CITY OF SAND CITY

RESOLUTION SC 20-47, 2020

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAND CITY
ESTABLISHING AN APPROPRIATIONS LIMIT FOR FISCAL YEAR 2020-2021
PURSUANT TO ARTICLE XIlIB OF THE CALIFORNIA CONSTITUTION

WHEREAS, Atticle XIlIB of the California Constitution provides that the total annual
appropriations subject to limitations of each governmental entity, including this City,
shall not exceed the appropriations limit of such entity of government for the prior year
adjusted for changes in population and inflation mandated by Proposition 4 (1979) and
Proposition 111 (1990), except as otherwise provided in said Article XIlIB and
implementing state statues; and

WHEREAS, pursuant to Article XIIIB of the California Constitution, and Section 7900 et
seq. of the California Government Code, the City is required to calculate and set its
appropriations limit for each fiscal year; and

WHEREAS, based on such calculations the City had determined said appropriations
limit and pursuant to Section 7910 of the California Government Code has made
available to the public the documentation used in the determination of the
appropriations limit; and

WHEREAS, an appropriations limit of $13,933,653 was calculated and established for
Fiscal Year 2019-2020, and a new appropriations limit for Fiscal Year 2020-2021 has
been calculated as $14,527,226 illustrated on Exhibit A, attached hereto and
incorporated herein by this reference, using the inflation factor and population increase
factor allowed by state law.

NOW, THEREFORE, BE IT RESOLVED by the City Council of Sand City that the
appropriations limit for Fiscal Year 2020-2021 shall be and is hereby established in the
amount of $14,527,226.

PASSED AND ADOPTED, at a regular meeting of the City Council of the City of Sand
City, this 16", day of June, 2020 by the following votes:

AYES: Council Members Blackwelder, Carbone, Cruz, Hawthorne, Sofer
NOES: None
ABSENT: None
ABSTAIN: None

APPROVED:

ATTEST:

O/mecl blevcze-

Connie Horca, Acting City Clerk




EXHIBIT A
CITY OF SAND CITY
APPROPRIATIONS LIMIT CALCULATION
FISCAL YEAR 2020-2021

A. LAST YEAR'S LIMIT $13,933,653

B. ADJUSTMENT FACTORS

1. Sand City Population Growth Ratio = .52 + 100 =1.0052
100

2. Inflation Ratio (Per Capita Income) = 3.73 +100 =1.0373
100

C. Annual Ratio (increase) = 1.0052 x 1.0373 = 1.0426

D. THIS YEAR'S LIMIT (FY 2020-2021)
($13,933,653 X 1.0426 = $14,527,226) $14,527,226
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&, ""Fl N AN E E GAaviN NEWSOM = GOVERNAR
LiroR STATE CAPITOL B ROOM 1145 B SACRAMENTO CA B 95814-4998 B wwW.OOF.CA.GOV
OFFICE OF THE DIRECTOR

May 2020
Dear Fiscal Officer:

Subject: Price Factor and Population Information

Appropriations Limit

Cdlifornia Revenue and Taxation Code section 2227 requires the Department of Finance to
transmit an estimate of the percentage change in population to local governments. Each local
jurisdiction must use their percentage change in population factor for January 1, 2020, in
conjunction with a change in the cost of living, or price factor, to calculate their appropriations
limit for fiscal year 2020-21. Atachment A provides the change in California’s per capita personal
income and an example for utilizing the price factor and population percentage change factor
to calculate the 2020-21 appropriations limit. Affachment B provides the city and unincorporated
county population percentage change. Attachment C provides the population percentage
change for counties and their summed incorporated areas. The population percentage change
data excludes federal and state institutionalized populations and military populations.

Population Percent Change for Special Districts

Some special districts must establish an annual appropriations limit. California Revenue and
Taxation Code section 2228 provides additional information regarding the appropriations limit.
Article Xl B, section 9(C) of the California Constitution exempts certain special districts from the
appropriations limit calculation mandate. The code section and the California Constitution can
be accessed at the following website: hitp://leginfo.legislature.ca.qgov/iaces/codes.xhiml.

Special districts required by law to calculate their appropriations limit must present the calculation
as part of their annual audit. Any questions special districts have on this requirement should be
directed to their county, district legal counsel, or the law itself. No state agency reviews the local
appropriations limits.

Population Cerlification

The population certification program applies only to cities and counties. California Revenue and
Taxation Code section 11005.6 mandates Finance to automatically certify any population
estimate that exceeds the current certified population with the State Controller's Office. Finance
will cerlify the higher estimate to the State Controller by June 1, 2020.

Please Note: The prior year's city population estimates may be revised. The per capita personal
income change is based on historical data. Given the stay-at-home orders due to COVID-19,
growth in the coming years may be substantially lower than recent trends.

If you have any questions regarding this data, please contact the Demographic Research Unit at
{216) 323-4086.

/s/ Keely Martin Bosler

KEELY MARTIN BOSLER
Director

Attachment



May 2020
Attachment A

A. Price Factor: Article Xl B specifies that local jurisdictions select their cost of living
factor to compute their appropriation limit by a vote of their governing body. The
cost of living factor provided here is per capita personal income. If the percentage
change in per capita personal income is selected, the percentage change to be
used in setting the fiscal year 2020-21 appropriation limit is:

Per Capita Personal Income

Fiscal Year Percentage change
(FY) over prior year
2020-21 3.73
B. Following is an example using sample population change and the change in

California per capita personal income as growth factors in computing a 2020-21
appropriation limit.

2020-21:

Per Capita Cost of Living Change = 3.73 percent
Population Change = 0.22 percent

Per Capita Cost of Living converted to a rafio: 3.73+ 100 =1.0373
100

Population converted to a ratio: 0.22 + 100 =1.0022
100

Cadlculation of factor for FY 2020-21; 1.0373 x 1.0022 = 1.03%46



Fiscal Year 2020-21

Aftachment B
Annual Percent Change in Population Minus Exclusions*
January 1, 2019 to January 1, 2020 and Total Population, January 1, 2019

Total
County Percent Change  --- Population Minus Exclusions --- Popuiafion
Clty 2019-2020 1-1-19 1-1-20 1-1-2020
Monterey
Carmel-By-The-Sea 0.25 3,939 3,949 3,949
Del Rey Oaks 0.72 1,674 1,662 1,662
Gonzales -0.70 8,566 8,506 8,506
Greenfield 0.57 18,109 18,284 18,284
King City 177 14,540 14,797 14,797
Marina -1.62 22,688 22,321 22,321
Monterey -1.45 24,554 24,199 28,170
Pacific Grove 0.62 15,360 15,265 15,265
Salinas .08 162,353 162,222 162,222
Sand City 0.52 383 385 385
Seaside -2.10 29,964 29,335 33,537
Soledad 0.36 17,128 17,190 25,301
Unincorporated 0.15 106,396 106,234 106,744
County Total -031 425,654 424,349 441,143

*Exclusions include residents on federal military installations and group quarters residents in state mental
institutions, state and federal correctional institutions and veteran homes.



