acres for redeveJ,opment. fn answer to a question by
Agency Engineer Kulakow, Mr. Grimsfey said he would work
with staff to devise a way to offer Lhe discount that
applies to any bids the CiEy/Agency receives from
contractors; and the mix is to CalTrans specifications.

Mr. Morgan remarked thats staff hopes to coordinate the
redevelopment of the RobinetEe and South of Tioga sites,
and that the 1.5 acre unused portsion will be availab]e at
any time for refocations with the ba]ance of the site
be-oming availabl-e according to the schedule to be
included in che lease agreement. There was discussion by
Council and staff regarding tshe proposed three year term
of the fease. Agency At.torney Heisinger said that the
three year l-ease could incfude a clause with a six month
notice to vacate prior Eo the expiration of t.he lease, if
necessary. In the interim, it will allow the qroperty to
be used- in an economic way for the Ci.cy/Agency by
receiving rent. we have a l-o-year deadline (by February
2oO7) to begin implementsation of a project or to reim-
burse the Iow income housing fund. By al-lowing the batch
p]ant to operate it al-so keeps the water use history
act ive .

DoN oRoSCo (Developer) : He and Mr. Grlmsley have dis-
cussed t.hese issues. Mr. Orosco does not have status as
a master developer and is only act.ing in an advisory
capacity. The meriEs of Mr. Grimsley's proposal are
gooa. ind he shows a willingness to work with the
igency/city. Mr. orosco cannot puJ-1 any futsure building
permils unless there is a demonstrated water source. He
likes the discount also being offered for concrete. Mr'
orosco Ehought that some cost reimbursement of Mr'
Grimsley's e;Eimated $25, 0Oo reactivaEion expenses would
be apprtpriate if the lease did not run the fu1l three
years .

DAVID GRIMSLEY: one year would not. be enough time. buE he
woutd be agreeable io the six month notice clause after
one year (g-iving a total of 18 months ) . He wants Eo work
with staff and t"tr. orosco for a permanent site in another
area.

Chairman Pendergrass pointed ouL that once tshe water use
is establ-ished, Mr. Grimsley may have to reduce hi-s water
use, and/or replace it with the rre1l water on site, so
Mr. orosco can start building on the property'

Agency consensus to have staff conEinue
ciimsley and Mr. orosco and recurn with
agreement and resolution at the May
meet ing .

Mayor Pendergrass presenEed Ehe sEaff report
CiLy's positsion on two proposed ordlnances

to work with Mr.
a proposed Iease
15th City/Agency

of Sand
by the

B
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Monterey Peninsula water Management District (MPIIMD) :

draft ordinance No. 95 - temporarily suspending receipt
of applj-cations for water credit transfers, and draft
ordinance No. 95 - revising che definition and regr:l-ation
of wat.er distributsion system. Efimination of watser
transfer credits has been defeated four Eimes by the
water Board. This item will be considered again by the
Board in one month, and the Board now meeEs twice a
month .

300,
this

A memorandum by t.he City Attorney on ordinance No. 95 was
distributed to Council. In it he sEates: ordinance 95 as
presently drafted would expand the permit authority of
the MPWMD t.o incfude sysEems which deliver water ex-
tracted from salt water. It would also expand the
District's permit authority to delivery systems which
service a single user of water. It is Mr. Heislnger's
opinion that the District has no express authority under
staEe faw to regul-ate the creation of water from saLtwa-
ter or distribuEion of water created from sal-twater'
There was discussion of their authority over groundwaEer,
whj-ch translates as "non-saline water." City Admin-
istsraEor Morgan wifl include Ehis memorandum (with
modificationsl with Ehe proposed draft letter to the
Board .

Motion to supporE recommendations (including the proposed
letter co Mp-wrqo ) by staff, as modified, was made by
Councilmember K1ine, seconded by Councilmember Bfack-
welder. AYES: A11 members. NOES: None. Motion carried'

C CiEy Engineer Kulakow presented an update on the Dias
Aveiue closure (Novembef 2, 7999\. To date, the solution
to the traffic cont.rol problem has been successful '
Striping has defined tshe intersection and crosswafk' A
more- p&manent installation can be completed in the
futur6 when the undeveloped parcels adjacent to Dias &

Hickory are developed. This could include some curb and
gutter- work, cul-de-sac turnaround area on Dj-as, land-
scaping and enhancement of the street crosswalks on
Califoinia Avenue. City Adninistrator Morgan said that
"traffic calming programs" are now being reques]ed in
many neigh.borhoots- and communities with the use of speed
bumps, Jtop signs, crosswal-ks, increased regulations,
etc.

[Due to Counci]members BTackweLder and HubTet residing within
it ct " project area, they were excused ftom partici-pating ,in
agenda'ite'm- They 7eft the dais and joined tlTe audience'l

D. CiEy Engineer KuLakow presented the City RESOLU:rION
autiorizlng a Bid Award for Improvementa on Ortiz &

Redwood Avenues and llickory & Eo11y Streets to the Don
Chapin Company. The project was advertised for bids in
the Herafd on March lsth and zznd, and p]-ans/specifi
cations were distributed to 11 contractors and 4 buifders

COI'NCIL MEETING - O4/1A/OO 4



exchanges. The following bids were received on April 5th
(Engineer's estimate was $384,535): Don Chapin Company
$338, 335; MonEerey Peninsula Engineering $350, 474; Robert
Er,z Construction $374, 501; Santa Cruz Engineering
$406,347; and Pavex Construction $417,693. Staff will
request a change order in six weeks to extend the street
tree plantlng and to make significant crosswalk improve-
ment.s. Councifmember Wishon asked if the proposed
discount for concrete from Grimsley will effect the bid
price? Mr. Kulakow said he meets wj.th Don Chapin Company
next week, but he j"s unsure if Mr. Grlmsley wilI be
operational in time for this contract. Chapin has a
batch plant but he is unsure if they wifl use their own
supplies or Granite Rock for the concrete. Cofor will be
added in the concreEe for the crosswalks for bett.er
definicion and as a design el-ement (a contracE amendment
or change order will also be required) .

Motion to approve ResoluEion, by title on1y, was made by
Councilmember wishon, seconded by Councilmember K1ine.
AYES: Councilmembers K1ine, Wishon, Pendergrass. NOES:
None. ABSTAIN: Councilmembers Blackwel-der, Hub]er.
Motion carried.

[CounciTmembers BfackweTder and Hubfet returned to the dais.]

E Progress report on Public Works projects, City water
project, and other Sand city development projects by City
Engineer/community DevelopmenE Direct.or. City Engineer
Kulakow reported Ehat there wil-1 be a change order for
tshe above mentioned item (agenda item 7-D) to include
plant.ing and crosswal-ks. He just received a draft design
trom PG&E for undergrounding utsilities and will work on
cosEs. Ms. St ,John has also responded to a letter from
staff on undergrounding utilities in her PUD. Costs to
property owners will be determined in the near future.

Community DevelopmenE Director MaLarazzo relatsed thaE
staff should t<now by next week if t.he grant funds for the
desal- feasibiJ,ity study have been approved. St'af f
j-nvest j-gatsed a possibJ-e site for the desaf facility at
the sewer pumping plant on Bay Avenue. They seemed to be
accommodaiing, Uut the final decision will- have to be
approved by their Board. This coastal area is appropri-

"-tLfy zoned for desal which wilI help with Coastal-
Commi.ssion concerns. There is also a cement vault that
is 90? underground that could be the ideal housing' Mr'
Kulakow said the vault was initially intended for use
when the plant was modified to chlorinaEe the pipeline
for odor cbntrol, which ehey never used. Minor modifica-
tions would be required for Ehe desal facility in t'his
vault area. lherJ is another option Lo use a corner of
the lot for the desal site. These t$ro sites and other
off-site property will- be considered in the EIR.
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There hrere no updates on coastal projects and Habitat
ConservaEion Plan (HCP) .

AGENDA ITEM 8, NEW BUSINESS:

[Due to CounciTmembers KTine and Pendergrass residing within 3001
of the project area, they l.rrere excused from participating in this
agenda item. They l"ef t the dais and joined the audience.
Council-member Hubfer 7ed the discussion.l

A Community Development Dj-rector lrlaEarazzo presented the
request of a City water aflocation refated to the St ,John
subdivj-sion and pot.ential for further water conservation
(credit). Mr. Matarazzo praised AssisEant Planner Pooler
who has been responsible for the last 4-5 years alfocat-
ing watser for the City, and he has done an excellent job.
Ms. St John was allocated 1.89 acre feeE. for her Planned
Uni- t. Development (PUD) , and to date she will have an
est.imated 0.143 acre feet remaining when completed. Mr.
Poofer said that IoLs 7 & 8 do not have a defined floor
plan at this time so staff is unable Eo determine actual
water use. she can either maximize water fixtures in the
units by using the remainder of Ehe 1.89 acre feeE PUD

alloca.tion which wj-ll increase property va1ue, or
minimize fixEures and potentially build another home in
another location, if permiLted by the City. SEaff
advised her that she coul-d not reall-ocate the water Eo
t.he Hyles property because it is not. contiguous Eo her
exi-sting PIID. CiEy Attorney Heisinger said t.he unused
water is sEil1 parts of t.he Cj-ty allocation and could be
allocated to any City property. Councilmember Wishon is
concerned with equit.y for any person requesEing waler
because of the policy Eo not have a waiting 1ist. wiLson
and Ericksen were denied waEer at the l-ast Council
meeting because of this policy and no waLer remains to be
aflocated at this time.

SUZANNE ST JoHN (Devel-oper/Resident ) : By eliminating
bathrooms and reducing fixtures she could possibly
conserve enough t^tater to develop anoE.her property. She
has talked to the water Dj-strict and staff on a regul-ar
basis to confirm the possible transfer of waEer reserves.
She agreed that her propert.y would be more valuable by
adding fixEures, but. she wanEed to make a decision now
because it effects the plans for lots 7 & 8. The average
rrraEer usage is 0.25 acre feet per unit. This 0.143
"unused" water reservat.ion is not enough to build another
house, so she would have to reduce fixtures from the
other planned houses to make up the difference.

Mr, Heisinger said thats this water is reserved ouE of the
City's general allocation - it is noE recognized by the
District as belonging to a particular piece of property
as yeE. There is no reuse agreement in p1ace. Mr.
Matarazzo described two options in his staff report: 1)to
reaf locat.e any unused water from the PUD back to Ms. St
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John for a period of no longer Ehan two years and subject
tso an agreement draft.ed by the City Attorney,' and 2) that
the developer wil-f build out the subdivision utilizing
the existsing water allocation. The Pl-anning Direct.or
preferred the first. option.

The Council discussed Ehese options further with Ms. St
.Iohn. Councilmember wishon praised the overall develop-
ments by Ms. St John. Motion to approve option #2 and
recommend that Ms. St John use the water aLready aIlo-
cated for this PUD was made by Councilmember Blackwelder,
seconded by Councilmember wishon. AYES: Counci,lmember
Blackwelder. Wishon. NOES: Councilmember Hubler.
ABSTAIN: Councilmembers Kl-ine and Pendergrass. Motion
carried.

[Counci]-members Kl-ine and Pendergrass returned to the dais.l

Video presentatsion by CommuniEy Development. Director
Matarazzo, entitled nThe Mechanics of Making Great
Places. " Mr. Ma|arazzo woul-d like to see "pub1ic" space
(i.e. gat.hering places) added to the footprints of the
two coast.al development sites, as mentioned in the video.
He wil-l share t.his video with the Design Review CommiEEee
for Eheir consideraEj-on. Sand City is small enough and
unique enough to warrant the addition of special places
for public gathering .

AGENDA ITEM 9, ADJOURNMENT:

B

A Motion Eo adjourn was made by Councilmember KIine,
seconded by Councilmember Wishon, to the regular Cj-ty
Council meeting on May 2, 2000, 7:00 pm. There was
unanimous Council consensus Eo adjourn at 8:55 p.m.

1Ii/
Deb.a rayGr-Xf.ity cterx
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