
MINUTES
,JOINT SAI{D CITY COIINCIIJ A}{D REDEVEI'OPMEIIT AGENCY

City Council Chambers
Regular Meeting - .Tune 20, 2OO0

7:00 PM

Mayor

Pastor

PoI ice

PresenE:

Staff:

Pendergrass opened the meeting at 7:04 p.m

Dave Martin Ied the invocation.

Chief Klein led the Pledge of Allegiance.

Counci f member BlackweLder
Vice Mayor Kline
Councilmember Hubler (arrived ?:08 p.m.)
Councilmember Wishon
Mayor Pendergrass

KeLly Morgan, Cit.y Administrator
Steve Matarazzo, Communi,ty DevelopmenE Director
,Jim Heisinger, City Atlorney
Stan Kulakow, City Engineer
Debra Taylor. City Clerk

AGENDA ITEM 4, COMMIINICATIONS:

A The additi,onal written communicat.ions distributed to the
City Council this evening included a staff report from
Police Chief Klein on Ehe patrol assigrments for July 4th
(iE.em 4-A) ; f et.ter of intsent from Chris Dinner Heat.ing &

SheeLmetal to continue their fease on the Robinette
properEy with the Redevelopment Agency (it.em 8-A(2)) ;
staff report and signed Memorandum of Understanding wich
the Sand City Police Officers Association (item 10-A&B);
new agenda item maLerial - consideraEion of supplemental
working agreement with Gateway Industries for work on the
bicycle trail-, corresponding staff report, resolution.
agreement, and information on the Brown Act alfor^ting this
urgent and time sensitive agenda itsem (if approved it
will- be added Eo agenda it.em 10 -E) i and ,June 8th l-etter
to the City Attorney from Lou Haddad for Cl,osed session
(iEem 11) .

The f l-oor was opened at 7:10 P
public oral communications.

m but there were no

Motion to add the recommended urgent itsem co the agenda,
under New Business (iEem 1o-E), in accordance with
554054 .2(bl Q) of the Brown Act, was made by Council-
member Kline, seconded by Councilmember wishon. AYES:
A11 members. NOES: None. MoLion carried.
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AGEIIDA ITEI,I 5 , CONSEMT CAI.,ENDAR :

The Consent Agenda consists of routine items for which City Council apProval
can be taken with a single motion and vote. A councilmeEber may request that
any iterfl be placed on the Regufar Agenda for separate consideration.

There was no discussion of t.he 'June 5, 2000 Minutes.

There was no discussion of the Police Department activity
reporE, May.

There was no discussion of the CiEy/Redevelopment Agency
financial reports, May.

There was no discussion of the Cit.y RESOLIITIoN APProving
an Annual E:<penditure of up to 586,244 Eo be Paid tso

Monterey-Salinaa Tra[Eit (MST) for 8ue Serwice witshin
Sand City. This is a 5? increase over l-ast year's rate
and schedul-ed in the FY 2000-01 Budget.

There was no discussion
monthly report, .Tune.

of the Fort Ord Reuse (FoRA)
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AGEIIDA ITEM 5, CONSIDER,ATION OF ITEI.{S PULLED FRO}.{ CONSENT CALENDAR:

No issues.

AGEITDA ITEII! 1 , PRESENTATION ( S ) :

Motion to approve Consent Calendar was made by Council-
member Wishon, seconded by Councilmember Kflne - AYES:
Alf members. NOES: None. Motion carried.

PresenEaEion by the new Sand City Arts Commj-t.tee and
t.heir proposed budget. Brian Gingerj-ch (business
owner/musiLian) i.nEroduced the followj-ng committee
members: Tim Robinson (artist/Sa1inas teacher) , Robert
Nave (arE.ist) , Kevin Murphy (artisE/musiclan), Peter
Nyberg (art ist /painter ) , Todd Kruper (scul-pt.or/CswB
slaffL and crtig Riddall (ad agency owner/Monterey
Peninsula community vol,unteer) .

A

CRAIG RIDDALL: Sand Cit.y has a wonderful opporcunity Eo
highlight the diverse artistic community t.hat has.a
bounty- of artists and crafEs people. He feels ic is
advantageous to have a partnership between Ehe City,
businesies, residents, and artsists. Funding from
corporations and oE.her businesses will- act as seed money
to initiate this program in Sand City- [An updatsed grant
request/budget was distributed this evening.l

Mayor Pendergrass agreed on the diversity of talent in
Sand city and that this could ultimately increase the
City's si1" taxes as wel-I as promote a positsive aspect of
E.he City. The Mayor commended Heinz HubLer for pulling
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this effort togeEher forming this new committee. [Mr.
Hubler hras out of town this evenj-ng.I The City has many
artists but there is no vehicle in place for promot j-on.
He woufd fike to see tshj-s opportunity grow.

AGENDA ITEM 8, PI'BI,IC HE,JA,RING (S) :

Mr. Riddall said the proposed event planning will
encompass ftofa town$ Sand City. The kickoff barbecue
being proposed will inform Ehe community as well as
promote the assj-sEance of new vofunt.eers. Sub-committees
are already working on the event which would include a
sitent auction kicking off a possible 2-day evenE for the
Cit.y. There are a wide diversity of items that people
can get here t.hat they can't buy anywhere e1se, so this
will promote other businesses that the public may not be
aware of. Think of t.hese funds as a foundation, so we
can build something beautiful . The grant request shows
that the City is providing less than 502' of the proposed
fiscal year budgeE.. They foresee the Arts Committee will
be self-supporting in the future. He gave background
information and comparisons Eo Pacific Grove and Carmel
events. There wou]d be one cenLral location with food
booEhs, kid/interactive art, and involved businesses.
They need something graphic to tie the event tsogether
including signage. He would expect the media to supports
this positive event. At the suggestion of Councilmember
xlinel this committee can rekindle the Christmas shoppi'ng
event, including maps of the City and participating
businesses. Councilmember Wishon said this also ties in
O1d Town and is in the directj-on of having a communj-ty
area, especially for a Christmas cree lighting or an area
for artists Eo perform.

TODD KRUPER: It has become the trend thats art is a social
activity that brings people tsogether.

City Administrator Morgan said there are fiscal controls
that would be exercised over these funds which would be
spent via contracts or purchase orders. If an expense
*is within the parameEers being proposed, he would
approve the purchise order and stay within the approved
budget .

Council consensus to leave this item in Ehe FY 2000-01
budget for a tot.aI of $12,000.

A Agency Pfanner Malarazzo presented the proposed lease

"ite.r-=io.r. on the former Robinette properEy located at
525 Elder Avenue. These lease ext.ensions would continue
for 2-3 years as interim uses on1y. This will re-
establish the water use on the property and provide some
modest income to amort.ize the loan on Ehe properEy. This
item was advertised t.wice in Ehe Herald and a report i"as
made ready j.n accordance with redevelopment law. Agency
At.t.orney Heisinger added percentsages Eo Ehe lease
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7:50 P. M.

7:52 P.M.

7:55 P. M.

7:55 P.M.

agreement. showing the prospecEive concrete discoun! to
the City and Agency.

Ffoor Open for Pub1ic Comment

DAVE GRIMSLEY (Lessee) : Discount for Ehe Agency is 10?
equal- to $72 per yard average price ($80 - L]Z = $72\.
The discount for the Robinette on-site work will be 15?.

Floor Closed to Public Comment

Agency Atstorney Heisj.nger modified the l-anguage of the
lease agreement to reflect the dj-scount.

Motion to approve Redevelopment Agency Resolution as
amended, by title on1y, RESOLITTION Approving a lJease
Agreeuent with David Grimgley on a Portion of Redevelop-
ment Agency Property Located at 623 Elder Avenue was made

by Agency member Hubler, seconded by Agency member
Bl-ackwel-der. AYES: A11 members. NOES: None. Mot.ion
carried.

A letter of intent from Chris Dinner to continue renting
a portion of the Robinette site was dist.ributsed this
evening. Mont.h1y rent to the RedevefopmenE Agency will
be $231 per month. [Mr. Dinner was noE present. ]

Fl-oor Opened to Public Comment

No comments .

Floor Closed to Publi-c Comment

Motion to approve Redevelopment Agency RESOLUIION
Approwing a Lease AgreeDent with ChriE Dinner on a
Portion of RedeveloPment Agency Property L,ocated at 525

Elder Avenue was made by Agency member Kline, seconded by
Agency member Wishon. AYES: A11 members. NOES: None.
Motion carried.

300' of
stepped

decTined

Cit.y Engineer Kulakow presented the City RESOLUrION
Authorizing the Acceptsance of Contracts change Order No'
1 tso the Don Chapin ComPany for Street luprovement6 for
ortiz & Redwood Awenuea and Hickory & Ilolly streeta,
Contract No. OO-01. Thls project was previousJ-y approved
by Resolution SC oo-30 and is divided into three parts:

AGE}TDA ITEM 9, OLD BUSINESS:

[Due to a possibTe confTict of intetest by Tiving wiEhin
the project atea, CounciTmembets Bl-ackwefder and HubLer
down from the dais, and City Administtaxor Morgan
participation. A77 joined xhe audience.l

A
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Schedule A - st.reeE. improvement work; Schedule B - water
systsem improvemenEs,' and Schedul-e C - curb, gutter and
sidewalk installation on 700 Redwood Avenue (A1 Saroyan
propertsy) . Several additsions and defetions were neces-
sary j-nitiating this ehange order which is compri-sed of
three parts: (1) addition of decorative crosswalks at the
intersections of Ortiz & Contra Costa, Ort j-z & Hickory,
and Ho11y & Redwood, tree planting, curbed isl-ands and
tree grates in the amount of $85,303; Q) additional
curb, driveway approach, and sidewalk work on ortiz &

Ho11y in the amounE of $13,051-; and (3) deletion of curb,
gutter and sidewa]k installation on 700 Redwood (Schedule
C) in tshe amount of $22,951 to be paid for by A1 Saroyan.

Motion to approve Resolut j-on, by title on1y, was made by
Mayor Pendergrass, seconded by Councilmember Wishon.
AYES: Councilmembers KIine, Wishon, Pendergrass. NoES:
None. ABSTAIN: Councilmembers Blackwefder, Hubfer.
Motion carried.

[CounciTmembers BfackuteTder and HubTer retutned to the dais, and
City Adninistrator Morgan returned to his seat.J

B City Engineer Kufakow presented the request for authori-
zation for stripe modificaEions at Playa & De1 Monte
Avenues and approval of agreement to share said costs
with the City of Seaside. In furt.herance of discussions
at prior Council meetings. this re-striping will improve
the shopping center exit by making the through lane more
independent to facilitate traffic flow. Total costs will
be $5.525 and the City of Seaside will pay Eheir half of
the cosEs by in-trade work from their Public Works
Department .

City Administrator Morgan said the currenL striping poses
a traffic problem and the City often receives complainEs
about this intersection. If the City does not sEep up
and initiate this work it will not be a Seaside priority.
This was part of the Sand Dol-1ar Center devel-opments and
needs tso be addressed immediatefy. Edgewater Center
traffic has made !.his intersection worse.

City Council concurred with staff recommendations.

Update on coastal- pro j ects r^ras presented by Communit.y
Development Director l'tlaLarazzo. He spoke with Coastal
Commission staff today regarding the Monterey Bay shores
project. Final decisj-on by the Commission was schedufed
ior June. but Mr. Ghandour got a delay. The earliest the
coastal Commission wil-f consider this issue is December
in San Francisco, otherwise it could be schedul-ed for
March (in Carmef?) . Mr. Ghandour spoke wit.h US Fish &

wildlife regarding the Habitat Conservation Plan (HCP)

approval . A letter is due from CalAm saying they will
work with him in Seaside groundwater Basin management.

C
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City Administrator Morgan said he has l-eft many voice
mail messages for Mr. Ghandour since the last Council
meeting. He conveyed to Mr. Ghandour that the City
Council wants settLement on his debt. Staff has no
Latitude to alter the Council's directives.

Mayor Pendergrass report.ed that he spoke to Mr. Ghandour
and reaffirmed the Council's wishes. The Coastal
Commit.tee (Pendergrass and Blackwelder) will meet. with
Mr. Ghandour prior to the !Tu1y 18th Council meeting.
This is only to fisten to what he has to say, not to
af t.er the Council's directive. This item wi-]1 be re-
scheduled for Closed Session on July 18Eh.

Progress report. on Publ j-c works projects, City waEer
project. and other Sand City development project.s by City
Engineer/City Admj.nistrator Morgan. City Engineer
Kulakow reported lhe Hickory/uotty work is in progress.
Storm drains and water lines have been installed, and
curb/guEEer will be next. Martin Feeney has started
groundwater tsesting at Bay Avenue where brackish water
can be intercepted for desal purposes. The water
t.ransfer application from the 01d Slaut.terback site to
Ehe proposed mini-storage and City alfocation was
considered last night. by the water Distri-ct. The
District. had concerns because the City had not al-Located
the $rater yet, but we still needed approvaf before it
could be reaflocated. There are many rest.rictions and
condltsions, including moniEoring for 5 years to ensure
there is a water savings (even though lt went from an
industrial use to mini-storage) . The City Planning
Depart.ment imposed the water transfer Eo Ehe public
all-ocation as a condiLion before Ehe project woufd be
approved .

City Admini sEraEor/Execut ive Director Morgan presented
t.he staff report and City RESOLUTION Adopting the
Preliuinary Coubined City & RedeveJ.opnerrt Agency Budget
for Fiscal Year 2000-2001. This new budget is an
extension of E.he Amended BudgeE for t.he current fiscal
year. The Budget CommicEee meE twice to go over this new
Preliminary Budget. Some of the items hj-ghlighted were
as foffows: the additional capital improvement projectss,
$15,ooo line item for street work (as approved under
agenda item 9-B), a Memorandum of Understanding has been
reached with the Sand City Police Officers Association
(SCPOA) which will not go j-nto effect until approved by
Council . Due to modifications in the proposed new
personnel manual , the SCPoA have agreed to a 5? pay
adjustment above step increases and anniversary raises -

There will be a 2%* pay adjustment (above step increases
and anniversary raises) for al-I other employees.

A
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AGENDA ITEM 10, NE?I BUSINESS:

corrNcrl IdEETTNG - 06 /20 /OO



Motion to approve Resofution by title on1y,
was made by Councifmember Blackwelder,
Councilmember wishon. AYES: A11 members.
Motion carried.

and SCPoA MoU
seconded by
NOES: None.

Executive Director Morgan presented the staff report
(item 10-A) and Redevelopment Agency RESOLUTION AdoPting
the Preliminary Cotobined Citsy & RedeveloPDent Agency
Budget for Fiacal Year 2000-2001.

Motion to approve Resolution. by title on1y, was made by
Agency member K1ine, seconded by Councilmember Hubler.
AYES: A11 members. NoES: None. MoEion carried.

City Administracor Morgan presented the City RESOLUTION
Estsablishing an Appropriatsiona Limit for Fiacal Year
2000-2001 PurEuant to Article XIIIB of the California
Constitution. Tax increments are exempt ($820,000),
major capital improvements with a minimum 10-year fife
($700,000), and debt payments ($650,000) are afso exempt
from the cann Limit. SEaff wilf research if the Seaside
payment.s are exempt of which s450,000 is budgeted for the
next fiscal year. The new Gann Limit is $5,L36,336 for
FY 2000-01.

Mot.ion Lo approve Resolution. by Eitle on1y, was made by
Counci1member KIine, seconded by Councilmember Black-
welder. AYES: A11 members. NOES: None. Mot.ion carried.

Due to the July 4, 2000 holiday, it was Council consensus
to cancel the reguJ.arly scheduled meeting set for that
day. The next regular meeting will be July 18th.

This urgent and time sensitive item was added t.o the
agenda after it was pubJ-ished and post.ed, as approved by
City Council under agenda item 4-B, in accordance with
S54054 .2 (b) (2\ of the Bror,rn Act . City Administrator
presented the City RESOTUTION Authorizing Suppleroental
Working Agreeoent with Gateway Induatriea for Speeial
Serwices Related to the Sand City/Seaside Bicycle Trail
Projeet. City Engineer Kulakow distributed a fetter
dated ,June 20th from slaff to Ken Mccui-re of CalTrans.
The City has until ,June 30, 2000 to spend che Prop 116
grant funds for the bicycle trail, or ask for an exten-
sion. Ken McGuire called today requesting granE status.
Mr. Morgan suggests lightsing on the bi.cycle trai1,
estimated at $200,000. The letLer was sent today by the
CiEy Engineer addressing this issue and was distributed
to Council this evening. A supplemental working agree-
ment wit.h Gateway Industries would help with dune
stabil-lzaEion on the bicycle trail (esEimated contract
will be $21,060). The Iast grant request was submitted
in May and at thaE time Ehere was afmost $300,000
remaining. It is possibfe CafTrans will deny the Gateway
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conLract. If so, stsaff will come back to City Council
laEer in t.he year with a revised resolution thats will use
CiEy funds for thj-s contract.

Motion to approve Resolut.ion, by tit.le onIy, was made by
Councilmember K1ine, seconded by Councilmember Wishon.
AYES: A1I members. NOES: None. Motion carried.

AGENDA

A

ITEI,I 11, CLOSED SESSION:

Council /Redevelopment Agency convened to
at 8:57 p.m. to confer rrith legal- counsel

T,orr & Martha H d

Closed Sessi-on
regarding the

w- Cal i fornia-existing litj-gation by
American Water Company. Inc.. State Water Resources
Control Board. Case #M45808 in accordance wich S54955.9
of the Brown Act. City Attsorney Heisinger gave a
progress report.

Readj ourn to Open Session to reporE any actsion t.aken ats
conclusion of CLosed Session in accordance with S54957.1
of the Brown Act. Counci] consensus to auEhorize the
City Attorney to help defray a portion of Pacific Grove's
1egal expenses on behalf of aff of the ciEies involved in
this issue.

AGENDA ITEM 12, AD.JOURNMENP:

Motion to adjourn was made by Councilmember Wishon,
seconded by Councifmember BlackweLder, to the regular
City Council meetj-ng on July 18, 2000, 7:00 pm. There
was unanimous Council consensus to adjourn aE 9:04 p.m.

Debra Taylor City Clerk
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