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AGENDA
JOINT SAND CITY COUNCIL AND SUCCESSOR AGENCY
OF THE REDEVELOPMENT AGENCY

Regular Meeting — June 19, 2018
5:30 P.M.
CITY COUNCIL CHAMBERS
Sand City Hall, 1 Pendergrass Way, Sand City, CA 93955

1. INVOCATION

2. PLEDGE OF ALLEGIANCE

3. ROLL CALL

4, ANNOUNCEMENTS BY MAYOR AND CITY ADMINISTRATOR
5. COMMUNICATIONS

Members of the public may address the City Council/Successor Agency on matters not
appearing on the City Council/Successor Agency Agenda at this time for up to three
minutes. In order that the City Clerk may later identify the speaker in the minutes of the
meeting, it is helpful if speakers state their names. Public comments regarding items on
the scheduled agenda will be heard at the time the time the item is being considered by
the City Council/Successor Agency.

The City Council Chambers podium is equipped with a portable microphone for anyone
unable to come to the podium. If you need assistance, please advise the City Clerk as
to which item you would like to comment on and the microphone will be brought to you.

6. CONSENT CALENDAR

The Consent Agenda consists of routine items for which City Council approval can be taken with a single
motion and vote. A Council member may request that any item be placed on the Regular Agenda for
separate consideration. A Council member may request that any item be placed on the Regular Agenda for
separate consideration.

A. Conditional Use Permits (CUP) and Coastal Development Permits (CDP)
are subject to annual review by the City Council and City staff. Upon
review of each of the following Use Permits, staff is recommending
continued operation of the Use Permits to the City Council based on the
finding that these uses are in compliance with their permits.

1) CUP #337, Hartzel Automotive (automotive), 510 A California Avenue

2) CUP #419, Carmel Tile Company (showroom and storage), 1725 C Contra
Costa Street

3) CUP #563, Crema Creative Media (studio), 613 B Ortiz Avenue

4) CUP #583 and CDP #14-03, Wild Thyme (manufacturing), 1 John Street

5) CUP #593, Fisk Paints (retail), 465 C Olympia Avenue

Copies of Sand City agendas and background reports are available at the City Hall, City of Sand City
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6) CUP #614, Alternator and Starter Exchange (manufacturing), 329 Olympia
Avenue

7) CUP #615, California Premier Restoration (manufacturing), 495 B Elder
Avenue

8) CUP #616, Aaron Valdez (manufacturing), 352 B Orange Avenue

9) CDP #97-05, Monterey Bay Restaurant Equipment (retail/ wholesale), 325
Elder Avenue

Acceptance of Police Department Monthly Activity Report, May 2018
Acceptanée of Public Works Monthly Report, May 2018

Consideration of City RESOLUTION Authorizing a Contract and/or service
Agreement with Fehr Engineering Company, Inc. to Provide Electrical
Engineering Design and Construction Support Services for the City of
Sand City Water Supply Project Phase 1 New Intake Wells Project in an
Amount not to Exceed $24,750.

Consideration of City RESOLUTION Authorizing a Time Extension of the
Building Inspection and Plan Check Services Agreement with the City of
Monterey to June 30, 2019

Consideration of City RESOLUTION Authorizing the Monterey County
Health Department to Apply for State Block Grant Funding on Behalf of
Sand City towards the Countywide Used Oil Recycling Program

7. CONSIDERATION OF ITEMS PULLED FROM CONSENT CALENDAR

8. PUBLIC HEARING

A

Consideration of City RESOLUTION Budget Amendment #1 for Fiscal
Year 2017-2018

Consideration of Proposed City Budget for Fiscal Year 2018-2019 and
Appropriations Limit for Fiscal Year 2018-2019

1) Consideration of City RESOLUTION Adopting the Proposed City
Budget for Fiscal Year 2018-2019

2) Approval of City RESOLUTION Establishing and Appropriations Limit
for Fiscal Year 2018-2019 pursuant to Article XllIB of the
California Constitution

9. OLD BUSINESS

A

Progress report on Public Works projects, South of Tioga Redevelopment
project, Coastal projects, and other Sand City community programs by
City Engineer/Community Development Director/City Administrator.

Copies of Sand City agendas and background reports are available at the City Hall, City of Sand City
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10. NEW BUSINESS

A

D.

Consideration of City RESOLUTION Atjthorizing a Contract with Michael
McCarthy for Human Resources Management Services

Consideration of Cancelling Future City Council meeting

PURPOSE: It is proposed that the City Council cancel the City Council
meeting scheduled for July 3, 2018 to minimize conflict with the
Independence Day closure of City Hall, July 4, 2018

Comments by Council Members on Meetings and Items of interest to
Sand City

Upcoming Meetings/Events

11. CLOSED SESSION

A

B.

City Council/Agency Board to adjourn to Closed Session:

1) To confer with Legal Counsel regarding pending litigation in
accordance with Section 55956.9 '

i. Conference with City Negotiators Gov. Code section 54957.6.
Agency designated representative: Mike McCarthy, Employee
Organization: Sand City Police Officers Associations (POA).

ii. Conference with City Negotiators Gov. Code section 54957.6.
Agency designated representative: Mike McCarthy; RE: Sand
City Miscellaneous Employees.

Re-adjourn to Open Session to report any action taken at the conclusion
of Closed Session in accordance with 54957.1 of the Ralph M. Brown Act

12. ADJOURNMENT

Next Scheduled Council Meeting:
Tuesday, July 3, 2018 or
Tuesday, July 17, 2018

5:30 P.M.
Sand City Council Chambers
1 Pendergrass Way, Sand City

This is intended to be a draft agenda. The City reserves the right to add or delete to this agenda as required.

Copies of Sand City agendas and background reports are available at the City Hall, City of Sand City



Sand City Counclil Agenda
06.19.18 Council Meeting

The current Sand City agenda is available in PDF format on our website at:

www.sandcity.org

If you have a request for a disability-related modification or accommodation, including auxiliary aids or services, which will

allow you to participate in a Sand City public meeting, please call the City Clerk at (831) 394-3054 extension 210, or give

your written request to the City Clerk at 1 Pendergrass Way, Sand City, CA 93955 at least 48 hours prior to the scheduled
meeting to allow the City Clerk time to arrange for the requested modification or accommodation.

Conies of Sand City agendas and background réporls are available at the City Hall, City of Sand City
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SAND CITY POLICE DEPARTMENT MONTHLY REPORT

DATE: 1-jun-18

TO: THE HONORABLE MAYOR AND CITY COUNCIL MEMEBERS

FROM: BRIAN FERRANTE, CHIEF OF POLICE

SUBJECT: POLICE ACTIVITY FOR THE MONTH OF MAY 2018

This report presents a condensed overview of the Sand City Police Department's operational and

administrative activities. It is an approximate analysis and not conclusive.

CRIMINAL OFFENSES REPORTED
THIS LAST YEAR LAST YEAR
MONTH MONTH TODATE TO DATE

Homicide 0 0 -0 0
Rape 0 0 0 0
Robbery 0 0 2 3
Assault/Battery 3 0 5 5
Battery (spousal) 0 0 0 1
Burglary (commercial) 0 1 2 9
Burglary (residential) 0 0 1 1
Burglary (vehicle) 0] 0 0 0
Theft (petty) 6 8 42 63
Theft (grand) 0 0 1 1
Theft (vehicle) 0 3 7 1
Vandalism 2 5 11 9
Arson 0 0 0] 0
Forgery/Counterfiting 0 0 2 1
Fraud/Embezzlement 2 0 11 24
Health&Saftey code 9 10 48 110
Business&Professions Vio 0 1 3 3
TOTAL 22 28 135 231
ARREST

Adult Felony 8 6 25 26
Adult Misdemeanor 29 34 127 108
Juvenile Felony 0 0] 0 0
Juvenile Misdemeanor 0 0 1 5
Warrants 16 19 76 196
Drunk Driving 0 2 3 0
TOTAL 53 61 232 335
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THIS LAST YEAR LAST YEAR
MONTH MONTH TODATE TO DATE

CITATIONS

Traffic Violations 23 15 70 97
Parking Violations 23 28 104 252
Sand City Muni Code 0] 0 0 8
Warrants 10 10 52 139
TOTAL 56 53 226 496
TRAFFIC ACCIDENTS

Non- Injury 6 2 21 i8
Injury 2 0 2 0
Fatal 0 0 0 0
Hit/Run/ (property damage) 0 0 0 0
TOTAL 8 2 23 18
MISCELLANEOUS CALLS FOR SERVICE

Accident (ACN/No Report) 6 2 16 12
Commerical Alarm (ALC) 6 12 38 36
Fire Alarm (ALF) 0 0 0 3
Residential Alarm (ALR) 0 0] 0 0
Animal Call (ANX) 2 4 12 21
Agency Assist (ASP) 4 7 28 40
Vehicle (CHP180) 0 0 0 1
Civil (CIVIL) 3 5 15 20
Fire (FIRE) 1 0 1 0
Gang (GANG) 0 0 0 1
Informational (INFO) 81 86 428 288
Medical (MEDI) 1 22 27
Security Check (SEC) 0 1 0 2
Suspicious Cir. (SUSP) 8 17 52 69
Welfare Check (WLF) 7 5 42 51
TOTAL 123 140 654 571
ALL OTHER CALLS FOR SERVICE

Complaint Initiated 51 61 283 569
Officer Initiated 70 76 350 304
TOTAL 121 137 633 873
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Public Works
Monthly Activity Report
May 2018

This report is to inform you of the activities and projects being accomplished by the City of Sand
City Public Works Department.

Routine Public Works Functions:

e Clean City Hall offices, Police Department, kitchen and bathrooms.

e Check city for any needed repairs.

e Blow leaves and debris from City Hall and Park. Keep park bathroom clean.

e Remove weeds around City Hall and Park.

e Supervise Hope Crew to maintain city streets.

e City vehicle maintenance. ( Gassing up city vehicles, washed, and frequent oil changes)

e Water plants inside City Hall. -

e Pick up fruit and bagels daily for City Hall.

e Set up Council Chambers for meetings.

e Check the city for homeless encampments and loose shopping carts.

e Fill out Daily reports and a monthly report.

e Open and lock up the corporation yard at the end of the day and turn on the back porch
light.

e Better Management Practices. ( keeping our eyes open for illicit discharges or any waste
going into the storm drains)

e Blowing the bike paths and emptying the trash cans citywide.

e Take the truck to the dump with citywide trash and street spoils.

e ' Water the trees citywide.

e Send the well readings to the City Engineer.

e Clean the city streets with the street sweeper, fill tanks with gas, diesel, and water,
clean out the hopper, wash the outside after every use, and take all the spoils to the
dump.

Special Public Works Functions:

e Took the SUV and Camry to be washed at Del Rey Car Wash and gassed up.
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Cleaned up homeless trash on the Dunes off of Tioga and Sand Dunes.

Used the backhoe to clear the upper ridge bike path and topped it off with diesel.
Loaded debris in the back of the dump truck with the backhoe, took it to the dump, and
gassed up the dump truck.

Received the shipment of the message board.

Started on the Stormwater Quarterly report.

Used the Power broom on the upper ridge bike path.

Cleaned up a homeless camp between Tioga and West Bay St. and emptied the trash
citywide.

Removed a myoporum tree across from City Hall and loaded it in the back of the dump
truck.

Planted (24) 1 gallon plants, (6) 5 gallon plants, (3) 5 gallon trees, along with 42 fertilizer
tablets around the City Hall landscape.

Tarped the dump truck and took it to the dump.

Did the Costco shopping, put all the stuff away, and set up the council chambers for a
meeting.

Pulled weeds out of the tree wells along Contra Costa, Ortiz, and California.

Cleaned up weeds and ice plant next to the City Hall conex’s.

Purchased new lights for the Police Department locker room and installed them.
Emptied the trash citywide and checked the mutt mitt dispensers.

Watered all the plants citywide (800 gallons) in the bulb outs along with the plants
inside City Hall.

Put together the message board at the corporation yard and contacted the company for
the key.

Brought the dump truck to Monterey Tire to remove a nail.

Emptied the trash citywide and filled the mutt mitt dispensers.

Shoveled sand out of the curb line along Sand Dunes Dr., West Bay St., Tioga, and
California.

Pulled weeds around the City Hall landscape and along California.

Went over the city bbq list and got prices on lemonade and water at Smart & Final.
Cleaned up homeless trash on the corner of Contra Costa near Del Monte.

Loaded all the steel in the back of the utility truck for a shooting at Laguna Seca.

Did research on bushes for replacing trees near J & D on Orange.

Took all the steel targets to Laguna Seca for the Police Department.

Pulled weeds along Hickory, Contra Costa, Bay Ave., and the Contra Costa mural.

Picked up the gallon waters along with the pink lemonade from Smart & Final for the
city bbq and put them in the council chambers.
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Went to American Supply to order cases of mutt mitts.

Got the street sweeper ready.

Picked up mutt mitts from American Supply and put them away at the corporation yard.
Laid down weed block around the new city hall landscape along Pendergrass Way.

Cut all the dead ice plant behind Monterey Bay Restaurant Equipment.

Went to Costco to do the City Hall shopping and put everything away.

Had a city bbg meeting in the council chambers.

Washed the 4 door Chevy.

Emptied the trash citywide.

Watered all the plants in the bulb outs citywide (800 gallons).

Cleaned out bulb outs along Contra Costa that had leaves and twigs.

Cut ice plant behind Monterey Bay Restaurant equipment, removed loads with the
backhoe and stock piled it in a containment bin at the Corporation yard.

Pulled weeds and cut myoporum’s at the corporation yard.

Picked up 6 yards of medium bark from Del Rey Gardens and spread it around the fresh
landscaped area at Calabrese Park along with bulb outs citywide.

Brought city bbq invitations to the Hope crew supervisor to give to the family members
of the Hope crew who will be recognized for years of service.

Pulled out dead ice plant around Calabrese Park, loaded the front of the backhoe with
wheelbarrow loads and loaded the dump truck.

Emptied the trash citywide.

Set up 5 canopies for the city bbq at City Hall.

Picked up 2 knives and 2 cake servers at Monterey Restaurant Equipment.

Took the dump truck to the dump.

Got the street sweeper ready.

Placed out barricades along Pendergrass Way for the city bbq.

Loaded the dump truck twice with ice plant and dirt from behind Monterey Restaurant
and took it to the dump.

Brought mats for the bounce houses to city hall’s conex.

Brought 2 umbrellas and stands, 3 drink containers, cups, forks, spoons, napkins, plates,
chalk, table clips, red storage bin, food signs, and a canopy for the cake to the council
chambers for the city bbq.

Did the Costco shopping and put everything away.

Picked up ice from Smart & Final and put it in the freezer for the city bbq.

Set up everything for the city bbq and cleaned up after.

Painted out graffiti on the upper ridge bike path.
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e Placed out barricades for SWIMS in the shopping centers with No Parking Tow Away
Signs.

e Raised all the flags citywide and replaced all the flags at City Hall and brought the old
ones to American Legion.

e Brought unit 93 in for service at Cypress Coast Ford.

e Picked up all the barricades at the shopping centers after SWIMS completed their work
and put them away.

e Brought a load of spoils to the dump.

e Painted out graffiti along Redwood and the upper ridge bike path. Removed stickers off
of Danger signs off the bike path.

e Did the Costco shopping and put everything away.

e Finished cutting down the tree in the sidewalk near the Mayor’s house.

e Put down a Stop stencil on California near Holly.

e Removed larger weeds out of the sidewalks citywide.

e Watered all the trees and plants in the bulb outs citywide (800 gallons).

e Picked up unit 93 from Cypress Ford, dropped off unit 92 for oil change, and picked it up
when it was done.

e Weed eated the corner of Contra Costa and Olympia.

e Used the Powerbroom on the upper ridge bike path.

e Sprayed 6 gallons of Roundup along California and Tioga.

e Painted out graffiti along the upper ridge bike path on the underpass, light bollards,
garbage can, and electrical boxes and along Redwood on the retaining wall.

e Counted all the t-shirts for the West End event and emailed Steve the numbers.

e Brought unit 90 to Cypress Ford for an oil change and picked it up after it was complete.

e Cut down 2 dead cypress trees along California, loaded the dump truck, and took it to
the dump.

e Gassed up the dump truck and filled a mix can.

e Went to Smart & Final to pick up supplies for City Hall.

e Did the Costco shopping and put everything away.

e Spot sprayed 3 gallons of Roundup for weeds in sidewalk cracks along California, Holly,
Redwood, Contra Costa and Catalina

Safety/Training Meetings:

e 5-11-2018 OSHA: Whistleblower Protection
e 5-17-2018 Ladder Safety

e 5-24-2018 High Visibility Garments

e 5-31-2018 Hand Tool Safety

06013



AGENDA ITEM
6D



STAFF REPORT

DATE: June 13, 2018

(For City Council Action on June 19, 2018)
TO: City Council Members

Mayor Mary Ann Carbone

Todd Bodem, City Administrator
FROM: Leon Gomez, P.E., City Engineer

SUBJECT: Recommendation to Approve a Professional Service Agreement (PSA) with
Fehr Engineering Company, Inc. to Provide Electrical Engineering Services to
Support the Sand City Water Supply Project New Intake Wells Project

BACKGROUND

The California Coastal Commission (CCC) approved Coastal Development Permit (CDP) A-3-
SNC-05-010 on April 15, 2005, and approved amendments on June 13, 2007 (A-3-SNC-05-010-
A1) and February 8, 2008 (A-3-SNC-05-010-A2), approving the construction of the Sand City
Water Supply Project (SCWSP), which originally consisted of four intake wells located near the
beach on Vista Del Mar and Tioga Avenue, a reverse-osmosis (RO) desalination plant (desal
plant), an injection well for disposal of concentrated brackish water, and associated pipelines.

The existing four intake wells pump brackish groundwater from a portion of the aquifer known as
the Aromas Sand Formation (ASF), a groundwater formation that lies within the Coastal Subarea
of the Seaside Groundwater Basin (SGB). Wells #1 and #2 are located along Vista Del Mar at the
end of West Bay Street and wells #4 and #5 are located along Tioga Avenue. Well #3 was
abandoned shortly after construction due to the presence of high salinity water that rendered it
unsuitable for use in the project.

The concept of the SCWSP is to utilize brackish water derived from wells located in beach
sediments within a portion of the ASF. The existing intake wells were set back from the coast ata
location where fresh ground water, which naturally discharges to the ocean, mixes with seawater in
the subsurface, thereby creating a “seawater wedge”. As such, the feed water would be less saline
than seawater, and after processing through the desal plant, the discharged concentrate water
would have a salinity approximately equal to that of seawater. This concentrate could then be
discharged without impacting resources of the Monterey Bay National Marine Sanctuary (MBNMS).
The seawater wedge is the result of the differences in density between seawater and fresh water.
Fresh water essentially “floats” on the seawater within the aquifer. In addition, due to the
adjudication of the SGB, the City of Sand City is limited to produce only from the ASF.

The desal plant is owned by the City of Sand City and operated and maintained by California
American Water under a lease agreement. The desal plant was designed to produce 300 acre feet
per year (AFY) of potable water to serve both City uses and to reduce pumping of the Carmel River
and the Seaside Basin Aquifer. However, since the SCWSP began operation in 2010, many factors
have affected the operation of the desal plant including; several years of dry hydrologic conditions
(drought), coastal erosion, and changes in the operation of the desal plant from what was originally
designed, resulting in increased salinity at and around the existing intake wells. The increased
salinity at the existing intake wells coupled with limits on the salinity of the concentrated brackish
water discharge due to permit limitations, has prevented the desal plant from producing to its
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design capacity of 300 AFY;

In order to address the lack of production, in February 2014 the City submitted an application to the
CCC for an immaterial amendment to the original CDP to construct up to six additional intake wells
within existing road rights-of-way to attain increased flow and better water quality necessaty for the
desal plant to produce to its design capacity of 300 AFY. In March 2014, the CCC responded to the
City's application for an immaterial amendment with a letter entitled, “Notice of Incomplete Coastal
Development Permit (CDP) Application for City of Sand City Desalination Wells”, requesting
additional information including; permits and approvals from agencies with jurisdiction over the
project, public noticing, a survey of biological resources, updated hydrogeologic modeling, and an
analysis of the impact of coastal erosion on the proposed project.

In response to the notice of incomplete application, the City worked with Cal-Am and its
hydrogeologic consultant, Hydrometrics WRI, to perform updated hydrogeologic modeling in order
to satisfy the CCC'’s request for additional information and to determine preliminary locations of the
new intake wells. The City also worked with EMC to perform updated biological surveys for the
project area. In September 2016, the City submitted a response letter to the CCC entitled,
“Response to Notice of Incomplete Coastal Development Permit (CDP) Application for the City of
Sand City Desalination Wells”, providing the CCC with the additional information it requested.

In February 2017, the CCC issued a Notice of Intent to Issue a new CDP “for development
consisting of the installation of up to six (6) new intake wells and associated pipelines and
infrastructure for use by the City’s desalination facility”. However, the new CDP cannot be issued
until several “prior to issuance” Special Conditions are satisfied by the City. Many of these special
conditions require technical assistance from outside consultants. In addition, the City's intent at this
time is a “phased” approach, whereby three wells are to be constructed now, followed by the
remaining three wells at a future time. In order to move forward with the SCWSP Phase 1 new
intake wells project, the City will require the assistance of Fehr Engineering Company, Inc. to
provide electrical engineering services to support the project. .

RECOMMENDATION

That the City Council of the City of Sand City authorizes the City Administrator to execute a
professional service agreement in substantially the same form as attached to the Resolution
approving said agreement, with Fehr Engineering Company, Inc. in the amount of $18,000 for
engineering and design, $4,500 for construction support services, and $2,250 to provide a 10%
contingency, for a total not-to-exceed amount of $24,750.

Attachments: Resolution

Exhibit A — Professional Service Agreement (PSA)
Exhibit B — Fehr Engineering’s Proposal, Scope of Work, and Fee
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EXHIBIT A

FEHR ENGINEERING COMPANY, INC. PROFESSIONAL SERVICE AGREEMENT
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CITY OF SAND CITY

PROFESSIONAL SERVICE AGREEMENT FOR NON-CONSTRUCTION PROJECT

This PROFESSIONAL SERVICE AGREEMENT (PSA) FOR NON-CONSTRUCTION

PROJECT (“AGREEMENT"), is made and effective as of

between the City of Sand City ("CITY"), a municipal corporation and Fehr Engineering,
Inc., a corporation ("CONSULTANT"). In consideration of the mutual covenants and
conditions set forth herein, the parties agree as follows:

Iv.

TERM

This AGREEMENT shall commence on . 2018 and shall remain and continue
in effect until tasks described herein are completed, but in no event later than
December 2018 unless sooner terminated pursuant to the provisions of this
AGREEMENT.

SERVICES

CONSULTANT shall perform the tasks described and set forth in Exhibit A,
attached hereto and incorporated herein as though set forth in full.
CONSULTANT shall complete the tasks according to the schedule of
performance which is also set forth in Exhibit A. To the extent that ExhibitA is a
proposal from CONSULTANT, such proposal is incorporated only for the
description of the scope of services and no other terms and conditions from any
such proposal shall apply to this AGREEMENT unless specificaily agreed to in
writing. Unless otherwise explicitly stated in Exhibit A, contractor shall at it sole
cost and expense furnish all facilities and equipment which may be required for
completing the tasks set forth in Exhibit A.

PERFORMANCE

CONSULTANT shall at all times faithfully, competently and to the best of his/her
ability, experience, and talent, perform all tasks described herein. CONSULTANT
shall employ, at a minimum, generally accepted standards and practices utilized
by persons engaged in providing similar services as are required of
CONSULTANT hereunder in meeting its obligations under this AGREEMENT.

CITY MANAGEMENT

City's Engineer shall represent CITY in all matters pertaining to the
administration of this AGREEMENT, review and approval of all products
submitted by CONSULTANT, but not including the authority to enlarge the Tasks
to Be Performed or change the compensation due to CONSULTANT. City's
Engineer shall be authorized to act on CITY's behalf and to execute all necessary
documents which enlarge the Tasks to Be Performed or change CONSULTANT's
compensation, subject to Section 5 hereof.

Rev. 1/18 Page 1 of 18 Non-Construction PSA-
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V. PAYMENT

A

The CITY agrees to pay CONSULTANT monthly, in accordance with the
payment rates and terms and the schedule of payment as set forth in
Exhibit B, attached hereto and incorporated herein by this reference as
though set forth in full, based upon actual time spent on the above tasks.
This amount shall not exceed Twenty Four Thousand Seven Hundred Fifty
dollars ($24.750.00) for the total term of the AGREEMENT unless
additional payment is approved as provided in this AGREEMENT.

CONSULTANT shall not be compensated for any services rendered in
connection with its performance of this AGREEMENT which are in
addition to those set forth herein, unless such additional services are
authorized in advance and in writing by the City Administrator.
CONSULTANT shall be compensated for any additional services in the
amounts and in the manner as agreed to by City Administrator and
CONSULTANT at the time CITY's written authorization is given to
CONSULTANT for the performance of said services. The City
Administrator may approve additional work not to exceed ten percent
(10%) of the amount of the AGREEMENT, but in no event shall such sum
exceed five-thousand dollars ($5,000.00). Any additional work in excess of
this amount shall be approved by the City Council of Sand City.

CONSULTANT will submit invoices monthly for actual services performed.
Invoices shall be submitted on or about the first business day of each
month, or as soon thereafter as practical, for services provided in the
previous month. Payment shall be made within thirty (30) days of receipt
of each invoice as to all non-disputed fees. If the CITY disputes any of
CONSULTANT's fees it shall give written notice to CONSULTANT within
thirty (30) days of receipt of an invoice of any disputed fees set forth on
the invoice. Any final payment under this AGREEMENT shall be made
within forty-five (45) days of receipt of an invoice therefore.

VL. SUSPENSION OR TERMINATION OF AGREEMENT WITHOUT CAUSE

A

Rev. 1/18

The CITY may at any time, for any reason, with or without cause, suspend
or terminate this AGREEMENT, or any portion hereof, by serving upon the
CONSULTANT at least ten (10) days prior written notice. Upon receipt of
said notice, the CONSULTANT shall immediately cease all work under
this AGREEMENT, unless the notice provides otherwise. If the CITY
suspends or terminates a portion of this AGREEMENT such suspension
or termination shall not make void or invalidate the remainder of this
AGREEMENT.

Page 2 of 18 Non-Construction PSA

~00. 019



In the event this AGREEMENT is terminated pursuant to this Section, the
CITY shall pay to CONSULTANT the actual value of the work performed
up to the time of termination, provided that the work performed is of value
to the CITY. Upon termination of the AGREEMENT pursuant to this
Section, the CONSULTANT will submit an invoice to the CITY pursuant to
Section 5.

VII. DEFAULT OF CONSULTANT

A

The CONSULTANT's failure to comply with the provisions of this
AGREEMENT shall constitute a default. In the event that CONSULTANT
is in default for cause under the terms of this AGREEMENT, CITY shall
have no obligation or duty to continue compensating CONSULTANT for
any work performed after the date of default and can terminate this
AGREEMENT immediately by written notice to the CONSULTANT. If such
failure by the CONSULTANT to make progress in the performance of work
hereunder arises out causes beyond the CONSULTANT's control, and
without fault or negligence of the CONSULTANT, it shall not be
considered a default.

If the City Engineer or his/her designee determines that the
CONSULTANT is in default in the performance of any of the terms or
conditions of this AGREEMENT, he/she shall cause to be served upon the
CONSULTANT a written notice of the default. The CONSULTANT shalll
have ten (10) days after service upon it of said notice in which to cure the
default by rendering a satisfactory performance. In the event that the
CONSULTANT fails to cure its default within such period of time or fails to
present the CITY with a written plan for the cure of the default, the CITY
shall have the right, notwithstanding any other provision of this
AGREEMENT, to terminate this AGREEMENT without further notice and
without prejudice to any other remedy to which it may be entitied at law, in
equity or under this AGREEMENT.

VIIL. OWNERSHIP OF DOCUMENTS

A

Rev. 1/18

CONSULTANT shall maintain complete and accurate records with respect
to sales, costs, expenses, receipts, and other such information required by
CITY that relate to the performance of services under this AGREEMENT.
CONSULTANT shall maintain adequate records of services provided in
sufficient detail to permit an evaluation of services. All such records shall
be maintained in accordance with generally accepted accounting
principles and shall be clearly identified and readily accessible.
CONSULTANT shall provide free access to the representatives of CITY or
its designees at reasonable times to such books and records; shall give
CITY the right to examine and audit said books and records; shall permit
CITY to make transcripts or copies therefrom as necessary; and shall
allow inspection of all work, data, documents, proceedings, and activities
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related to this AGREEMENT. Such records, together with supporting
documents, shall be maintained for a period of three (3) years after receipt
of final payment.

Upon completion of, or in the event of termination or suspension of this
AGREEMENT, all original documents, designs, drawings, maps, models,
computer files, surveys, notes, and other documents prepared in the
course of providing the services to be performed pursuant to this
AGREEMENT shall become the sole property of the CITY and may be
used, reused, or otherwise disposed of by the CITY without the permission
of the CONSULTANT. With respect to computer files, CONSULTANT shall
make available to the CITY, at the CONSULTANT's office and upon
reasonable written request by the CITY, the necessary computer software
and hardware for purposes of accessing, compiling, transferring, copying
and/or printing computer files. CONSULTANT hereby grants to CITY all
right, title, and interest, including any copyright, in and to the documents,
designs, drawings, maps, models, computer files, surveys, notes, and
other documents prepared by CONSULTANT in the course of providing
the services under this AGREEMENT.

IX. INDEMNIFICATION AND DEFENSE

A.

Rev. 1/18

Indemnity

To the fullest extent permitted by law, CONSULTANT shall indemnify and
hold harmless CITY and any and all of its officials, employees and agents
(“Indemnified Parties”) from and against any and all claims, losses,
liabilities, damages, costs and expenses, including legal counsel's fees
and costs, caused in whole or in part by the negligent or wrongful act,
error or omission of CONSULTANT, its officers, agents, employees or
subconsultants (or any agency or individual that CONSULTANT shall bear
the legal liability thereof) in the performance of services under this
AGREEMENT. CONSULTANT's duty to indemnify and hold harmless
CITY shall not extend to the CITY’s sole or active negligence.

Duty to defend

In the event the CITY, its officers, employees, agents and/or volunteers
are made a party to any action, lawsuit, or other adversarial proceeding
arising from the performance of the services encompassed by this
AGREEMENT, and upon demand by CITY, CONSULTANT shall defend
the CITY at CONSULTANT's cost or at CITY's option, to reimburse CITY
for its costs of defense, including reasonable attorney’s fees and costs
incurred in the defense of such matters to the extent the matters arise
from, relate to or are caused by CONSULTANT'’s negligent acts, errors or
omissions. Payment by CITY is not a condition precedent to enforcement
of this indemnity. In the event of any dispute between CONSULTANT and

2
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XI.

XiIi.

CITY, as to whether liability arises from the sole or active negligence of
the CITY or its officers, employees, or agents, CONSULTANT will be
obligated to pay for CITY’s defense until such time as a final judgment has
been entered adjudicating the CITY as solely or actively negligent.
CONSULTANT will not be entitled in the absence of such a determination
to any reimbursement of defense costs including but not limited to
attorney’s fees, expert fees and costs of litigation.

INSURANCE

CONSULTANT shall maintain prior to the beginning of and for the duration of this

AGREEMENT insurance coverage as specified in Exhibit C attached to and part

of this AGREEMENT.

INDEPENDENT CONSULTANT

A. CONSULTANT is and shall at all times remain as to the CITY a wholly
independent consultant and/or independent contractor. The personnel
performing the services under this AGREEMENT on behalf of
CONSULTANT shall at all times be under CONSULTANT's exclusive
direction and control. Neither CITY nor any of its officers, employees, or
agents shall have control over the conduct of CONSULTANT or any of
CONSULTANT's officers, employees, or agents, except as set forth in this
AGREEMENT. CONSULTANT shall not at any time or in any manner
represent that it or any of its officers, employees, or agents are in any
manner officers, employees, or agents of the CITY. CONSULTANT shall
not incur or have the power to incur any debt, obligation, or liability
whatever against CITY, or bind CITY in any manner.

B. No employee benefits shall be available to CONSULTANT in connection
with the performance of this AGREEMENT. Except for the fees paid to
CONSULTANT as provided in the AGREEMENT, CITY shall not pay
salaries, wages, or other compensation to CONSULTANT for performing
services hereunder for CITY. CITY shall not be liable for compensation or
indemnification to CONSULTANT for injury or sickness arising out of
performing services hereunder.

LEGAL RESPONSIBILITIES

The CONSULTANT shall keep itself informed of State and Federal laws and

regulations which in any manner affect those employed by.it or in any way affect

the performance of its service pursuant to this AGREEMENT. The

CONSULTANT shall at all times observe and comply with all such laws and

regulations. The CITY, and its officers and employees, shall not be liable at law

or in equity occasioned by failure of the CONSULTANT to comply with this

Section.
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Xii.

XIV.

UNDUE INFLUENCE

CONSULTANT declares and warrants that no undue influence or pressure was
used against or in concert with any officer or employee of the CITY in connection
with the award, terms or implementation of this AGREEMENT, including any
method of coercion, confidential financial arrangement, or financial inducement.
No officer or employee of the CITY has or will receive compensation, directly or
indirectly, from CONSULTANT, or from any officer, employee or agent of
CONSULTANT, in connection with the award of this AGREEMENT or any work
to be conducted as a result of this AGREEMENT. Violation of this Section shall
be a material breach of this AGREEMENT entitling the CITY to any and all
remedies at law or in equity.

NO BENEFIT TO ARISE TO LOCAL EMPLOYEES

No member, officer, or employee of CITY, or their designees or agents, and no
public official who exercises authority over or responsibilities with respect to the
Project during his/her tenure or for one year thereafter, shall have any interest,
direct or indirect, in any agreement or sub-agreement, or the proceeds thereof,
for work to be performed in connection with the Project performed under this
AGREEMENT.

RELEASE OF INFORMATION/CONFLICTS OF INTEREST

A. All information gained by CONSULTANT in performance of this
AGREEMENT shall be considered confidential and shall not be released
by CONSULTANT without CITY's prior written authorization.
CONSULTANT, its officers, employees, agents, or subconsultants, shall
not without written authorization from the City Engineer or uniess
requested by the City Attorney, voluntarily provide declarations, letters of
support, testimony at depositions, response to interrogatories, or other
information concerning the work performed under this AGREEMENT or
relating to any project or property located within the CITY. Response toa
subpoena or court order shall not be considered "voluntary" provided
CONSULTANT gives CITY notice of such court order or subpoena.

B. CONSULTANT shall promptly notify CITY should CONSULTANT, its
officers, employees, agents, or subconsultants be served with any
summons, complaint, subpoena, notice of deposition, request for
documents, interrogatories, request for admissions, or other discovery
request (“Discovery”), court order, or subpoena from any person or party
regarding this AGREEMENT and the work performed there under or with
respect to any project or property located within the CITY, unless the CITY
is a party to any lawsuit, arbitration, or administrative proceeding
connected to such Discovery, or unless CONSULTANT is prohibited by
law from informing the CITY of such Discovery. CITY retains the right, but
has no obligation, to represent CONSULTANT and/or be present at any
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XVI.

deposition, hearing, or similar proceeding as allowed by law. Unless CITY
is a party to the lawsuit, arbitration, or administrative proceeding and is
adverse to CONSULTANT in such proceeding, CONSULTANT agrees to
cooperate fully with CITY and to provide the opportunity to review any
response to discovery requests provided by CONSULTANT. However,
CITY's right to review any such response does not imply or mean the right
by CITY to control, direct, or rewrite said response. '

Note: The following paragraph is only to be used when the CITY will be
taking in a fee or deposit from an applicant and use that fund to retain the
CONSULTANT to prepare an EIR, Specific Plan, or some other specific
document or where the CITY is funding a similar development-type study.

C. CONSULTANT covenants that neither he/she nor any officer or principal
of their firm have any interest in, or shall acquire any interest, directly or
indirectly, which will conflict in any manner or degree with the performance
of their services hereunder. CONSULTANT further covenants that in the
performance of this AGREEMENT, no person having such interest shall
be employed by them as an officer, employee, agent, or sub-consultant.
CONSULTANT further covenants that CONSULTANT has not contracted
with nor is performing any services, directly or indirectly, with any
developer(s) and/or property owner(s) and/or firm(s) and/or partnership(s)
owning property in the CITY or the study area and further covenants and
agrees that CONSULTANT and/or its subconsultants shall provide no
service or enter into any agreement or agreements with a/any
developer(s) and/or property owner(s) and/or firm(s) and/or partnership(s)
owning property in the CITY or the study area prior to the completion of
the work under this AGREEMENT.

NOTICES
Any notices which either party may desire to give to the other party under this
AGREEMENT must be in writing and may be given either by (i) personal service,
(ii) delivery by a reputable document delivery service, such as but not limited to,
Federal Express, which provides a receipt showing date and time of delivery, or
(iii) mailing in the United States Mail, certified mail, postage prepaid, return
receipt requested, addressed to the address of the party as set forth below or at
any other address as that party may later designate by notice:
To CITY: City of Sand City
1 Pendergrass Way
Sand City, CA 93955
Attention: City Clerk
To CONSULTANT: Fehr Engineering Inc.
9057B Soquel Drive, Suite G
Aptos, CA 95003
Attn: Tom Pinkerton
Rev. 1/18 Page 7 of 18 Non-Constriction PSA
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XVIil.

XVIiil.

XiX.

ASSIGNMENT

The CONSULTANT shall not assign the performance of this AGREEMENT, nor
any part thereof, nor any monies due hereunder, without prior written consent of
the CITY. Because of the personal nature of the services to be rendered
pursuant to this AGREEMENT, only CONSULTANT shall perform the services
described in this AGREEMENT. Tom Pinkerton may use assistants, under
his/her direct supervision, to perform some of the services under this
AGREEMENT. CONSULTANT shall provide CITY fourteen (14) days' notice
prior to the departure of Tom Pinkerton from CONSULTANT's employ. Should
he/she leave CONSULTANT's employ, the CITY shall have the option to
immediately terminate this AGREEMENT, within three (3) days of the close of
said notice period. Upon termination of this Agreement, CONSULTANT's sole
compensation shall be payment for actual services performed up to, and
including, the date of termination or as may be otherwise agreed to in writing
between CITY and the CONSULTANT. Before retaining or contracting with any
CONSULTANT for any services under this AGREEMENT, CONSULTANT shall
provide CITY with the identity of the proposed CONSULTANT, a copy of the
proposed written contract between CONSULTANT and such sub-consultant
which shall include and indemnity provision similar to the one provided herein
and identifying CITY as an indemnified party, or an incorporation of the indemnity
provision provided herein, and proof that such proposed sub-consultant carries
insurance at least equal to that required by this AGREEMENT or obtain a written
waiver from CITY for such insurance.

LICENSES
At all times during the term of this AGREEMENT, CONSULTANT shall have in

" full force and effect, all licenses required of it by law for the performance of the

services described in this AGREEMENT.

GOVERNING LAW

The CITY and CONSULTANT understand and agree that the laws of the State of
California shall govern the rights, obligations, duties, and liabilities of the parties
to this AGREEMENT and also govern the interpretation of this Agreement. Any
litigation concerning this AGREEMENT shall be brought and maintained in the
Superior Court of the State of California in and for the County of Monterey.

ENTIRE AGREEMENT

This AGREEMENT contains the entire understanding between the parties
relating to the obligations of the parties described in this AGREEMENT. All prior
or contemporaneous agreements, understandings, representations, and
statements, oral or written and pertaining to the subject of this AGREEMENT or
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XXI.

XXIil.

with respect to the terms and conditions of this AGREEMENT, are merged into
this AGREEMENT and shall be of no further force or effect. Each party is
entering into this AGREEMENT based solely upon the representations set forth
herein and upon each party's own independent investigation of any and all facts
such party deems material.

WORK SCHEDULED/TIME OF COMPLETION

Note: This section is optional and should be included only when the project is
particularly time-sensitive.

CITY and CONSULTANT agree that time is of the essence in this AGREEMENT.
CITY and CONSULTANT further agree that CONSULTANT's failure to perform
on or at the times set forth in this AGREEMENT will damage and injure CITY, but
the extent of such damage and injury is difficult or speculative to ascertain.
Consequently, CITY and CONSULTANT agree that any failure to perform by
CONSULTANT at or within the times set forth herein shall result in liquidated
damages of [Insert amount] dollars ($__.00) per day for each and every day such
performance is late or delayed. CITY and CONSULTANT agree that such sum is
reasonable and fair. Furthermore, CITY and CONSULTANT agree that this
AGREEMENT is subject to Government Code Section 53069.85 and that each
party hereto is familiar with and understands the obligations of said Section of the
Government Code.

AUTHORITY TO EXECUTE THIS AGREEMENT

The person or persons executing this AGREEMENT on behalf of CONSULTANT
warrants and represents that he/she has the authority to execute this
AGREEMENT on behalf of the CONSULTANT and has the authority to bind
CONSULTANT to the performance of its obligations hereunder.

IN WITNESS WHEREOF, the parties hereto have caused this AGREEMENT to be

executed the day and year first above written.

§
!
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CONSULTANT

By:
(Signature)

(Typed Name)

(Title)

CITY OF SAND CITY

Todd Bodem, City Administrator

ATTEST:

Linda Scholink, Director of Administrative Services/City Clerk

APPROVED AS TO FORM:

City Attorney
By:
Attachments: Exhibit A Consultant’'s Proposal Fasks-te-Be-Rerormed

Exhibit B Payment-Schedule Consultant's Fee Schedule
Exhibit C Insurance Requirements

Exhibit D——Reguest-forRropesal
Exhibit E——GConsuitant's Rropesal
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EXHIBIT A

CONSULTANT'’S PROPOSAL
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EXHIBIT B
CONSULTANT’S FEE SCHEDULE

PAYMENT SCHEDULE
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EXHIBIT C

INSURANCE REQUIREMENTS

Without limiting CONSULTANT'’s indemnification of CITY, and prior to commencement
of Work, CONSULTANT shall obtain, provide and maintain at its own expense during
the term of this AGREEMENT, policies of insurance of the type and amounts described
below and in a form satisfactory to CITY.

Note: Verify minimum limit for each coverage with City Administrator.

General liability insurance. CONSULTANT shall maintain commercial general liability
insurance with coverage at least as broad as Insurance Services Office form CG 00 01,
in an amount not less than $1,000,000 per occurrence, $2,000,000 general aggregate,
for bodily injury, personal injury, and property damage. The policy must include
contractual liability that has not been amended. Any endorsement restricting standard
ISO “insured contract” language will not be accepted.

Automobile liability insurance. CONSULTANT shall maintain automobile insurance at
least as broad as Insurance Services Office form CA 00 01 covering bodily injury and
property damage for all activities of the Consultant arising out of or in connection with
Work to be performed under this AGREEMENT, including coverage for any owned,
hired, non-owned or rented vehicles, in an amount not less than $1,000,000 combined
single limit for each accident.

Professional liability (errors & omissions) insurance. CONSULTANT shall maintain
professional liability insurance that covers the Services to be performed in connection
with this AGREEMENT, in the minimum amount of $1,000,000 per claim and in the
aggregate. Any policy inception date, continuity date, or retroactive date must be before
the effective date of this AGREEMENT and CONSULTANT agrees to maintain
continuous coverage through a period no less than three (3) years after completion of
the services required by this AGREEMENT.

Note: May need to delete workers' compensation and employer's liability insurance
requirements for certain sole proprietorships, partnerships, or corporations without
employees.

Workers’ compensation insurance. CONSULTANT shall maintain Workers’
Compensation Insurance (Statutory Limits) and Employer’s Liability Insurance (with
limits of at least $1,000,000).

CONSULTANT shall submit to CITY, along with the certificate of insurance, a Waiver of
Subrogation endorsement in favor of CITY, its officers, agents, employees and
volunteers.
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Note: If the required limits for general liability, auto and employer’s liability are $1 million
or less, the following paragraph may be omifted.

Umbrella or excess liability insurance. [Optional depending on limits required].
CONSULTANT shall obtain and maintain an umbrella or excess liability insurance policy
with limits that will provide bodily injury, personal injury and property damage liability
coverage at least as broad as the primary coverages set forth above, including
commercial general liability, automobile liability, and employer’s liability. Such policy or
policies shall include the following terms and conditions:

o A drop down feature requiring the policy to respond if any primary
insurance that would otherwise have applied proves to be uncollectible in
whole or in part for any reason;

Pay on behalf of wording as opposed to reimbursement;

Concurrency of effective dates with primary policies;

Policies shall “follow form™ to the underlying primary policies; and
Insureds under primary policies shall also be insureds under the umbrella
or excess policies.

Other provisions or requirements

Proof of insurance. CONSULTANT shall provide certificates of insurance to CITY as
evidence of the insurance coverage required herein, along with a waiver of subrogation
endorsement for workers’' compensation. Insurance certificates and endorsements must
be approved by City’s Risk Manager prior to commencement of performance. Current
certification of insurance shall be kept on file with CITY at all times during the term of
this contract. CITY reserves the right to require complete, certified copies of all required
insurance policies, at any time.

Duration of coverage. CONSULTANT shall procure and maintain for the duration of
the contract insurance against claims for injuries to persons or damages to property,
which may arise from or in connection with the performance of the Work hereunder by
CONSULTANT, his agents, representatives, employees or subconsultants.

Primary/noncontributing. Coverage provided by CONSULTANT shall be primary and
any insurance or self-insurance procured or maintained by CITY shall not be required to
contribute with it. The limits of insurance required herein may be satisfied by a
combination of primary and umbrella or excess insurance. Any umbrella or excess
insurance shall contain or be endorsed to contain a provision that such coverage shall
also apply on a primary and non-contributory basis for the benefit of CITY before the
CITY’s own insurance or self-insurance shall be called upon to protect it as a named
insured.

City’s rights of enforcement. In the event any policy of insurance required under this

AGREEMENT does not comply with these specifications or is canceled and not
replaced, CITY has the right but not the duty to obtain the insurance it deems necessary
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and any premium paid by CITY will be promptly reimbursed by CONSULTANT or CITY
will withhold amounts sufficient to pay premium from CONSULTANT payments. In the
alternative, CITY may cancel this AGREEMENT.

Acceptable insurers. All insurance policies shall be issued by an insurance company
currently authorized by the Insurance Commissioner to transact business of insurance
or is on the List of Approved Surplus Line Insurers in the State of California, with an
assigned policyholders’ Rating of A- (or higher) and Financial Size Category Class VI
(or larger) in accordance with the latest edition of Best's Key Rating Guide, unless
otherwise approved by the City Administrator.

Waiver of subrogation. All insurance coverage maintained or procured pursuant to this
agreement shall be endorsed to waive subrogation against CITY, its elected or
appointed officers, agents, officials, employees and volunteers or shall specifically allow
CONSULTANT or others providing insurance evidence in compliance with these
specifications to waive their right of recovery prior to a loss. CONSULTANT hereby
waives its own right of recovery against CITY, and shall require similar written express
waivers and insurance clauses from each of its subconsultants.

Enforcement of contract provisions (non estoppel). CONSULTANT acknowledges
and agrees that any actual or alleged failure on the part of the CITY to inform
CONSULTANT of non-compliance with any requirement imposes no additional
obligations on the CITY nor does it waive any rights hereunder.

Requirements not limiting. Requirements of specific coverage features or limits
contained in this Section are not intended as a limitation on coverage, limits or other
requirements, or a waiver of any coverage normally provided by any insurance. Specific
reference to a given coverage feature is for purposes of clarification only as it pertains
to a given issue and is not intended by any party or insured to be all inclusive, or to the
exclusion of other coverage, or a waiver of any type. If the Consultant maintains higher
limits than the minimums shown above, the CITY requires and shall be entitled to
coverage for the higher limits maintained by the Consultant. Any available insurance
proceeds in excess of the specified minimum limits of insurance and coverage shall be
available to the CITY.

Notice of cancellation. Consultant agrees to oblige its insurance agent or broker and
insurers to provide to CITY with a thirty (30) day notice of cancellation (except for
nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for
each required coverage.

Additional insured status. General liability policies shall provide or be endorsed to
provide that CITY and its officers, officials, employees, and agents, and volunteers shall
be additional insureds under such policies. This provision shall also apply to any
excess/umbrella liability policies.
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Prohibition of undisclosed coverage limitations. None of the coverages required
herein will be in compliance with these requirements if they include any limiting
endorsement of any kind that has not been first submitted to CITY and approved of in
writing.

Separation of insureds. A severability of interests provision must apply for all
additional insureds ensuring that Consultant’s insurance shall apply separately to each
insured against whom claim is made or suit is brought, except with respect to the
insurer's limits of liability. The policy(ies) shall not contain any cross-liability exclusions.

Pass through clause. CONSULTANT agrees to ensure that its subconsultants,
subcontractors, and any other party involved with the project who is brought onto or
involved in the project by CONSULTANT, provide the same minimum insurance
coverage and endorsements required of CONSULTANT. CONSULTANT agrees to
monitor and review all such coverage and assumes all responsibility for ensuring that
such coverage is provided in conformity with the requirements of this section.
CONSULTANT agrees that upon request, all agreements with consultants,
subcontractors, and others engaged in the project will be submitted to CITY for review.

City’s right to revise specifications. The CITY reserves the right at any time during
the term of the contract to change the amounts and types of insurance required by
giving the CONSULTANT ninety (90) days advance written notice of such change. If
such change results in substantial additional cost to the CONSULTANT, the CITY and
CONSULTANT may renegotiate CONSULTANT’s compensation.

Self-insured retentions. Any self-insured retentions must be declared to and approved
by CITY. CITY reserves the right to require that self-insured retentions be eliminated,
lowered, or replaced by a deductible. Self-insurance will not be considered to comply
with these specifications unless approved by CITY.

Timely notice of claims. CONSULTANT shall give CITY prompt and timely notice of
claims made or suits instituted that arise out of or result from CONSULTANT’s
performance under this AGREEMENT, and that involve or may involve coverage under
any of the required liability policies.

Additional insurance. CONSULTANT shall also procure and maintain, at its own cost

and expense, any additional kinds of insurance, which in its own judgment may be
necessary for its proper protection and prosecution of the work.
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CITY OF SAND CITY
RESOLUTION SC , 2018

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAND CITY AUTHORIZING A
PROFESSIONAL SERVICE AGREEMENT (PSA) WITH FEHR ENGINEERING COMPANY,
INC. TO PROVIDE ELECTRICAL ENGINEERING SERVICES TO SUPPORT THE CITY OF

SAND CITY WATER SUPPLY PROJECT PHASE 1 NEW INTAKE WELLS PROJECT IN AN
AMOUNT NOT-TO-EXCEED $24,750

WHEREAS, the California Coastal Commission (CCC) approved Coastal Development Permit
(CDP) A-3-SNC-05-010 on April 15, 2005, and approved amendments on June 13, 2007 (A-3-
SNC-05-010-A1) and February 8, 2008 (A-3-SNC-05-010-A2), approving the construction of the
Sand City Water Supply Project (SCWSP), which originally consisted of four intake wells located
near the beach on Vista Del Mar and Tioga Avenue, a reverse-osmosis (RO) desalination plant
(desal plant), an injection well for disposal of concentrated brackish water, and associated
pipelines; and

WHEREAS, the SCWSP was designed to produce 300 acre feet per year (AFY) of potable
water to serve both City uses and to reduce pumping of the Carmel River and the Seaside
Basin Aquifer, and the desal plant is owned by the City of Sand City and operated and
maintained by California American Water under a lease agreement; and

WHEREAS, the SCWSP began operation in April 2010 and since that time, many factors have
affected the operation of the desal plant including, several years of dry hydrologic conditions
(drought), coastal erosion, and changes in the operation of the desal plant from what was
originally designed, resulting in increased salinity at and around the existing intake wells; and

WHEREAS, the increased salinity at the existing intake wells coupled with limits on the salinity
of the concentrated brackish water discharge has prevented the desal plant from producing to
its design capacity of 300 AFY; and

WHEREAS, in February 2014, the City submitted an application to the CCC for an immaterial
amendment to the original CDP to construct up to six (6) additional intake wells within existing
road rights-of-way to attain increase flow and better water quality necessary for the desal plant
to produce to its design capacity of 300 AFY of potable water; and _

WHEREAS, in March 2014, the CCC responded to the City’s application for an immaterial
amendment to the CDP with a letter entitled, “Notice of Incomplete Coastal Development Permit
(CDP) Application for City of Sand City Desalination Wells”, requesting additional information
including permits and approvals from agencies with jurisdiction over the project, public noticing,
a survey of biological resources, updated hydrogeologic modeling, and an analysis of the impact
of coastal erosion on the proposed project; and

WHEREAS, in September 2016, the City submitted a response letter to the CCC entitled,
“Response to Notice of Incomplete Coastal Development Permit (CDP) Application for the City
of Sand City Desalination Wells", providing the CCC with the additional information it requested,
and

WHEREAS, in February 2017, the CCC issued a Notice of Intent to Issue a new CDP "for
development consisting of the installation of up to six (6) new intake wells and associated
pipelines and infrastructure for use by the City's desalination facility”, once the applicant (Sand
City) has fulfilled several “prior to issuance” Special Conditions; and

WHEREAS, Fehr Engineering Company, Inc. (FECI), a local electrical engineering consulting
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firm, is qualified to provide electrical engineering services to support the Phase 1 New Wells
Project; and

WHEREAS, FECI's proposal for electrical engineering services, attached as Exhibit B,
describes the scope of work and tasks necessary to support the Phase 1 New Wells Project;
and

WHEREAS, the cost proposed for engineering and design services of $18,000 and the
estimated cost for construction support services of $4,500, plus a 10% contingency of $2,250,
for a total contract amount not-to-exceed $24,750, is hereby accepted and approved and shall
not exceed this amount unless and until written authorization is provided by the City
Administrator; and

WHEREAS, FECI's proposal for electrical engineering services (Exhibit “B”) is hereby accepted
and approved, and the City Administrator is hereby authorized to execute a Professional
Service Agreement in substantially the same form as shown on Exhibit “‘A’, and

WHEREAS, it is anticipated that all services under this agreement will be completed by
December 2018.

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City of Sand City does
hereby authorize the following:

1. FECI's Professional Service Agreement attached as Exhibit “A”, and their Scope of Work
and Fee Proposal, attached as Exhibit “B”, are accepted and approved.

2. The City Administrator is directed and authorized to execute the Professional Service
Agreement in substantially the same form as shown on the attached documents.

3. FECI will maintain a current Sand City Business License throughout the term of the
Contract. '

PASSED AND ADOPTED by the City Council of Sand City this
the following vote:

day of June, 2018, by

AYES:
NOES:
ABSENT:
ABSTAIN:

APPROVED:

Mary Ann Carbone, Mayor
ATTEST:

Linda K. Scholink, City Clerk
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CITY OF SAND CITY

STAFF REPORT

MAY 21, 2018
(For City Council Review on June 19, 2018)
TO: Mayor and City Council
FROM: Charles Pooler, City Planner

SUBJECT: Time Extension of the Contract with City of Monterey Building
Department for Plans Examination and Inspection Services

BACKGROUND
Since 1994, the City of Monterey has provided quality and professional building inspection
and plan check services to the City of Sand City on an “as needed” basis. The current
service agreement contract, entered into in 2011, is subject to annual time extensions.
The latest contract extension (approved last year) expires on June 30, 2018. To continue
building department services after that date, a time extension of this service agreement is
necessary. The time extension, presented for Council's consideration, would commence
on July 1, 2018 and expire on end of day on June 30, 2019, coinciding with the fiscal year.

DISCUSSION
Sand City has limited on-site staffing that necessitates additional services to maintain
proper functioning of City activities. The City of Monterey’s Building Department and staff
have proved to be dependable and professional in performing plan check services, building
code guidance, and building inspections. Furthermore, Sand City and Monterey staffs
have maintained an excellent working relationship. Continuation of said services will best
serve the building administration needs of the City at an economically efficient cost basis.

Section 3.02 of the Service Agreement allows for time extensions of said Agreement by
« _consecutive one (1) year time periods, or for shorter extension periods as agreed to by
the parties,....” by written mutual agreement of both parties’ City Managers that specifies
the renewal and end dates. This Section of the Agreement also allows for the annual
adjustment of labor rates; subject to written agreement between the City Managers of both
Cities. There are several rate changes proposed by Monterey. The rate for inspections
will increase to $98 (up from $89), plan review fees will remain at seventy-five percent (75%)
of plan review fees collected by Sand City with a minimum plan check fee increasing to
$100 (upfrom $93). The fee for reviewing revised plans will increase to $98 per hour (up from
$93). It should be noted that there were no rate increases last year.

Page 1 of 2
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Finally, the City of Monterey asked that the following term be added to the service
agreement:

“For projects with a valuation greater than one-million dollars ($1,000,000), the building
permit fee structure must be agreed upon in writing in advance of performance of any
work by the City of Monterey to ensure full cost recovery for both parties.”

Staff concurs, as larger development projects, such as The Independent (formerly “The Design
Center at 600 Ortiz Ave), Monterey Bay Shores (pending plan check submissions), and South of
Tioga (pending City action), inherently require increased plan check and on-site inspections
not necessarily covered by the standard fee schedule formulas. In order to avoid time
delays in plan check processing, staff will have to coordinate pre-application meetings
between Sand City, Monterey, and potential developers to resolve the fees prior to
application submission.

Staff did meet with Monterey officials earlier this year to discuss other amendments to the
contract that would 1) address larger projects and 2) designating the director of Monterey’s
Building Department as Sand City's designated “Building Official”. However, management
at Monterey proposed keeping the original contract with the minor changes outlined in this
report. The Sand City Community Development Director will remain the City’s “Building
Official”. A “Building Official” is the individual who has last determination on interpretation
of the building codes as they relate to any project.

RECOMMENDATION
Staff recommends APPROVAL of the draft Resolution (see Attachment) authorizing a time
extension and rate amendments of the Service Agreement with the City of Monterey for
Building Department plans examination and inspection services, commencing on July 1,
2018, and ending on June 30, 2019 to coincide with the 2018-19 Fiscal Year.

Attachments:
1. City of Monterey Correspondence for contract renewal and amendments

2. Draft Resolution authorizing a time extension of the Service Agreement to June 30,

2019, with a copy of the 2011 Service Agreement attached as “Resolution Exhibit A”
and the 2018 agreement amendment(s) as “Resolution Exhibit B".

Page 2 of 2
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ATTACHMENT 1

May 22, 2018

City of Sand City

Mr. Todd Bodem
City Administrator

1 Sylvan Park

Sand City, CA 93955

RE: 3rd Amendment to Contract for Building and Plan Review Services

Dear Mr. Bodem:

Enclosed please find 3rd Amendment to Contract for Building and Plan Review
Services between the City of Monterey-and City of Sand City.

Please sign where indicated, and return originals to:

City of Monterey
Permit and Inspection Services division
Attn: Lisa Feliciano
.- ..City:Hall
Monterey, CA 93940

U*po"n;receipt of the signed Amendments we will obtain the City Manager's
signature and forward a fully executed copy to the City of Sand City.

Should you have any questions concerning this matter, please contact our office
at 831-646-3891.

Sincerely,

John D. Kuehl
Chief of Inspection Services/Building Official

Lisa J. Feliciano
Administrative Assistant, Il

JDK:If

enc: 3" Amendment té Contract for Bhilding and Plan Review Services
(2 copies)

...,UL..ol,z

CITY HALL ¢ MONTEREY ¢ CALIFORNIA ¢ 93940 » www.monterey.org



ATTACHMENT 2

CITY OF SAND CITY

RESOLUTION SC , 2018

RESOLUTION OF THE CITY COUNCIL OF SAND CITY AUTHORIZING
A TIME EXTENSION OF THE BUILDING INSPECTION AND PLAN CHECK
SERVICES AGREEMENT WITH THE CITY OF MONTEREY TO JUNE 30, 2019

WHEREAS, the City of Sand City requires part-time and periodic building inspection and
plan check services for development and public safety within Sand City; and

WHEREAS, the City of Monterey has provided reliable high quality professional building
inspection and plan check services on an as-needed basis to the City since 1994; and

WHEREAS, the service agreement adopted in 2011 by both the City of Sand City and the
City of Monterey for plan check and inspection services (the “Service Agreement”),
attached hereto and incorporated herein as “Resolution Exhibit A", will expire, following it's
last extension, on June 30, 2018; whereby continuation of those services thereafter
requires a time extension of said Service Agreement; and

WHEREAS, Paragraph 3 of the Service Agreement allows for consecutive one (1) year,
or less, time extensions of this Service Agreement by written mutual agreement of both
parties; and

WHEREAS, the City has chosen to extend the Service Agreement to (and include) June
30, 2019, coinciding with the 2018-2019 fiscal year.

NOW, THEREFORE, BE IT RESOLVED by the City Council of Sand City the following:

1. The City of Monterey is hereby selected to continue serving as Sand City's building
inspection and plan check provider in accordance with the Service Agreementterms
attached hereto and incorporated herein as “Resolution Exhibit A and the
amendment terms of said Service Agreement as outlined in “Resolution Exhibit B,
with key points of that Service Agreement reiterated or amended as follows:

A Plan check service will be provided on an as-needed basis and charged to
the City of Sand City at seventy-five percent (75%) of the building permit plan
check fees collected for the applicable project.

B. The hourly rate for administrative services and building inspections (building-
related services exclusive of plan checks) will increase to ninety-eight ($98)
per hour (this includes vehicle costs). The minimum plan check fee shall
increase to one-hundred ($100) and plan revision fees shall increase to
ninety-eight ($98) per hour. All fees payable to the City of Monterey.

C. The City of Monterey will work with Sand City staff and permit applicants to
coordinate and schedule inspection times as conveniently as possible.

Resolution SC 18- (2018) Page 1 of 2
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D. The City of Monterey will work with Sand City staff to organize the City's
building administration services within the City Community Development
Department functions.

E. The City of Monterey will assist the City of Sand City in administering
Housing grant related programs as may be applicable from time-to-time.

F. For projects with a valuation greater than one-million dollars ($1,000,000),
the building permit fee structure must be agreed upon in writing by both
parties in advance of performance of any work by the City of Monterey to
ensure full cost recovery for both parties.

2. The City Administrator for Sand City is hereby authorized to execute a time
extension and amendments, as listed on “Resolution Exhibit B”, of the Service
Agreement for Building Inspection and Plan Check services with the City of
Monterey to (and including) June 30, 2019.

3. The City of Monterey services approved for/by the Service Agreement shall be
under the general supervision of the Sand City City Administrator.

4. Furthermore, it is hereby recognized and acknowledged that the individuals listed
as the ‘City Managers’ under Paragraph 14 of the Service Agreement are no longer
employed with either the City of Monterey or Sand City, and that Todd Bodem is the
current City Administrator for Sand City and Hans Uslar is the current acting City
Manager for the City of Monterey.

PASSED AND ADOPTED by the Sand City Council on this __ day of June, 2018 by the
following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

APPROVED:

ATTEST:

Mary Ann Carbone, Mayor

Linda K. Scholink, City Clerk

Resolution SC 18- (2018) Page 2 of 2
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RESOLUTION EXHIBIT A

AGREEMENT FOR BUILDING INSPECTION
AND PLAN REVIEW SERVICES

City of Monterey and City of Sand City

TIHSAGREEMENTforBtﬂldinsImpecﬁmmdleRzﬁewSuﬁmismadcmdmed _
into this 18th day of August, 2011, by mdbamtthityomeWWﬂ
a municipal corporation, asthcmvicepmvidﬁ,mdtheCityofSandCity,umunidpdoapwsﬁm

,Sdeilydasireatouﬁlizetthityomemeyfmplm;eview services,
inspections of buildings related to appovedplmsmd_all 'uble.bcﬁlding-:dmdeodﬂ,md
Mw%wmmﬁummmmumwx _
and

w}mﬁﬁ,wkmmmﬁwmmﬁamm@mmmm

,CahfunIiAdeenmﬂltCodzmﬁonﬁBSI provides the City Coungils of
. MomaeymdSdeItymththc authority to comrnctforpufommceofmmﬁcipdsu—vimby&w

WIIEREAS,ﬂ:e Cxtyoanmn'cy mﬂ:oﬁmdﬂ:isngrmﬂnonllmﬂ,zon by the passage
of Resolution No. 11-073; and

WHEREAS,ﬂ:eCityomedCityunhnﬁzedtlﬁs munm[,}m'f,zoujbym
pnmgeofmtuﬁmNo. [se1-5T 1



2. PAYMENTSBYSANDCII'Y. SdeitYshaupayMMYhmordmwﬁhthe
payment provisions set forth in Exhibit A, subject to the limitations set forth in this agrecment.
Fees are generally based on percentage of fees collected by the City of Sand City.

: City
menﬂﬁewmbeymdthciniﬁﬂ(l)ywmsubmqﬂm(l)yur terms, notice of such
decisionshnﬂbeprovidedtothcotherpartynowermmlz m(mﬂ:sbeforeﬁ:chphuﬁondmd
the Agreement. .

| 4. ADDITIONAL PROVISIONWH‘IBIT S. The following attached exhibits are
incorporated hmhbyrefumcemdems&mnpmtof&ﬂsw

Exhibit A Scope of Services/Psyment Provisions

wnmdﬁhmdmiﬂbﬁmﬁ(ﬁqpﬁcﬁlc)wpufomﬁewoﬁmdeﬁmmﬂﬁm
m@dmﬁsmmmmmnmmloymofsmcm

5.02. Monterey, its agents, employees md;ubcum:mmmanpafomanworkinamfe
mdsﬁnﬁﬂmmnumdincon:pﬁmoevﬁthdluppﬁublehwsmdmguhﬁom. All work
pﬁfomedmdﬂﬁﬁswmamﬁedbthwbepﬁfmedmwmdbyw
pmomelshnnbepdomedinacmdmccwiﬂlmhﬁemsingnquirmmm'

5.04. MoﬁtueyshallperfoxmaﬂmvicwsetforﬂlinExhibitAinuﬁmdymmﬂ
cmeiﬂnheumeMomucywuddpdomsimﬂumﬁceswiminmmjuﬁsdicﬁm
whenever possible; hOWEVET, Monterey projects shall be given priority over Sand City projects if

' scheddingcc'tnﬂictsariscmdMomerEYshaﬂnotbeﬁnbleforanydelaysinpe:fomingSdeity's
work if such delays are caused by such scheduling conflicts.
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6. EXCLUSIONS

a All discretionary reviews includi but not limited to: California Environmental
QuﬂityAct;NlﬁmnlEnvitmmﬂmlemcﬁmAd;CthMAct:Nnﬁdnl
PonmmnDisdmgeEﬁnﬁnaﬁonSymStomWatuPost-Cunsmc&muhqlcodﬁ

b. Rcﬁﬂofpojedmﬂmuﬂsfmmﬁmcewiﬂlcmﬁﬁmsofw
c. Inspecﬁonofpmjectstodctmimifwndiﬁmsofmﬂllmvebemmpt.
7. PAYMENT CONDITIONS.

7.01. Paymentforme’s sewioesund:rﬂ:isAgmmtshallbemadcbySdeity
uponthcmmﬂﬁymbnﬂsﬁmwSdehybyMMyofminvoicefmmﬁmmﬂﬂedby
Mommeyinﬂ:epmcedingnmnﬂi. Puymﬂnshaﬂbemndewiﬂ:hthirty(m)dsysufurwé;ﬂofmch
invoice. Anuddﬁmﬂmma%:)wmbepddunlmmmmcmyingmfmuchm

fees are paid to SandCityduﬁnsthetelmofﬂnsAgmemmtormyathionsthﬂeoﬂbmﬂn
project is nﬂwnmlewdduﬂngthetmnofthcAMOrmymﬂmwﬂmulﬁngin
Monterey receiving a percentage of the fees for that project but not completing the services on that
project. SandCitymdMontereyngreethatﬂlcpsymﬁIBtOMmey as provided in Exhibit A
shanbedmcdfd:oompemsﬁonfmmcwmkpmﬁdedbyMomueydmingthcmofﬂﬁs
Agreemem,regardless oftheparﬁa]lycomplctedprojectsatﬂwbegimﬁngmdmmdufthgmm
ofﬁsAmMormyextcmionsthereof.

- 7.03. Mont:rcyshnllreceivepuymmtforwoﬁpcrfomedpmsumwmcpaymm
prmisiomsﬂfoﬂhinExh’bitA,mgndlusofwhctherSdehydwtswchngefeﬁ. For projects
subject to waivers of fees, Sand City shall calculate the amount of fees otherwise due, and pay
Monterey accordingly. '

8. TERMINATION.

8.01. DuringthetcnnofthisAgreemeni, cﬂhcrpartymaytmminstctheAgxeemeor
anymsonbygivingwrittr.nn ice of termination to the other party at least sixty (60) days prior to
the effective date of termination. Inthecventofanldverseclnimorliﬁgnﬁoninvolvingeithﬂpmy
and related to the ScrvicesofthisAgreement,ﬂﬁSAgrwmentmaybetmnjnmdbyeitherpmty
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givin gwﬁummﬁccaxleastﬂﬁrty(30)dayspﬁortotheeﬁ'ecﬁvedateoftcnnimﬁm.Any
terminati 'onﬁoﬁceshaﬂsetforﬂlthceﬂ'ecﬁvcdmeoftamimﬁm

'8.03. Mommymycmdmdmmmﬁismmfwgoodmﬁw&w
immediﬂtelyuponwﬁttennoﬁceto Sand City. “Goodmse”imludubmisnmﬁnﬁtbdtofnﬂm
, omedCﬂywpayMoumyattheﬁmemdinthanpmﬁdedmduﬁisAgmmmmm
fnilmeomedCitywﬁﬂﬁﬂitsmsponﬂbﬂiﬁﬁsetfoﬂhinExhibitAhm Termination of this
Ag:emmtpmumtwﬂﬁsmﬁmshmnmbecmsmdmlhﬁtMom’sﬁgmwobmhLbym
meansnuilublcatlaw,thcamountSdeitysﬁlloquontm.

9. IMMUNITY.

As it is mandated by the California Building Code and Uniform Administrative Code, the Building
' mamwmmmdapuﬁawpafmmmumwmmd
CodﬁmiwhmacﬁnghmordmccwimsﬁdCod&Qisuﬁmdgdcuminpowcﬁmﬁomﬁabﬂim

AsSdeity'smnhoﬁzedmmﬁve,Momﬂcyshnubemm“] ing rights to &my
mmmelnuenutledto hmmmﬂmydﬁumdhmmgmumm'gm'

negate any legal ori:nmuniﬁesavnﬂnbletoﬂ:epuﬁﬁmdurstawotfedenllaw.
Momaefsﬁnbﬂiw,includin&m&nimﬁon,thﬂmfumwdin&cﬁmlom shall be

fees, costs and expenses) arising or ,
employees or representatives carried out pursuant to the obligations of this Agreement.

10.02. Eachpanywillprotect.d:fmd,inﬂﬂnnifymdholdhamlmthe other party
('mclud:ingthcir officials, employeesmdagmtsasﬁememnybe constituted now and from time
wﬁmehmﬁer)ﬁommdagainﬂmymdanﬁnbﬂiﬁes,lomdmges,wmm
whatsoever (including reasonable attorneys’ fees, costs and expenses), which may arise against or
be incurred by the otherpurtyasansultoforinconnecﬁon“&thmyncmaloranegedbreachof

10.03. Thmindwnnitypmvisicnsshausmviwthﬁuminﬂﬁonorexpimﬁonofthis
Agreement. Furﬂ:er,eachpmtywﬂlbcliabletothe other party for attorneys’ fees, costs and
4
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mdaﬂothercostsmdexpenm'whmsower,whichmincmdbytheothﬂputyin
enforcmgﬂaesemdmmtyprovmons

11. INSURANCE.

11.01 Each party shall maintain in effect, at its own cost and expense, the following insurance
coverage provided either through a bonafide program of self-insurance, commercial

insurance policies, or any combination thereof as follows:

11.02 Commercial General Lisbility or Public Lisbility with minimum Limits of §1,000,000 per
occurrence and $2,000,000 in the aggregate. Each party shall prove that is self insured to the
]imitsspeciﬂedorhﬂvaitsinsmmcepo]icy endorsed to name the other party additionally

a. Autoliabiﬁtyinchdingownud,leased,non-ownc¢mdhimdamamobﬂm,vﬁtha
'combinndﬁngleﬁmitofnotlﬁstthI,ODD,ODOpcroccmmceandsz,ooo,ODOinﬂ:e

b. Hapartymlploysmhminmepafommoeofthismmmpmymm
ka:rs'compensnioninaccordmcewiﬂlwmmcmmﬁmﬂmmn
minimum of Sl,OO0,000peroccnnenceform:ployer’sﬁabﬂity,forﬁedmaﬁonofﬁme
that such workers are employed.

- G, Eachpartyshaﬂmaimﬁnineﬂ'ectﬂmughmnﬂ:etumofﬂﬁsmunnﬂﬁsk

ins\mce,exchdingmﬂ:qunkemdﬂood,unnﬂpmmpuputyofm

hsmablenmhmmMSuﬁicientmmnleastIOO%oﬁhempmmcom
of said property.

11.03 All insurance required by this Agreement shall:

a beplnced(l)withcompaniﬁadmimmtmmﬂinmmbusimssinﬂnsumd
CdifominmdwiﬂlammmtA.M.BestmﬁngofmlmthmA:VImwiﬂmmimwith

: ncun':ntA.M.'BestrnhlgofmlmthmA:VH;or(Z)disclosedself-WWith
limits acceptable to the other party

b. proﬁdethataachpurty’sinsmceispﬁmmymdnonconm'buﬁngimmcewmy
insurance or self-i ce maintained by the other party and that the insurance of the
otlmpa:tyshn]_lnotbecalledupontoconm'butetoalosscomedbyapmty’s'

insurance.
.¢c. subsequent to cxem:ﬁonofthisAsreemmt,emhpmtyshnﬂﬁlccaﬁﬂmOfinsurmce
with the othczpartymdmcmgthatthereqmadmsmemmeffect

12. NON-DISCRIMINATION. During the performance of this Agreement, Monterey, and its
subcontractors, shall not unlawfully discriminate against any person because of race, religious
creed, color, sex, national origin, ancestry, physical disability, mental disability, medical condition,
marital status, age (over 40), or sexual orientation, either in Monterey’s employment practices orin
the furnishing of services to recipients. Monterey shall ensure that the evaluation and treatment of
its employees and applicants for employment and all persons receiving and requesting services are
free of such discrimination. Monterey mdmysubcomacmrshﬂinmepe;fommceofﬂﬁs
Agreement, fully comply with all federal, state, and local laws and regulations which prohibit

5 i
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discrimination. The provision of services primarily or exclusively to suchmrgetpopulsﬁonnsmy
be dnsignutedinthisAgreanentshallnotbe deemed to be prohibited discrimination.

13. INDEPENDENT CONTRACTOR. In the performance of work, duties, and obligations
mdﬁthiSAgremxﬂﬁ,Mmyisatanﬁmesac&ngdpﬁfmﬁngas an independent contractor
and not as an employee of Sand City. No offer or obligation of permanent employment with Sand
CﬁympuﬁmﬂuSdeitydepmemM;gmcyishnmdedhmym,mdem
beneﬁtsmcludinghnnotlimitedto sickletﬁe, vacation, retirement benefits, workers’

coﬁlpmsmidnm,msmmeordisabﬂnybencﬁm.

14. NOTICES. Notices roquired under this Agreement shall be delivered personally or by
first-class, postage pre-paid mail to Sand City’s and Monterey’s contract administrators at the
addresses listed below: :

FOR SAND CITY: FOR MONTEREY:
Steve Matarazzo . Fred Meurer
City Manager o City Manager
City of Sand City City of Monterey
Name and Title  Name and Title
1 Sylvan Park ' 580 Pacific Street
Sand City, CA 93955 Monterey, CA 93940
Address Address
831-394-3054 : 831-646-3760
Phone . Phone

15. MISCELLANEOUS PROVISIONS.

nottodcqtﬁm'myinwreadudngthe'tem_ofmisAgmemMWhichwumddhwﬂymmdhwﬂy '
conﬂictinmymanmrortomydegreewiththeﬁﬂlandcompleteperfommcofthepmfwsionﬂ
sarvicesrequi:tdtoberunderedundcrthisAgrcement.

15.02. Amendment. ’I‘hisAgreemMmybemmdedormodiﬁedontybynninstmmmtin
_wriﬁngsignedbySand'Citymde. _

15.03. Waiver. Any waiver of any terms and conditions of this Agreement must be in
,w:itingandsigncdbySandCityandMomatey.Awaimofanyofﬂ:.etexmsmdcondiﬁonsofﬂﬂs
Agreement shall not be construed as a Waiver of any other terms or conditions in this Agreement.

15.04. Conptractor. The term “Monterey” asusedinthisAgmcmmtincludeSMommy's
officers, agents, and employees acting on Monterey’s behalf in the performance of this Agreement.

« 000050



liﬁgnionotarbiu'aﬁon,th:prevnilingpmtyshn]lbc entitled to recover all reasonsble costs incurred,
mcludingwmmmomyfeaupmforexpm.wmwhe&rwnmﬂﬂdwmﬁﬁ),
expenses for accountants or;-ppmisers(whetherornotcalledtomsﬁfy), and other related expenses.
Recovery of&mexpmﬁsbﬂlbemadﬁﬁmelmmwﬁcmvﬁﬁngpaiw;mﬂﬂn

assign, sell, or otherwise
wrﬂwutﬂ:cmorwntthOmedCi:y.
be subcontracted without the prior written
subcomn::wt,Montmyshanconﬁuuetobeﬁnble

15.07. Successors snd Assigns. This Agreement and the rights, privileges, duties, and
obligations of Sand City and_MontmyunduthisAgreemun.tothecmassiguable or delegable,

. 15.08. Complisnce with Applicable Law. The parties shall comply with all applicable
fedural,stutc,mdlocallawsmd:egu]sﬁonsinpﬂfonningﬂﬁswemm
'15.09. Headings. The headings are for convenierice onty and shall not be used to fmterpret
the terms of this Agrecment. ,
15.10. Time is of the Essence. Timeisoftheessanceineachanda]lofﬁepmvisimsof
15.11. Goveming Law. This Agreement shall be govemedbyandimerpwetedundqrﬂlc
lawsofﬂ:eStateOfCa]ifomia. |

. 15.12. Non-exclusive Agreement. This Agreement is non-exclusive and both Send City and
Montereyexpresslyrcscrvethcﬂglntocontactwithotherenﬁtiesforﬂlesameorsimﬂmsmices.

15.13. Construction of Agreement. SdeitymdMommwthmmmhﬂfﬂly
paﬁdpﬂ:dinthemﬁewmdwvisionofthismmmdthnmyrﬂeofmmﬁmmthe
eﬂ'caﬂ;nmbigtﬁﬁumtobermhedugﬁmmdnﬂingpmtyshaﬂnmapplyhth:
imﬂ;nmﬁonofthismmmormyammdmemmthismm

15.14. Counterparts. ThisAgrecmentmnybeexecutedintwo o:morecum:erpm,_eachof
which shall be deemed an original, but all of which together shall constitute one and the same

Agreement.

. Monterey represents and warrents hereby that he or she has the requisite authority to enter into this
Agreememonbeha]fofsuchpany and bind the party to the terms and conditions of this Agreement.
7
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15.16. Integration. This Agreement, including the exhibits and any documents incorporated
wmfmu.mmmcmﬁmmmmsmcmmmmmmmw
thesubjectmanerofthisAgmmmtandshalls\wsedea]lpiormg iations, representations, or
agmmmu,eithﬁwﬁuenmorﬂ,bcmemSdeitymdtheMMyasofmeeﬁwﬁudWDf
tlﬁsAg:‘emeanhichisthedntcthatSandCitysignstheAgremm .

15.17 Interpretation of Conflicting Provisions. In the event of any conflict or inconsistency
bemmtheprwisimsofmisAgrcmmtmdtthroﬁsimsofmyuh'bhmomuamnhmunm :
thisAg:eemgm,thepmﬁsionsofthisAg:ccmmtsha]lpremﬂmdcommL

15.18 Severability. If any of the provisions comtained in the Contract are held illegal,
invalid, or unenforceable, the enforceabiﬁtyoftheremainingprwisionsshnllnmbeimpmd
thereby. Limitations of liability and indemmnities shall survive termination of the Contract for any
cause. IfapartofthisConmtisvaﬁd,allvu]idpartsthatmswmblcfmmtheinwlidpm
remain in effect. If a part of this Contract is invalid in one or more of its applications, the part
remnains in effect in all valid applicetions that are severable from the invalid applications.

IN WITNESS WHEREOF, Sand City and Montefeyhave executed this Agreement as of the
dayandyearwﬁttenontheﬁrstpageherein. :

- CITYOFM?NTEREY' CITY%CHY
) S by
Crty Manager City Manager ;
Approved as to form: Approved as to form:
: Wtk ﬂ[/

ty Attorney Monterey Risk Manager

.oe 059: |



EXHIBIT A
SCOPE OF SERVICES/PAYMENT PROVISIONS

1 City of Monterey to Provide the Following:

A
®
¢

o®

L 4

L 4
L 4

Plan Review Services:

Plan review services under the direction of ICC certified plan reviewers.
PruvideplmmviewforconfummetomgulsﬁmsconminedinSEdCity’sadopted
codes. :

Provide applicant or designee with a list of plan check correction comments 10
achieve conformance with Sand City’s adopted codes. :
Expeditedplmmvicwwﬂlbeavaﬂablendthpﬁmappmvﬂ(addiﬁomlfewwﬂlbe
charged to the applicant).
vaidzall‘necessaryﬁaisonswithuppﬁcmtmdesigneewithmgudmplmchcck
comments. )
Purfo:mﬂewofreﬁsionswplmsthathavebeenpmviouslyappowdfmpmh
issuance.
Phnchcckummmdﬁm&asfonm,unlusdiﬁ'mmmmdﬁmwmagmed
to by both City Managers:

3 20workingduys—newoomncminlblﬁlding

¢ 15workingdnys—nchFD,majormodel

¢ 10 working days — minor projects

¢ 5 working days —revisions or plan changes

L3 Rnch:cksmha]fﬂ:coﬂgimlplanuheakﬁme

Inspection Services: : '

Building inspection services with 24-hour lead time (inspection requests received
befomZ:OOpmwiHbeschediﬂedforthcnextbusimsdny. Requests received after
2:00 pm will be scheduled the following business day). All inspectors will be ICC
certified. . :

Provide inspection of buildi to ensure compliance with the appmvedplmsandall
applicable codes.

Emergency response 24/7. All responders will be ICC certified inspectors. Alist of
inspecmWithinZO-minntm:&sponseﬁmcwﬂlbepxowidedto dispatch for after
After hours, weekends and holiday emergency inspections available with 72-hour
minimum notice andpxiorappmvnl(uddiﬁonalfteswﬂl-berequimd).
Respondandmportasreqﬁredt_oBtﬁldingCodeviolatiom.

Residential Property Inspection Reports. =

C. Staff Functions to Include
¢ Plans Examiners
¢ Building Inspectors _
¢ Administrative assistance on an as-needed basis

9 r
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II  City of Sand City to Provide the Following:

A. Plan Review Services: ' .
* Anamountequllto75%ofﬂ:cp]m1wiewfeescollected. All fees to be established by the
City of Sand City. 'Iherewillbeaminimump]mreviewfeeofs isic
‘e based on $84.00 per hour. Expedit_edplanreviewwillbem%ofthefescollected-

Building Inspection Services:
Inspection fees are based on $81.00 per hour.

Anyafh:rhommspecﬁonmqmuwﬂlbe charged at $122.00 per hour with a two-hour
minimum (72-hour minimum lead time).

oo i
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RESOLUTION EXHIBIT B

o e L
W, iy (et

3rd AMENDMENT TO AGREEMENT BETWEEN CITY OF SAND CITY AND
CITY OF MONTEREY BUILDING AND PLAN REVIEW SERVICES

The Agreement between City of Sand City and City of Monterey Building and Plan

Review Services entered into on August 6, 2013, by and amended August 9, 2017, by and

between City of'San_d City (herelnéfter “Sand City”) and CITY OF MONTEREY (hereinafter

“Clty"), Is hereby amended as follows:

1.

The minimum plan review fee under Exhibit A, Part Il, shall be increased from $93.00 to
$100.00. |

The Revision fee- under Exhibit A, Part Il shall be increased from $93,00 to $98.00 per-

~ hour,

The Inspection fee under Exhibit A, Part Il, shall be increased from $89.00 to $98.00 per .
hour. | | . -

The Agreemerit, as amended on August 9, 261 7,is ﬁereby extended for an additional

one (1) year to July 1, 2019, under Part 3 (3.02 Extensions) of this Agreement.

For prdjecm that have a valuation greater than $1,000,000, the Building permit fee
structure must be agreed upon in writing in advance of performance of any work by City -

of Monteray to ensure full cost recovery for the parties.

6. All other terms and condiﬁpns of the Agreement shall remain unchanged.
This Amendment is entered info this day of , 2018 in Monterey, |
Califon.'lia. _
CITY OF MONTEREY ' CITY OF SAND CITY
‘By: By:
Hans Uslar, Interim City Manager Todd Bodem, City Administrator

TO0002-CA (v. 2.0 - 03/03/2015)

CITY HALL s MONTEREY » CALIFORNIA ¢ 93040 ¢ www.monterey.org
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CITY OF SAND CITY

STAFF REPORT

JUNE 13, 2018
(For Council Meeting on June 19, 2018)

TO: Mayor and City Council
FROM: Charles Pooler, City Planner

SUBJECT: Monterey County Used Oil Recycling Program and Block Grant
Application (FY 2018-19)

BACKGROUND

The Monterey County Health Department has implemented a used oil recycling program
on behalf of its member cities within Monterey County since the early 1990s. The City of
Sand City has been an ongoing participant of this program for the collection of used motor
oil. Each year, the County applies for State grant funds to implement this oil
collection/recycling program. The County typically applies on behalf of its various member
cities, and pools that funding together. As Sand City does not have its own used oil
collection program, it is logical to utilize and participate with the County’s existing collection
program. The County Health Department is requesting Sand City’s authorization to apply
for the next fiscal year (FY 2018-19) grant funds on behalf of Sand City to implement the
program (see Attachment 1).

RECOMMENDATION
Staff recommends the City Council adopt the attached Resolution, authorizing the County
of Monterey to submit a grant application to the California Department of Recycling and
Recovery (Cal-Recycle) for FY 2018-19 for the County’s Used Oil Recycling Program on
behalf of the City of Sand City.

Attachments:

1) County of Monterey request correspondence, dated May 24, 2018

2) Letter of Authorization (Draft pending Council approval)

3) Cal-Recycle FY 2016-2017 Annual Report Summary

4) Draft Resolution authorizing Monterey County Health to apply on behalf of Sand
City for FY 2018-2019 (Cycle 9).

00L 057



COUNTY OF MONTEREY
HEALTH DEPARTMENT

Elsa Jimenez, Director of Health

Clinic Services
Administration Emergency Medical Services Public Health
Behavioral Health Environmental Health/Animal Services Public Administrator/Public Guardian
May 24,2018
Todd Bodem
City Administrator
City of Sand City
City Hall

1 Sylvan Park
Sand City, CA 93955

Dear Mr. Bodem:

Each year the Monterey County Environmental Health Bureau (EHB) requests a letter of authorization from
the City Administrator or designee authorizing the County of Monterey to execute all documents necessary
to continue to implement the annual Used Oil Payment Program (OPP) on your city’s behalf. A sample letter
is enclosed for your convenience. We request that you return the signed authorization letter to our office
by June 23, 2018 to ensure timely submittal to CalRecycle.

For over 15 years, the EHB has administered a successful countywide Used Oil & Filter Recycling Program
on behalf of all cities and the unincorporated area of Monterey County. The Program is funded by a grant
from the California Department of Resources Recycling and Recovery (CalRecycle) and supports used oil
and filter recycling activities throughout the County. Enclosed is the FY 2016-2017 Annual Report
Summary detailing the activities, outreach events and volume collected as a result of this program. Below
are a few highlights of program activities:

Hosted 4 used oil filter collection events around the County,
Ran over 1400 ads in English and Spanish through various media outlets including radio, newspaper
and online, and

e Through our contracted vendor Save Our Shores, hosted 12 outreach events held at local harbors
targeting boaters.

Continuing to pool funds allows both the Cities and County to continue to achieve greater efficiencies by
maximizing resources, allowing consistency in outreach efforts and preventing duplication of labor. I look
forward to continue working with your city in providing used oil and filter recycling services to our
community.

Please contact Stephanie Luna, Recycling Coordinator at (83 1) 755-4540 should you need further
information regarding this program.

Sincerely,

/A

7

.I\oén Ramirez, REHS, MPA

Director of Environmental Health

cc: File

Enc: FY 2016-2017 Annual Report Summary
Sample Authorization Letter

ATTACHMENT 1

1270 Natividad Road, Salinas CA 93906-3198 - Tel (831) 755-4505 - Fax (831) 796-8693
www.co.monterey.ca.us
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June 13, 2018

John Ramirez, REHS, MPA
Director of Environmental Health
1270 Natividad Road

Salinas, CA 93906

RE: Authorization letter for the Used Oil Payment Program Program ghn
Cvcle - FY 2018-2019

Dear Mr. Ramirez:

The City of Sand City hereby authorizes the County of Monterey to submit
a regional application to the California Department of Resources and
Recovery (CalRecycle) for the Used Oil Payment Program on its behalf. City
Council Resolution of authorization is attached. The County of Monterey is
hereby designated as the lead agency, on behalf of the City of Sand City, for
the Used Oil Payment Program; and is authorized to execute all necessary
applications, documents, contracts, payment requests, agreements, and
amendments hereto for the purposes specified in the grant application to
implement that grant under the Used Oil Payment Program Cycle 9 (OPP9).

Sincerely,
I ART

Todd Bodem
City Administrator

cc. Charles Pooler, City Planner

ATTACHMENT 2
. 00.059



GalRecycle/Z9) Annual Report Summary

Reciplent/Jurisdiction: Manterey County
Fiscal Year: 2016-17

Status: Open

Program Advisor: Batavia, Ashrat

Oll Collection Type Oll (Gallons) Oll Fliters
Certifled Collection Centers 80,195 40,503
PHHW and ABOPS 18,325 4,883
Agricultural Collection 9,005 16,500
Residential Collection 22,115 11,490
Marinas 1,370 1,250
Oll Collection Total: 131,010 74,606
Expenditures

PAYMENT NUMBER : OPP6-15-0251
AVAILABLE BALANCE 110,968.94
Admin Costs Indirect’Overhead 10,088.09
Personnel 2,623.90
CCC Compliance CCC Compliance Personnel 55.28
Collection Curbslde Collection 6,367.09
Parmanent HouseHold Haza 11,139.81
Temporary/Mobile 138.20
Education Education Personnel 302.58
Educational and promotio 2,141.53
Cther 13,837.98
Used Oil Fliter Collecti 4,655.32
Materlals Equipment 59,619.16
REMAINING BALANCE 0.00

PAYMENT NUMBER : OPP7-16-0251
AVAILABLE BALANCE 136,821.00
Admin Costs Indirect/Overhead 4,396.70
OPP Administration 2,240.15
Collection Curbside Collection 3,381.75
Permanent HouseHold Haza 6,427.75
Education Filter Containers 173.31
Newspaper Ads 7.365.12
Radio Ads 856.00
Materials Equipment 8,933.83
, Oil Tanks 11,138.80
A Other 3,450.25
TTAC H M E NT 3 REMAINING BALANCE 88,457.34

.00 69



Program Highlights

Theme: One of the main activities of the Used il Program Is to promote/increase used ol filter collection. What activities did you conduct
to Increase used oll filter collection?

The Monterey County Used Oil and Fiiter Recycling Program continued to encourage used oil and filter collection outreach and education. During
the 2016 calendar year Monterey County Environmental Health (MCEH) hosted 4 Filter Exchange Events, placed print and radio advertisements,

and ensured ample supply of oil containers and filter collection bags for the curbside program and continued to cover the cost of used oil and filter
hauling for garbage and recycling haulers, agricultural and marine centers and Certified Collection Centers {CCC's).

1. Hosted 4 Used Oil Filter Collection events in the following Cities:

o Salinas = January 30, 2016, AutoZone, 1488 N. Maln St. - & filters exchanged

o Soledad — October 1, 2016, O'Reilly Auto Parts, 2233 H Dela Rosa Sr St. = 9 filters exchanged

o Gonzales — October 8, 2016, Auto Zone, 851-R 5th Street - 19 filters exchanged

o Greenfield — October 22, 2016, O'Reilly Auto Parts, 436 El Camino Real — 15 filters exchanged

o The Monterey County Used Oll Program was able fo incorporate a filter exchange avent in three (3) of the south county citles community clean up
events where customars were allowed to drop off clothing, reusable items, large bulky items and hazardous household waste. Customers were able
1o take the coupon to O'Reilly Auto Parls or Aulo Zone to redeem.

Paid for 38 adverlisements in local newspapers such as King City Ruatler, Monterey County Weekly, Soledad Bee and Gonzales Tribune.

Paid for 1,461 radio ads both in Spanish and English radio; KRKC 102.1 FM, IHeartMedia KDON 102.5FM and La TriColor (KLOK) promoting
curbside oll collection, marine collection and agricullural collection programs. Participated in community events such as: AG Expo, Gonzales
Community Clean Up, Soledad Reuse, Recycle & Clean Up Day and Greenfield Reuse, Recycle & Clean Up Day.

Replenished inventory of oil containers

Replenished supply of labels for oil cantainers

Did you Increase or decrease used ofl and filter collection compared to last year? How much and why?

Overall, Monterey County used oil and fiter collection data shows a slight decrease In both categories compared to 2015. This decrsase could be
the cause of the following:

« One collection center did not report data for 2016, but are included in the 2015 report, This includes Val Strough Honda.

« O'Reilly Auto Parts did not report filter collection data for five (5) of their Monterey County centsrs.

The total gallons of used oil collected in 2016: 131,010 gallons. This was a 2.58% decrease in used oil collection compared to the 2015 calendar

year.
In general, the total number of used oil filters collected in 2015: 74,606 fliters. This was a 12.25% decrease in used oil filters compared to the 201 5
calendar year.

Collection at CCC's decreased by 1.45% compared to 2015. MCEH staff called and email centers directly to abtain oil and filters collected by do-it-
yourselfers. Monterey County staff wil consider additional options for requesting data.

Collection at PHHW/ABOP's increased by 52.56% for used oil while collection of filters decreased by 40.12%. The Increasa of oil collectad might be
attributed to increased advertising of permanent household collaction centers.

Collection at Agricultural Used Collection centers Increasad by 4.89% for used oil and 15.79% for filters. This increase might be atiributed to high
production by the Agricultural Economy. The majority of collection came from Monteray County's largest AG collsction center Sturdy Oil.

Used oil collection for the Curbside Coliection decreased by 28.27% and 15.47% for filter collection. The decrease could be attributed to the
decrease of filter exchange events compared to 2015, Our focus will be to increase filter axchange events for promotion of the curbslde collection
program, as well as add additional print and radio ads to target a larger audience. Staff used the data provided by CalRecycle as well as manifest
provide by Bayside Oil, our used oil hauler.

Marine

Used oil collected at marine centers decreased by 16.72% and used ol filters collected decreased by 28.57%. This decrease could be attributed to
no filter exchanges being held at Marine centers during 2016. Monterey County continued to utilize Save Our Shares {SOS) who provides education
to boaters; the focus during 2016 was the Dockwalker events at harbors and marinas. SOS provided the following outreach:

March 1 — Dockwalker Event at Lake Nacimiento

March 21 — Dockwalker Event at Monterey Harbor
March 30 — Dockwalker Event at Lake Nacimiento

May 2 — Dockwalker Event at Moss Landing Harbor
May 10 — Dockwalker Event at Breakwater Cove Harbor
May 26 — Dockwalker Event at Monterey Bay Harbor
June 21 — Dockwalker Event at Lake Nacimiento

June 22 — Dockwalker Event at Lake Nacimiento
August 1 - Dockwalker Event at Lake Nacimiento
August 2 - Dockwalker Event at Lake Nacimiento
August 3 — Dackwalker Event at Lake Nacimiento
September 2 — Dockwalker Event at Moss Landing Harbor

Our contract with SOS was extended for an additional year and runs until June 30, 2018.

Non-certified Centers:
No oil or filter data was collected from or reported by in 2016.

Waere there any program changes from this year to last year?
MCEH no longer contracted The Offset Project (TOP) to assist in used oil and fiiter education.

If you dropped a program of method, why do your think it didn't work?
No programs were dropped during this reporting year.
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What program or method has worked best for you?

MCEH continues to advertise bath in Spanish and English using both radio and local newspeper adverlisements altempting to target a larger
audience. Monterey County is known for its Agricultural Economy so focusing a good portion of our outreach in the South County areas we hope to
continue to draw local farmers to the Agricullural collections centers. With the increase in oll and filter data Agricultural Usad Collection centers this
tachnique seems to be beneficial MCEH Is seeking additional altematives for advertisements for next year.

Did you develop any best practices or techniques to share with other grantees?
Not at this time.

What can CalRecycle do to halp you? Or what would you like to see modified to better assist you?

During our site vislts this year, we received some great feedback from CCC's recelving a decrease of orphaned oil or contaminated oil being left
during closed hours. Fewer centers have expressed that they are seeing a decrease in this issue compared to 2015; no specific reason was given.
There is one site located in the center of Monterey that Is receiving an increase of orphaned oll despite having proper signage. We would like to see
if CalRecycle could assist with any recommendations on how to help these hard to handle collection centers.

Annual Report Certification

‘I certify under penalty of perjury, under the laws of the State of California, that | have read the Oil Payment Program (OPP)
Guidelines (Guldelines), that the submitted Annual Report and Expenditure information is correct, and that all funds received under
the OPP have been expended in accordance with the Guidelines.”

T a e i Al v

Signature of Signature Authority (a author.‘@ Resolution} or Authorized Date

Designee (as authorized\n_Letter 6f Designgtion)
Elod m-Jimopoz
Print Name

IMPORTANT! Reclplent must print out this page, obtaln Signature of Signature Authority, upload signed document to
the LoOGOPP system, and retaln the original document In Reclplent's cycle file.

«00.0g2



CITY OF SAND CITY

RESOLUTION SC , 2018

RESOLUTION OF THE CITY COUNCIL OF SAND CITY AUTHORIZING
THE MONTEREY COUNTY HEALTH DEPARTMENT TO APPLY FOR
STATE BLOCK GRANT FUNDING ON BEHALF OF SAND CITY TOWARDS
THE COUNTYWIDE USED OIL RECYCLING PROGRAM

WHEREAS, since 1993, the County of Monterey has implemented a county-wide used oil
and filter collection program throughout the cities and unincorporated area of Monterey
County, servicing residential neighborhoods, agricultural and marine communities by a
network of collection centers and a curbside collection program; and

WHEREAS, each year, the Monterey County Health Department applies for block grant
funding from the California Department of Resources Recycling and Recovery (CalRecycle),
on behalf of its member cities, for implementing the used oil collection program;, and

WHEREAS, Sand City has been an ongoing participant and recipientin the Countywide used
oil recycling program, which is looked upon favorably by Cal-Recycle in the City
enacting/participating in such programs; and

WHEREAS, the County Health Department is preparing to submit its application to the
California Department of Resources Recycling and Recovery (CalRecycle), Fiscal Year
2018-19 Block grant funds, and is requesting all of its participating cities, including the City
of Sand City, to provide a ‘Letter of Authorization’ for the County to apply on their behalf for
the purpose of pooling those funds together.

NOW THEREFORE, BE IT RESOLVED, by the City Council of Sand City that it does hereby
authorize the County of Monterey Health Department to submit an application to the
California Department of Resources Recycling and Recovery (Cal-Recycle), on behalf of
Sand City, for Fiscal Year 2018-19 (Cycle 9), and the City Administrator and/or the City
Planner is/are directed to prepare and submit to the County a ‘Letter of Authorization’.

PASSED AND ADOPTED by the City Council of Sand City this ___ day of June, 2018, by
the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
APPROVED:

ATTEST:

Mary Ann Carbone, Mayor

Linda K. Scholink, City Clerk

ATTACHMENT 4
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MEMO

To: Honorable Mayor and City Council
From: Todd Bodem, City Administrator
Date: June 13, 2018

Subject: DRAFT City Fiscal FY 17-18 Budget Amendment #1

With this memo transmittal, the Budget and Personnel Committee met on June 13, 2018
and presented a draft Budget amendment #1 (actual through April 2018) comparison
regarding the operating budget for Fiscal Year (FY) 2017-2018. The intent of this report
is to touch on significant changes in projected revenues and expenditures.

REVENUES

The proposed total adopted revenue for the FY 17-18 Budget is $7,546,390 compared
to the proposed amendment of $7,420,335 is a decreased difference of $126,055.

Since the adoption of the FY 17-18 Budget, several of the major projects are in the
entitlement and vesting phase to include the Monterey Bay Shores and South of Tioga
projects. King Ventures is showing promise from Staff's conversation with the California
Coastal Commission staff. City staff does not expect to see any significant revenue
coming from these projects within this fiscal year.

The City does not anticipate California American Water (CalAm) financing the upfront
cost for desalination expansion of the wells. Recent estimates show the three new
wells are expected to cost $1.5M, significantly higher than previously expected cost
based on the City engineers well proposals. The City may need to develop a financing
mechanism outside of the general fund budget for the cost of construction for these
wells.

CalAm will work up a draft framework for an amended lease that incorporates the cost
of three new beach wells installed by the City of Sand City as additional sources of
supply to the leased premises (Sand City Desalination Plant). These new wells will be
in addition to the existing leased property/premises included as part of the existing lease
dated 10/30/2009. The new wells are not considered replacement wells, nor are they
considered a relocation of existing wells. CalAm’s expectation is that the capital cost of
the three new wells will be treated similarly to the City of Sand City’s capital investment
to build the plant originally, e.g. the cost will be amortized over the useful life of the
assets installed which is expected to be 10 years. Those amortized costs would then
be incorporated as part of the amended lease starting in fiscal year 2018-2019.

The City did receive $116,000 from the Hickory Street TAMC-RSTP Funds to support
the Hickory Street Improvement Project in FY 2017-18. The City anticipated seeing
new revenue in the amount of $75,000 from FEMA to repair damaged Bay Street
platform in FY 17-18, but now the funds will arrive in FY 18-19.

00 ng5



Some other minor notable revenue increases from the proposed FY 17-18 Budget is an
estimate of $73,620 (LAIF/TVI CDs) in interest up from the budget adopted of $35,780
or $37,840 more than expected and an additional $50,000 in Successor Agency
administrative fees reimbursement.

The significant decrease in revenue is from the category of Special Project in the
reimbursable amount of $250,000. The City's Auditor has recommended the City
remove reimbursable pass through budget items on both the revenue and expenditure
sections of the budget. This is bookkeeping item change.

The City is already receiving Measure X/TAMC Sales Tax for Streets and SB 1
Transportation Funds. The City Council approved a resolution to bank these monies for
5 years to help maintain and rehabilitate street, curb, gutter, and sidewalk
improvements; and adjacent street with new crosswalk on Contra Costa Street between
Elder Avenue and Shasta Avenue.

EXPENDITURES

The proposed amended FY 2017-18 Budget shows several minor decreases and
increases in some of the departmental categories that can be explained at the
Committee meeting. The Police Chief reallocated $40,000 for Vehicle computers by
moving a portion of those funds towards an unbudgeted upgraded WatchGuard server,
and into other areas.

The Hickory Street improvement project has been completed. The project low bid came
in higher than the engineer's estimates after the FY 17-18 budget was approved in
2017. Project costs also increased due to an unforeseen need to redirect the sewer
line. These, coupled with the fiscal year budget cycle timelines, require a budget
expenditure increase from $150,000 to $285,000. The $116,000 TAMC-RSTP Funds
were directed to this project and has been expensed in the FY 2017-18 Budget.

The new desalination wells project is moving forward, but the City Engineer informs us
that design and planning has commenced this fiscal year and project construction will
be completed in FY 18-19. The original amount budgeted in FY 17-18 was $420,000
now reduced to $50,000 with a significant cost to be budgeted in the FY 18-19.

Under Public Works Department, the Finance Department re-categorized the Creegén
& D’Angelo (C&D) contract services line items combining them under one budget line
item.

The City traditionally reviews all of the budget needs for Capital Outlay and Contingency
Funds and recommends they generally be cut in half from the approved FY 17-18
Budgets.

Grand Total Expenditures '
Staff is proposing a decrease in expenditures from the adopted FY 17-18 expenditure

budget of $8,088,252 and anticipates a need of $7,201,5617 for FY 17-18 for a
decreased difference of $886,735.
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Total City Revenues/Expenditure Difference
The total expenditure from Staff's amended recommendation for the FY 17-18 Budget of

$7,201,517 (less the total revenue of $7,420,335) leaves the City of Sand City with a net
positive amount of $218,818.

RECOMMENDATION

The Budget and Personnel Committee request the City Council to consider a Resolution
approving Budget Amendment #1 for Fiscal Year 2017-2018.

-,J-- 067



CITY OF SAND CITY
RESOLUTION SC , 2018

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAND CITY
ADOPTING AMENDMENT #1 TO THE CITY BUDGET FOR FISCAL YEAR 2017-2018

WHEREAS, the Budget and Committee of the City Council has worked with City staff to review
the Fiscal Year (FY) 2017-2018 budget of the City of Sand City; and

WHEREAS, the Budget Committee, working with City staff, has prepared and is recommending to
the City Council the attached Amendment #1 to the City budget for FY 2017-2018, hereby
attached as Exhibit A.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Sand City hereby
resolves and orders as follows: :

1.That the attached Exhibit A is hereby adopted as Amendment #1 to the City budget for FY
2017-2018 for the City of Sand City.

2.The City staff is authorized to continue and complete City operations as generally prescribed in
the FY 2017-2018 Amendment #1 City budget and are directed to follow the general financial
guidelines reflected therein.

PASSED AND ADOPTED by the City Council of the City of Sand City on this ___, day June,
2018, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN: APPROVED:

ATTEST: Mary Ann Carbone, Mayor

Linda K. Scholink, City Clerk
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MEMO

To: Honorable Mayor and City Council
From: Todd Bodem, City Administrator
Date: June 13, 2018

Subject: Proposed City Fiscal Year 2018-2019 Budget

INTRODUCTION

The Budget Committee presents a proposed City Budget taking into consideration a
number of factors. The Fiscal Year (FY) 2018-2019 Sand City proposed Budget has
been prepared by City Staff with the best estimates.

There are several projects completed, under way, in the development phase, and
pending in Sand City that will improve Sand City’s finances (once they are approved
and implemented):

e The Bungalows 10-unit residential project in the East Dunes (Substantially
completed)

The mixed use project at Ortiz-Catalina-Eider (Construction in Summer 2018)
The Independent additions and second phase (Staff is currently meeting w/DBO)
The South of Tioga project (CC approved VTM, EIR, and MMP on June 5th)
Ghandour — Monterey Bay Shores (MBS) (Entitled Property — Vested)

King Ventures — Collections on Monterey Bay Coastal Resort Project (on appeal
to the California Coastal Commission—looks promising)

Home Goods

e Habit Burger and 5 Guys Burger

The above projects are in different stages of review, processing and approval. Some of
these projects have started contributing to the City’s finances.

REVENUES

The City's largest source of revenue include property tax, sale/use tax, transaction tax,
Cal-Am lease payment, and other business and license fees. City staff proposes
$2,705,000 of sales and use tax revenue, $2,400,000 in transaction tax revenue,
$488,000 in business license revenue, $267,500 in franchise/user tax revenue,
$150,000 in property tax revenue; $253,870 in miscellaneous revenue, and $850,000 in
the California American Water (CalAm) lease payment.

There are several projects in the development phase, and if those projects commence,
the Committee anticipates the revenues to generate $291,500 in grant revenues for FY
18-19 which is more than what was budgeted for FY 17-18. The Committee
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understands that there will be minimal action on the “The Collections at Monterey Bay”
although some positive developments are occurring with this project.

Grand Total Revenues
The proposed total revenue projected for the FY 18-19 Budget is $7,794,270 compared
to the adopted FY 17-18 Budget of $7,546,390, an increased difference of $247,880.

EXPENDITURES

Personnel

Sand City’s largest expenditure is in the area of salaries and benefits. The proposed FY
18-19 Budget does not include a Cost of Living (COLA) increase but the Budget and
Personnel Committee is currently in negotiations with the Police Officers Associations
(POA) and Miscellaneous employee groups. Depending on the outcome of the
negotiations, this budget may get amended. Below is the status of COLA increases
from the Monterey County jurisdictions showing an average increase of 2.5% for the
following Agencies:

Jurisdiction %
e City of Carmel 2.00
e City of Del Rey Oaks pending
e City of Monterey 2.00
e County of Monterey 3.00
e City of Marina 2.50
o City of Pacific Grove pending
e City of Salinas 2.50
o City of Sand City pending
e City of Seaside 2.00
e MCWD 3.00
e TAMC 3.00
e CSUMB 3.00
e LAFCO 3.00

The City of Sand City has one of the best benefit packages compared to other Monterey
County agencies.

It has become clear that "Other postemployment benefits" (OPEBs) represent a large
financial burden and may even pose a larger problem than pension benefits
themselves. The total unfunded liability for state OPEBs account for a very high
percentage of a local level agency budget expenditure of total current unfunded pension
liabilities. Sand City has been very aggressive by increasing its budget amount in order
to decrease OPEB Liabilities. We are getting there, in the OPEB/Retirement Budget
category, Sand City adopted an expenditure of $650,000 in FY 2017-2018 and the
Committee proposes $450,000 for FY 2018-2019, a decrease of $200,000, due to the
addition and increase for the 3 new wells construction project.

2018/2019 Maijor Project - Desalination Wells Project
The City does not anticipate California American Water (CalAm) financing the upfront
cost for desalination expansion of the wells. Recent estimates show the three néV\b q
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wells are expected to cost $1.7 million, significantly higher than previously expected
based on the City engineers well proposals. The City is looking into a financing
mechanism outside of the general fund budget to cover the upfront cost of construction
for these wells (finance, cut, or spend down reserves).

CalAm will work up a draft framework for an amended lease that incorporates the cost
of three new beach wells installed by the City of Sand City as additional sources of
supply to the leased premises (Sand City Desalination Plant). These new wells will be
in addition to the existing leased property/premises included as part of the existing lease
dated 10/30/2009. The new wells are not considered replacement wells, nor are they
considered a relocation of existing wells. CalAm’s expectation is that the capital cost of
the three new wells will be treated similarly to the City of Sand City’s capital investment
to build the plant originally, e.g. the cost will be amortized over the useful life of the
assets installed which is expected to be 10 years. Those amortized costs would then
be incorporated as part of the amended lease starting in fiscal year 2018-2019.

Departments in Brief (Notable)
Below, by department are some of the notable departmental budget request differences
from recent years:

Administration
No significant change from prior fiscal year.

Finance
No significant change from prior year.

Attorney
The City Council adopted a $229,860 Attorney Budget for FY 17-18 with a proposed

amendment of $195,860. For FY 18-19, City Staff proposes $182,500, a decrease of
$47,360 from the adopted FY 2017-2018 Budget. The decrease is a result of Jim
Heisinger retiring in August 2018 and his successor being paid less and the elimination
of the city paying for benefits. .

Planning

The Committee projects a decrease in Planning from the amended Budget of $450,565
in FY 17-18 to the proposed Budget of $413,100 in FY 17-18. The largest decrease is in
contract services with EMC Planning Group who City consulted with in the formation of
the Vibrancy Plan in its final stages.

Public Safety

Of the departmental budget categories, the Police Department is the largest city
expenditure. The Police Chief is required to purchase vehicle computers to work in
concert with the County’s system and new radios costing a combined $135,000. The
Police Department proposed FY 2018-2019 Budget is $2,795,800, an increase of
$212,000 from the adopted FY 2017-2018 Budget.

Public Works ;
No significant changes from prior fiscal year. O 0 0 9 1



Parks
In Contract Services, the Committee proposes $25,000 for TAMC Landscaping.

Capital Improvements/Debt Payments

Again, the most dramatic change proposed in the City's budget is the highly needed
desalination well expansion project estimated to cost more than three times as expected
at an estimated cost of $1.7 million. Therefore, under this category, the proposed FY
2018-2019 budget expenditure will increase from the adopted budget of $686,000 in FY
2017-2018 to $1,750,000 in FY 2018-2019, a difference of $1,064,000.

Grants/Special Projects

The Committee anticipates the construction of Calabrese Park ($60,000) project and the
Bay Street Platform project ($125,000). A significant portion of the project costs will be
covered by grants.

Grand Total Expenditures

The Committee is proposing an increase in total expenditures from the adopted FY 17-
18 Budget of $8,088,252 and anticipated expenditure of $9,154,320 for FY 18-19, for an
increased difference of $1,066,068.

Total City Revenues/Expenditure Difference

The total expenditure from the proposed FY 18-19 Budget of $9,154,320 (less the total
revenue of $7,794,270) leaves a shortfall of $1,360,050. Historically, the City has
repeatedly found a way to balance its budget throughout the fiscal year. The City
Council has the option to trim this proposed budget, or review and amend it periodically
throughout FY 18-19. The City will have to decide how to cover the cost for the three
desalination wells project.

Recommendation
The FY 2018-2019 Budget is recommended to the City Council for approval.
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CITY OF SAND CITY
RESOLUTION SC , 2018

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAND CITY
ADOPTING THE PROPOSED CITY BUDGET FOR FISCAL YEAR 2018-2019

WHEREAS, the Budget Committee of the City Council has reviewed the Proposed Fiscal Year
2018-2019 budget and has considered the operational and capital improvement needs of the City
for the upcoming fiscal year; and _

WHEREAS, the Budget Committee, working with City staff, is recommending the proposed
budget, attached as Exhibit A, to the City; and

WHEREAS, the City Council recognizes that the proposed budget is subject to further review and
adjustment at appropriate times as the fiscal year progresses; and

WHEREAS, certain general economic conditions and actions resulting from the California state
budget process may impact the City which may require changes to the City budget overtime; and

WHEREAS, the City Council of Sand City finds the Fiscal Year 2018-2019 Proposed Budget
satisfactory to commence the operations and capital programs of the City for the upcoming fiscal
year.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Sand City hereby
resolves and orders as follows:

1.That the attached Exhibit A is hereby adopted as the Proposed City budget for FY 2018-2019
for the City of Sand City.

2. The FY 2018-2019 Proposed Budget will be periodically reviewed by the Budget Committee
and adjusted by the City Council as necessary.

3.The City staff is authorized to continue City operations as generally prescribed in the FY 2018-
2019 Proposed Budget and is directed to follow the general financial guidelines outlined therein.

PASSED AND ADOPTED by the City Council of the City of Sand City on this ___, day June,
2018, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN: APPROVED:

ATTEST: Mary Ann Carbone, Mayor

Linda K. Scholink, City Clerk
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